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Macro News

US: Manufacturing Activity Remains Robust, Prices Soar

The ISM Manufacturing PMI edged down to 54.5 in September 2026 from 54.6 in August, compared to forecasts of 55. Still, the reading
continued to point to robust growth in the manufacturing sector, with new orders (55.3 vs 53.7) and employment (52.7 vs 51.2) rising at a
faster pace while production slowed slightly (56.7 vs 58.3. (Trading Economics)

US: Oil Holds Gains on Middle East Risks

Crude oil traded around $93 per barrel on Friday after gaining for two consecutive sessions, as the US weighed sending another aircraft
carrier to the Middle East, raising the prospect of an escalation in the war with Iran and further disruptions to regional energy supplies. The
Pentagon is also considering the deployment of 10,000 sailors and Marines to the Persian Gulf, giving President Donald Trump additional
options if he decides to intensify attacks on Iran. (Trading Economics)

US: Treasury Sell-Off Eases 5.3% on Thursday

The yield on the US 10-year Treasury note topped 5.3% on Thursday, its highest level since early 2002, before retreating slightly to 5.27%.
The bond market has remained under pressure amid expectations of further monetary policy tightening by the Fed, as persistent inflationary
pressures from higher oil prices and the lack of a resolution to the Middle East conflict continue to weigh on sentiment. Concerns over the US
fiscal and debt outlook, along with resilient economic data, have added to the pressure. (Trading Economics)

US: Benchmark yield hits highest since 2002 as bonds sell off

The US benchmark yield climbed to the highest since 2002 as rising oil prices drove a renewed sell-off in global bonds. The yield on the 10-
year Treasury note rose as much as six basis points to 5.34% on Thursday, rising past the 2007 peak. Earlier this week, the rate on 30-year
US bonds also hit a 24-year high. (Bloomberg)

US: House Price Growth Slows More Than Expected

US private payrolls growth accelerated in September, the ADP National Employment Report showed on Wednesday. Private employment
rose by 90,000 jobs this month after a downwardly revised 36,000 in August. Economists polled by Reuters had forecast private employment
increased by 70,000 after a previously reported 38,000 advance in August. (Nationwide Building Society, United Kingdom)

US: Gold Rises on Soft US PCE Inflation Data

Gold climbed toward $4,200 an ounce on Thursday, recovering losses from the previous session as softer-than-expected US PCE inflation
data reduced expectations for a Federal Reserve interest rate hike this month. The US PCE price index rose 0.3% in August, below the 0.4%
forecast, while core PCE increased 0.2%, also coming in below expectations for a 0.3% gain. Markets now see roughly a 38% chance of a
Federal Reserve rate hike in October, down from 51% before the PCE release. (Trading Economics)

JP: 10-Year Yield Rises on Hawkish BOJ Outlook

Japan’s 10-year government bond yield climbed above 3.1% on Thursday, returning to 30-year highs as strong economic data and hawkish
signals from the Bank of Japan reinforced expectations for a faster pace of policy tightening. Central bank data showed manufacturing
sentiment improved in the third quarter to its highest level in more than eight years, while overall business conditions reached their most
favorable levels in decades. (Trading Economics)

SK: Inflation Rate Slows in September

South Korea’s annual inflation rate slowed to 2.9% in September 2026 from 3.1% in August, in line with market expectations but remained
above the central bank’s 2% target. The slowdown was largely driven by softer price growth for food and non-alcoholic beverages (1.0% vs
1.3% in August), and alcohol and tobacco (0.1% vs 0.2. (Trading Economics)

TW: Plans US$13 bil in extra energy spending given high global prices

Taiwan's government said on Thursday that it plans to spend around T$415 billion (US$13.0 billion) this year to help its main power producer
Taipower and oil refiner CPC absorb costs from sharply rising global energy prices due to the Middle East war. Taiwan has not passed on
most of the rising costs to consumers, unlike in other parts of the world, and it heavily subsidises energy bills, helping to keep inflation down.
(Reuters)

SG: Home prices accelerate despite slowdown in sales

Singapore private home prices rose at the fastest pace since 2024 even as sales slowed, in a sign that the property boom in the city-state
has yet to abate. An index of private residential property increased by 1.4% in the third quarter, accelerating from 0.5% in the second,
according to preliminary estimates released by the Urban Redevelopment Authority Thursday. (Bloomberg)
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MY: MEF welcomes minimum wage reprieve for MSMEs, backs sustainable wage growth

The Malaysian Employers Federation (MEF) has welcomed the government's decision to grant micro, small and medium enterprises (MSMEs)
a reprieve from further increases in the current RM1,700 minimum wage, for the time being. MEF senior advisor for government, media and
international engagement Datuk Dr Syed Hussain Syed Husman said the decision provides much-needed breathing space for MSMEs, which
continue to face rising operating costs and an increasingly competitive business environment. (Bernama)

MY: Manufacturing ends 3Q broadly stable as orders soften, hiring rises, inflation eases — PMI data

Malaysia’s manufacturing sector ended the third quarter broadly stable, with softer new orders and output offset by rising e mployment and
easing inflation. The seasonally adjusted S&P Global Malaysia manufacturing purchasing managers index (PMI) fell below the neutral 50
mark for the first time in four months in September. (The Edge)

MY: Budget 2027: Govt to review cost pressures faced by small enterprises, says Anwar

The government will study the cost pressures in procurement and operations faced by small enterprises following the global supply crisis
when formulating Budget 2027, said Prime Minister Datuk Seri Anwar Ibrahim. Anwar, who is also the finance minister, said the matter was
among those raised during the Budget 2027 engagement session with representatives of associations and Bumiputera contractor companies
held at Perdana Putra, Putrajaya, on Wednesday. (The Edge)

MY: Singapore to explore third-country investment in Johor's special economic zone

Malaysia and Singapore are exploring ways to attract third-country investors to the Johor-Singapore Special Economic Zone (JS-SEZ), further
strengthening the zone as a regional investment and export hub. Singapore Deputy Prime Minister Gan Kim Yong said the cooperation would
extend beyond Johor and Singapore to include efforts to attract investors from other countries and facilitate exports to other markets. (The
Edge)

Corporate News
CKI: Taps independent partners to expand sales network

Home appliance maker Cuckoo International (MAL) Bhd has launched an associate sales partner (ASP) structure and signed four
independent businesses to expand its sales network. The initiative complements its existing workforce of more than 8,000 sales and service
personnel by allowing external partners to sell and support Cuckoo products. (The Edge)

HENGYUAN: Former CEO Erkki Tapio Ranta returns to helm Hengyuan

Hengyuan Refining Company Bhd has brought back former chief executive officer (CEO) Erkki Tapio Ranta to lead the company, with
immediate effect. Ranta, 62, previously served as Hengyuan’'s CEO from March 2020 to July 2021. He now returns to succeed Yin LuJiang,
55, who is stepping down from all duties and responsibilities as CEO after nearly three years at the helm, according to a statement on
Thursday. (The Edge)

EMPG: Clothing company EMPG has Berjaya Securities to underwrite ACE Market IPO

Clothing designer and manufacturer EMPG Group Bhd has signed an underwriting agreement with Berjaya Securities Sdn Bhd for its planned
ACE Market listing. Berjaya Securities Sdn Bhd is to underwrite the shares offered to the Malaysian public and eligible persons through pink
form allocation, said the company in a statement on Thursday. (The Edge)

KKB: secures RM517 mil contract for water infrastructure upgrade in Sarawak

KKB Engineering Bhd said on Thursday it has secured a government contract for water infrastructure upgrade in Sarawak worth RM517
million. This marks the group’s second major win within a week. In a bourse filing, the engineering group said the three-year contract was
awarded through the Regional Corridor Development Authority (Recoda), the state agency managing the development plan for the Sarawak
Corridor of Renewable Energy (Score). (The Edge)

ECOSYS: IPO oversubscribed by 206.7 times ahead of Oct 14 ACE Market debut

The public portion of EcoSys (Malaysia) Bhd's initial public offering (IPO) has been oversubscribed by 206.70 times ahead of its Oct 14 debut
on the ACE Market of Bursa Malaysia. The industrial solutions provider said in a statement Thursday that it received 31,734 applications for
5.93 billion shares, against the 28.57 million new shares made available for public subscription. (The Edge)

TIENWAH: Tien Wah Press unit to buy Indonesian factory from BAT for RM34m, secures three supply deals

Tien Wah Press Holdings Bhd said its unit plans to buy a factory in Malang, Indonesia, which it currently leases, for 150 billion rupiah
(RM34.07 million) from British American Tobacco (BAT) Group’s PT Bentoel Prima. The five parcels of land, measuring 5.78 acres, are
currently used by Tien Wah’s 51%-owned unit, PT Bintang Pesona Jagat (BPJ), for its tobacco packaging printing operations. (The Edge)
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ZETRIX: TS Wong pares down Zetrix Al stake to 10.6%

Zetrix Al Bhd managing director Wong Thean Soon on Thursday sold more of his shares in the company, bringing his combined direct and
indirect stakes to 10.602%, down from last week's 10.97%. Wong, better known as TS Wong, disposed of 22.73 million shares held by his
investment vehicle Asia Internet Holdings Sdn Bhd at 16.2 sen per share in a transaction dated Sept 30, according to filings on Thursday.
(The Edge)

MAYBANK: Falls below RM10 for first time in nine months, rising bond yields hurt banking stocks

Malayan Banking Bhd fell below RM10 for the first time in nearly nine months and banking stocks mostly declined on Thursday amid rising
bond yields.Higher yields generally hurt banks as they take larger paper losses from lower prices of the bonds they hold, which eats into
capital and forces them to book losses if they sell. (The Edge)

MNHLDG: Founders make windfall from selling 20 sen warrant-converted shares at RM3.91

The three co-founders and executive directors of Main Market-listed MN Holdings Bhd have made a combined net gain of nearly RM45
million after converting company warrants into shares at just 20 sen apiece and offloading a chunk of those shares to institutional investors
at RM3.91 per share. (The Edge)

SDRED: Selangor Dredging plans Penang development, reports RM156m unbilled sales

Selangor Dredging Bhd is planning a residential development near Bukit Mertajam, Penang, comprising 122 three-storey superlink villas and
a clubhouse, according to a press statement issued on Sept 30. The property developer also reported RM155.78 million in unbilled sales
from its ongoing residential projects. (The Edge)

GBBOND: To boost adhesive production capacity by 35% with new Penang factory

Newly listed GB Bond Holdings Bhd plans to increase its annual industrial adhesive production capacity by about 35% to 31,971.3 tonnes
as it sets up a new factory near its headquarters in Bukit Panchor, Penang. The industrial adhesive maker has allocated RM5.5 million from
its initial public offering (IPO) proceeds to rent the approximately 40,000 sq ft factory and purchase new production machinery. (The Edge)

GBBOND: Closes below IPO price on debut, second ACE counter to do so in a week

GB Bond Holdings Bhd was barely higher in its ACE Market debut on Thursday before the industrial adhesive maker slipped below the listing
price. The stock opened at 25.5 sen, just half a sen above its initial public offering (IPO) price of 25 sen per share. (The Edge)

IOIPROP: Gets Bursa Securities approval for RM7.58b REIT listing

101 Properties Group Bhd said Bursa Malaysia Securities has approved the listing of its proposed RM7.58 billion IOIPG Malaysia Real Estate
Investment Trust (IOIPG REIT) on the Main Market. In a filing on Thursday, the property developer said Bursa Malaysia Securities had, via
a letter dated Sept 30, approved the admission of IOIPG REIT to the Official List of Bursa Securities, and the listing and quotation of its 5.5
billion units under the REITs sector. (The Edge)

YINSON: Privatisation talks ongoing, no firm decision yet, says CEO

Yinson Holdings Bhd said discussions over its potential privatisation remain ongoing, with no firm decision on whether a deal will proceed,
according to group chief executive officer Lim Chern Yuan. “We’re still in discussion, which we have announced,” he told The Edge on
Thursday. “Whether we will sign or not, we don’t know as well. Because we are still in talks.” (The Edge)

YINSON: Unit to run two electric ferries on Langkawi-Kuala Perlis route

A Yinson Holdings Bhd unit and Langkawi Port Sdn Bhd (LPSB) signed a memorandum of understanding to operate an electric ferry service
between the resort island and Kuala Perlis on the peninsula's northwest coast. Two 100-passenger capacity vessels will begin sea trials in
January ahead of full deployment in May, in time for the Langkawi International Maritime and Aerospace Exhibition (Lima), a biennial trade
show of maritime and aerial military assets. (The Edge)

PETROS: Hoegh Evi partner to develop Kuching LNG terminal

Petroleum Sarawak Bhd (Petros) has entered into a joint development agreement (JDA) with Hoegh Evi, a global leader in maritime energy
infrastructure, to develop the Kuching Liquefied Natural Gas (LNG) terminal as part of the Kuching Low-Carbon Hub (KLCH). In a statement
today, Petros said the proposed terminal will establish Sarawak’s first LNG regasification facility, delivering natural gas directly to Kuching
and surrounding areas to support growing energy demand and strengthen the state’s energy security. (The Star)

AAGB: MOF backs AirAsia fundraising drive led by Alton, sources say

Global aviation advisory firm Alton Aviation Consultancy has launched a campaign to help low-cost carrier AirAsia Group Bhd raise as much
as US$1 billion (RM4.1 billion), according to people familiar with the matter. The fundraising effort is backed by Malaysia’s Ministry of Finance
(MOF), which is helping Alton attract lenders and investors as banks and other financiers become more selective in funding airlines amid
tougher market conditions and surging jet fuel prices, the sources told The Edge. (The Edge)
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HEKTAR: Unit bags RM60 million Sarawak roadworks subcontract

Hextar Capital Bhd subsidiary Legacy Core Sdn Bhd has secured a RM60 million subcontract from Doland (M) Sdn Bhd to upgrade a road
in Sibu, Sarawak. According to a bourse filing on Thursday, the subcontract covers road works, drainage and services relocation on Jalan
Oya in Sibu. Work is to start on Oct 2 and will end on Feb 11, 2029. (The Edge)

GLOTEC: Redesignates Chen Heng Mun as deputy group CEO; founder’s son appointed as ED

Globaltec Formation Bhd has announced the redesignation of executive director Chen Heng Mun, 56, as deputy group chief executive officer,
with immediate effect. In a bourse filing, Globaltec said Chen would retain his positions as executive director in the boardroom, as well as
group finance director. Chen joined Globaltec’s board on March 28, 2012 and also sits on the board of its 70%-owned Australian clean
energy unit NuEnergy Gas Ltd. (The Edge)

Upcoming key economic data releases Date

Nonfarm Payrolls (Sep) Oct 2
Unemployment Rate (Sep) Oct 2
Average Hourly Earnings (MoM) (Sep) Oct 2
S&P Global Services PMI (Sep) Oct 5
ISM Non-Manufacturing Prices (Sep) Oct 5
ISM Non-Manufacturing PMI (Sep) Oct 5
Crude Oil Inventories Oct 7
10-Year Note Auction Oct 8
FOMC Meeting Minutes Oct 8
Initial Jobless Claims Oct 8
30-Year Bond Auction Oct 9
Source: Investing.com
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Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Sector Price (RM) ) (%)
Sentral REIT REIT 0.64 0.06 10.08
MBM Resources Consumer 4.84 0.46 9.48
Bermaz Auto Consumer 0.92 0.08 9.29
CapitaLand Malaysia Trust REIT 0.57 0.05 9.20
YTL Hospital REIT REIT 0.98 0.09 8.72
KIP REIT REIT 0.86 0.07 8.26
MAG Holdings Consumer 1.18 0.09 8.05
Magnum Consumer 1.18 0.09 8.05
Sports Toto Consumer 1.27 0.10 7.72
Paramount Corporation Property 0.98 0.07 7.45
UOA Development Property 1.57 0.10 6.37
Al-Salam REIT REIT 0.59 0.04 6.84
Pavilion REIT REIT 1.52 0.10 6.78
Ta Ann Holdings Plantation 5.82 0.40 6.87
Al-Aqar Healthcare REIT REIT 1.16 0.07 6.38

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
O Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pyplic Issue  Offer for Sale Date Date
SLGC Berhad ACE Market 0.28 105.0 63.0 22 Sept 06 Oct
Ecosys (Malaysia) Berhad ACE Market 0.27 145.7 - 29 Sept 14 Oct
EGH International Berhad ACE Market 0.16 240.0 120.0 05 Oct 16 Oct
RedPlanet Berhad ACE Market 0.19 70.0 10.0 08 Oct 22 Oct
NEW Resources Group Berhad ACE Market 0.20 143.1 - 09 Oct 21 Oct

Source: Bursa Malaysia
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliabnity of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other simar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liabnity whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibnity for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.
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