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Macro News

US: 10 Year Treasury Note Yiled rose to 5.3% on Wednesday

The US 10-year Treasury yield rose to 5.3% on Wednesday, approaching its highest level since 2002, as the bond market appeared largely
unshaken by softer-than-expected inflation data. The PCE price index rose 0.3% in August, below expectations for a 0.4% increase, while
core PCE advanced 0.2%, also missing forecasts. Meanwhile, final Q2 GDP data showed the US economy expanded at an annualized rate
of 2.2%, up from the earlier estimate of 1.5%, while the ADP report showed private-sector employment growth exceeded expectations in
September. (Trading Economics)

US: Oil Steadies as Middle East Uncertainty Persists

Crude oil steadied above $90 per barrel on Thursday after rising in the previous session, as investors weighed signs of a recovery in Middle
East flows against an ongoing impasse in US-Iran negotiations. Crude shipments from the region were nearing pre-war levels after Saudi
Arabia restored half the capacity of its East-West pipeline, while flows through the Strait of Hormuz climbed to 13.2 million barrels per day.
However, markets remain cautious about the durability of the recovery without a lasting agreement to end the Iran war, with both Tehran and
Washington claiming full control over the strategic waterway. (Trading Economics)

US: PCE Inflation Rises Less Than Expected

The US PCE price index rose 0.3% month-over-month in August 2026, following a downwardly revised 0.1% gain in July and slightly below
market expectations of 0.4%. Goods prices increased 0.3%, rebounding from a 0.1% decline in July, led by a 0.5% rise in nondurable goods,
mainly due to a 4.4% jump in gasoline and other energy goods prices. Durable goods inflation, meanwhile, eased to 0.1% from 0.4%. Services
prices also accelerated to 0.3% from 0.1%, driven mainly by higher transportation services (1.4%) and food services and accommodations
(0.5%). (U.S. Bureau of Economic Analysis)

US: Goods trade deficit widens sharply in August

The US trade deficit in goods widened sharply in August amid a surge in imports, suggesting that trade could remain a drag economic growth
in the third quarter. The goods trade shortfall increased 11.5% to US$132.6 billion (RM541.2 billion) last month, the Commerce Department's
Census Bureau said on Wednesday. Economists polled by Reuters had forecast the goods deficit at US$115.0 billion. (Reuters)

US: Inflation rises less than expected in August; consumer spending surges

US inflation increased less than expected in August, which could see financial markets further reduce the odds of another interest rate increase
from the Federal Reserve next month. The Personal Consumption Expenditures Price Index rose 0.3% last month after a downwardly revised
0.1% gain in July, the Commerce Department's Bureau of Economic Analysis said on Wednesday. Economists polled by Reuters had forecast
the PCE price index rising 0.4% after a previously reported 0.2% gain in July. (Reuters)

US: Second-quarter GDP revised higher amid robust consumer spending

The US economy grew at a solid clip in the second quarter, driven by robust consumer spending and business investment related to the
buildout of Al infrastructure. Gross domestic product increased at a 2.2% annualised rate, revised up from the previously estimated 1.5%
pace, the Commerce Department's Bureau of Economic Analysis said in its third estimate of second-quarter GDP on Wednesday. (Reuters)

US: Mortgage rates rise to almost three-year high of 7.3%

US mortgage rates climbed for a sixth straight week to an almost three-year high, thwarting would-be homebuyers. The contract rate on a 30-
year fixed mortgage rose 18 basis points in the week ended Sept 25 to 7.30%, the highest since November 2023, according to Mortgage
Bankers Association figures released Wednesday. (Bloomberg)

US: Private payrolls growth picks up in September, ADP says

US private payrolls growth accelerated in September, the ADP National Employment Report showed on Wednesday. Private employment
rose by 90,000 jobs this month after a downwardly revised 36,000 in August. Economists polled by Reuters had forecast private employment
increased by 70,000 after a previously reported 38,000 advance in August. (Bloomberg)

US: Dollar enjoys best month since June on Fed’s inflation fight

The dollar is wrapping up its best month since June after the Federal Reserve’'s renewed focus on taming inflation pushed interest-rate
expectations and US bond yields higher. The Bloomberg Dollar Spot Index has risen 1.8% in September, touching the highest level in two
months. Solid US economic data and heightened inflation risks have been lifting the currency. (Bloomberg)
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UK: Inflation jumps across eurozone, raising pressure on ECB to hike

Inflation rose far quicker than expected in some of the eurozone's biggest economies this month due to the energy-price shock of the Iran
war, increasing pressure on the European Central Bank to raise interest rates again. The ECB has lifted rates twice this year to prevent rapid
price growth from getting embedded, and investors have sharply raised rate hike bets in the past few weeks as natural gas, petrol and diesel
prices have all soared. (Reuters)

UK: Economy grew faster than thought in 2Q, cementing G7 lead

Britain's economy grew more quickly than previously thought in the second quarter, consolidating its position as the fastest-growing Group
of Seven (G7) economy in the first half of 2026 before Finance Minister John Healey's first budget in October. Economic output expanded
by 0.5% in the April-to-June period, the Office for National Statistics (ONS) said on Wednesday. (Reuters)

CN: Biggest stimulus push since 2024 fails to impress market

China’s latest economic stimulus package appears designed to keep economic growth on target rather than deliver a broad revival,
underwhelming investors who worry it's leaving the country’s underlying demand weakness largely unaddressed. Government agencies
unveiled mortgage subsidies and expanded central bank support for targeted sectors after markets closed Tuesday. The State Council,
China’s cabinet, pledged a day earlier to introduce “a package of practical and effective additional policies” to meet this year's economic
and social development goals. (Bloomberg)

CN: Factory activity expands in September amid Al boom

China's factory activity expanded in September, official and private surveys showed on Wednesday, as easing weather disruptions allowed
factories to resume operations and a global Al boom supported the industrial sector. But the recovery remains uneven, as weak consumption
and investment continue to weigh on the outlook. (Reuters)

CN: Central bank announces enhanced financial support for economy

The People's Bank of China (PBOC), China's central bank, announced a raft of strengthened support measures on Tuesday, including making
adjustments to several monetary policy tools in an effort to promote innovation-driven, high-quality and sound economic development. The
new measures included cutting the one-year interest rate of the Pledged Supplementary Lending (PSL) facility from 1.75 percent to 1.5
percent to better incentivise policy banks to support the real economy and serve national strategies. (The Star)

JP: Foreigners in Japan on skilled worker visa hit record high

The number of foreign nationals in Japan working under a government programme aimed at stemming staff shortages in certain sectors hit a
record high, according to data released by the government on Tuesday. As of June, 444,256 people resided in Japan as part of the “Specified
Skilled Worker” programme, a 13.8% increase from the end of December. (Bloomberg)

JP: Yen strengthens past 157 per dollar, outperforming G-10 peers

The yen outperformed all its Group-of-10 peers on Wednesday as a series of government warnings on the currency and quarter-end flows
provided support. Japan’s currency strengthened as much as 0.6% to 156.38 before paring some of the gains and trading at 156.97 at 3.45pm
local time (2.45pm in Malaysia). It also rose as much as 0.6% against the euro and 0.9% against the Australian dollar. (Bloomberg)

MY: Ringgit opens lower against major currencies, US dollar

The ringgit opened lower against major currencies including the US dollar on Wednesday as weaker US consumer data weighed on investor
sentiment and reduced risk appetite in the foreign exchange market. At 8.02am, the ringgit edged down to 4.0795/4.0850 against the
greenback from Tuesday’s close of 4.0790/4.0850. (Bernama)

MY: Among 6 Apac economies set to grow faster than China in 2026

Malaysia is among six major Asia-Pacific (Apac) economies expected to record faster real GDP growth than China in 2026, with its growth
supported by integration into the artificial intelligence supply chain, according to Moody’s Analytics. In its “Asia-Pacific Outlook: RAMpocalypse
Now” report, Moody’s Analytics said Taiwan, Singapore, Malaysia, India, Vietham and Indonesia are projected to grow faster than China this
year. (Free Malaysia Today)

Corporate News
SOLID: Co-founder Ker Boon Kee transfers shares to children, son Keddy emerges as second-largest shareholder

One of the brothers who co-founded Solid Automotive Bhd, Ker Boon Kee, has transferred his shares in the company to his children, making
his son and executive director Ker Keddy the company’s second-largest shareholder. Boon Kee made off-market transfers of 48.44 million
shares, or his entire 9.33% interest in the company, to his four children on Sept 29. This included the transfer of 12.11 million shares,
equivalent to a 2.33% stake, to Keddy. (The Edge)
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WILLOW: Unit scores second win this week with RM25m in Singapore deals amid divestment

Willowglen MSC Bhd has secured RM24.9 million in contracts, its second win within a week, through its soon-to-be divested Singapore
subsidiary Willowglen Services Pte Ltd. In a bourse filing, Willowglen said wholly-owned subsidiary Willowglen Services has been awarded
two contracts by SP PowerAssets Ltd to maintain supervisory control and data acquisition (SCADA) systems in cable tunnels in Singapore.
(The Edge)

BKAWAN: Takeover of MKH crosses 95%

Batu Kawan Bhd’s unconditional mandatory takeover of MKH Bhd has crossed the 95% threshold, paving the way for the property developer’s
delisting. As at market close on Wednesday, Batu Kawan and its wholly owned unit Whitmore Holdings Sdn Bhd, together with parties acting
in concert, held 548.85 million MKH shares, representing a 95.16% stake, according to a statement issued on their behalf by Maybank
Investment Bank Bhd. (The Edge)

ZETRIX: IPVG Employees extend deadline of MyEG Ventures deal by three months

Zetrix Al Bhd and IPVG Employees Inc have agreed to extend by three months the deadline to complete the Malaysian company's purchase
of a 50% stake in Philippines-based MyEG Ventures Inc. The digital services provider said in a bourse filing that both sides agreed to
complete the share purchase agreement at the end of the fourth quarter. (The Edge)

DFX: Wins RM120m data centre equipment jobs in Penang

Divfex Bhd said it has secured two contracts worth RM120.12 million to supply equipment for a 15SMW data centre fit-out in Penang. Under
agreements signed on Wednesday, its wholly owned subsidiary Diversified Gateway Bhd will supply generator sets, transformers, switchgear
and low-voltage equipment worth RM84.44 million, while 51%-owned Excel Commerce Solutions Sdn Bhd will supply RM35.67 million worth
of cables. (The Edge)

CHGP: Exits commercial vehicle business in RM62m cash deal

Chin Hin Group Property Bhd is selling its entire equity interest in four loss-making subsidiaries involved in the commercial vehicle and
bodyworks business for a combined RM62 million in cash, to focus on its property development business. In a bourse filing on Wednesday,
CHGP said it entered into a share sale agreement with HSG Sdn Bhd for the disposal of Boon Koon Vehicles Industries Sdn Bhd, BKCV
Sdn Bhd, Boon Koon Fleet Management Sdn Bhd and BK Fleet Management Sdn Bhd. (The Edge)

IOIPG: Expands hospitality pipeline with four new Marriott hotels totalling 888 rooms

101 Properties Group Bhd and Marriott International Inc have expanded their strategic relationship with the signing of a portfolio deal for four
new hotels in Malaysia. According to a press statement issued on Sept 30, the hotel deal comprises W Langkawi; The Ritz-Carlton, Putrajaya;
Aloft by Marriott Sepang and Aloft by Marriott Johor Bahru Plentong, with a total of 888 rooms. (The Edge)

EXSIMHB: Bags construction subcontracts from Taghill

Exsim Hospitality Bhd said on Wednesday that it has secured three subcontracts worth RM27 million for construction works. In a bourse
filing, the group said its subsidiary Exsim Concepto Sdn Bhd, which specialises in fit-out services for hospitality property assets, was awarded
the subcontracts by Taghill Projects Sdn Bhd, a wholly-owned unit of Taghill Holdings Bhd. (The Edge)

ASTRO: Forex losses, lower subscription revenue pull Astro into the red

Astro Malaysia Holdings Bhd sank into the red in the May-July quarter — its first quarterly loss since late 2023 — dragged by unrealised
foreign exchange losses while its top line declined on lower subscription revenue. The group recorded a net loss of RM25.80 million for the
second quarter ended July 31, 2026 (2QFY2027), from a net profit of RM16.39 million a year earlier, while revenue dropped 7.24% to
RM633.75 million from RM683.21 million, a bourse filing showed on Wednesday. (The Edge)

VIS: Hits 3'2-year high after quarterly earnings turnaround

VisDynamics Holdings Bhd shares on Wednesday opened at 53.5 sen, its highest level since March 2023, after the automated test equipment
maker reported a sharp improvement in earnings. The level is up 11.5 sen or 27.38% from Tuesday’s close of 42 sen. The counter later
pared some of its gains, hovering between 47.5 sen and 53.5 sen. (The Edge)

PTT: Buys industrial land in Klang from Sime Darby Property

Industrial construction and automated logistics company PTT Synergy Group Bhd is acquiring four parcels of land with a combined area of
8,778 square metres in Bandar Bukit Raja, Klang for RM32 million in cash. PTT Synergy is buying the freehold industrial properties from
Sime Darby Property (Bukit Raja) Sdn Bhd, a wholly-owned subsidiary of Sime Darby Property Bhd, according to a bourse filing on
Wednesday. (The Edge)

KLK: Coalfields Retail Park scheduled to reach 100% occupancy by 1Q2027

KLK Land Sdn Bhd's newly soft-opened Coalfields Retail Park in Sungai Buloh is scheduled to achieve 100% occupancy by 1Q2027,
according to a press statement issued on Tuesday. The lifestyle retail hub, developed by the property development arm of Kuala Lumpur
Kepong Bhd, spans 21 acres with approximately one million square feet of gross built-up area. (The Edge)
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NEXG: Gets shareholders’ nod to revert to Datasonic name

Shareholders of NexG Bhd, Malaysia’s sole supplier of passport booklets and MyKad identity cards, approved the company’s proposed
name change back to Datasonic Group Bhd at its annual general meeting on Wednesday. In a statement, NexG said the name change
supports its ambitions to pursue new opportunities globally. It will take effect upon the issuance of the notice of registration of new name by
the Companies Commission of Malaysia (SSM). (The Edge)

HENGYUAN: Drops sharply after recent rally, stock still up over 360%

Hengyuan Refining Company Bhd fell over 20% in morning trade on Wednesday, prompting a suspension in the intraday short selling of the
stock. The counter fell as much as 92 sen to RM3.42 from Tuesday’s close of RM4.34, nearly erasing gains made by the petrochemical
company in the last two weeks. Hengyuan pared its losses to close at RM3.56 — down 78 sen or 18% from the previous day — giving it a
market capitalisation of RM2.14 billion.The stock is still up over 360% year-to-date. (The Edge)

YTLPOWR: How much more upside for YTL Power?

YTL Power International Bhd’s share price has risen by 72.7% year to date. The gains come as its data centre (DC) segment has begun
reporting standalone earnings, while its water and sewerage segment has strengthened and power generation has shown signs of
stabilisation. In addition, speculation about a potential spin-off or listing of its DC segment has likely added to the group’s re-rating. The only
question now is whether there is a ceiling for YTL Power’s share price gains. Analysts think the stock has more room to run. (The Edge)

KIPREIT: Adds 20th property with RM435m Setapak Central Mall purchase, eyes 7.2% yield

KIP Real Estate Investment Trust acquired its 20th property with the completion of its RM435 million acquisition of Setapak Central Mall,
which delivers an attractive yield of 7.2%. The new addition lifted its total net lettable area by approximately 16% to 3.8 million sq ft and
boosted the REIT’s total assets under management to RM2.2 billion, surpassing its RM2 billion target for 2027, according to a press statement
issued on Wednesday. (The Edge)

PBBANK: Declares distributions of over RM61m for two funds

Public Bank Bhd’s wholly-owned subsidiary, Public Mutual Bhd, has declared distributions totalling more than RM61 million for two funds for
the financial year ended Sept 30, 2026. In a statement today, Public Mutual said the gross distributions comprised 3.25 sen per unit for the
Public Enterprises Bond Fund and 0.80 sen per unit for the Public Institutional Bond Fund. (The Edge)

GAMUDA: Hits 10-month high on renewable energy venture with SD Guthrie

Gamuda Bhd hit a 10-month high on Wednesday after its joint venture with SD Guthrie Bhd (KL:SDG) and Gentari Sdn Bhd signed a term
sheet with a US-based technology company for a 680MW renewable energy project in Perak. Gamuda shares rose as much as 30 sen or
6% to RM5.28, their highest level since Nov 27, 2025. The counter later ended at RM5.18, still up 4%, with more than 87 million shares
changing hands, valuing the group at RM31.3 billion. (The Edge)

UWC: Ends FY2026 with record numbers as 4Q profit more than doubles

UWC Bhd achieved record performance for its financial year 2026, following a more than doubling of its fourth quarter earnings. Net profit
for the fourth quarter ended July 31, 2026 (4QFY2026) surged to RM37.6 million, 129.7% more than the RM16.37 million it recorded in the
corresponding quarter a year earlier, as revenue jumped 71.1% to RM186.18 million from RM108.8 million, its bourse filing on Wednesday
showed. (The Edge)

SUNLOGY: Impairments drag ES Sunlogy into the red in 4Q as full-year profit shrinks 91%

ES Sunlogy Bhd slipped into the red in the last quarter of its financial year, citing one-off impairment losses on trade receivables, property,
plant and equipment. In its bourse filing on Wednesday, the energy solutions provider said it made a net loss of RM5.64 million for the
quarter ended July 31, 2026 (4QFY2026) compared with a net profit of RM5.38 million a year ago. (The Edge)

YINSON: Posts 27% rise in 2Q amid absence of refinancing charge

Yinson Holdings Bhd said its net profit for the second quarter grew 26.7% year-on-year amid the absence of a one-off charge related to the
refinancing of the floating production storage and offloading (FPSO) Maria Quitéria project financing loan. Net profit for the three months
ended July 31, 2026 (2QFY2027) rose to RM128 million from RM101 million in the previous year’s corresponding quarter. (The Edge)

JFTECH: Partner Shenzhen HFC surges more than eightfold on debut

Shenzhen HFC Co Ltd, which operates an advanced thermal and shielding materials manufacturing facility in Malaysia in partnership with
Main Market-listed JF Technology Bhd, saw its shares surge more than eightfold in their Shenzhen Stock Exchange debut. Shares of HFC
jumped to around 600 yuan from their initial public offering (IPO) price of 76.86 yuan per share at the opening bell, before hitting an intraday
high of 630.01 yuan. The stock then retreated to 613 yuan at Tuesday’s noon break. (The Edge)
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Upcoming key economic data releases ‘ Date
Initial Jobless Claims Oct 1
S&P Global Manufacturing PMI (Sep) Oct 1
ISM Manufacturing PMI (Sep) Oct 1
ISM Manufacturing Prices (Sep) Oct 1
Nonfarm Payrolls (Sep) Oct 2
Unemployment Rate (Sep) Oct 2
Average Hourly Earnings (MoM) (Sep) Oct 2

Source: Investing.com

Stock Selection Based on Dividend Yield

Sector
Sentral REIT REIT
MBM Resources Consumer
Bermaz Auto Consumer
CapitaLand Malaysia Trust REIT
YTL Hospital REIT REIT
KIP REIT REIT
MAG Holdings Consumer
Magnum Consumer
Sports Toto Consumer
Paramount Corporation Property
UOA Development Property
Al-Salam REIT REIT
Pavilion REIT REIT
Ta Ann Holdings Plantation
Al-Agar Healthcare REIT REIT

Source: Bloomberg

Price (RM)

0.65
4.86
0.91
0.57
0.98
0.85
1.19
1.19
1.23
0.98
1.58
0.59
1.55
5.80
1.15
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Dividend/Share
(RM)

0.06
0.46
0.08
0.05
0.08
0.07
0.09
0.09
0.10
0.07
0.10
0.04
0.10
0.40
0.07

Dividend Yield
(%)

9.92
9.44
9.39
9.20
8.67
8.47
7.98
7.98
7.97
7.45
6.33
6.84
6.65
6.90
6.43

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst

capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history

of paying dividends consistently, having paid dividends for the past 3 years.
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GO Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pyplic Issue  Offer for Sale Date Date
GB Bond Holdings Berhad ACE Market 0.25 64.3 42.9 18 Sept 01 Oct
SLGC Berhad ACE Market 0.28 105.0 63.0 22 Sept 06 Oct
Ecosys (Malaysia) Berhad ACE Market 0.27 145.7 - 29 Sept 14 Oct
EGH International Berhad ACE Market 0.16 240.0 120.0 05 Oct 16 Oct
RedPlanet Berhad ACE Market 0.19 70.0 10.0 08 Oct 22 Oct

Source: Bursa Malaysia
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The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliabnity of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other simar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liabnity whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibnity for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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