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Macro News
US: Warsh Sees Easing Inflation Risk, Sticks to 2% Target Goal

Inflation risks have eased in recent weeks, but the US central bank remains committed to restoring inflation to its 2% target, Federal Reserve
Chair Kevin Warsh said at the ECB’s annual Forum on Central Banking in Sintra, Portugal. Warsh stressed that delivering price stability
remains the Fed's primary objective, while noting that the strategy to achieve it will continue to evolve. Warsh also underscored the Fed's
independence in setting monetary policy, dismissing any suggestion that political pressure would influence its decisions. The Fed chief
reiterated that the central bank will no longer provide traditional forward guidance on future interest-rate decisions, signaling a shift in its
communication approach. (Federal Reserve)

US: Manufacturing activity eases in June; prices paid by factories remain elevated

US manufacturing activity slowed in June after surging in the prior month, likely as some of the lift from businesses front-loading orders to
avoid shortages and higher prices caused by the Middle East conflict faded. The Institute for Supply Management said on Wednesday its
manufacturing PMI slipped to 53.3 last month from 54.0 in May, which was the highest reading since May 2022. A reading above 50 indicates
expansion in manufacturing, which accounts for 9.4% of the economy. (Reuters)

US: Tech and finance sectors losing 28,000 jobs monthly show Al impact on labour

Whether artificial intelligence will cause mass workforce cuts over time remains up for debate but it is starting to leave an imprint on US
employment data. A decline in payrolls in the financial activities and information sectors — where Al adoption rates have been fastest — has
accelerated in 2026, to 28,000 per month on average based on US government data. (Bloomberg)

US: Private payroll gains slow as planned lay-offs down by 53% in June

US private payrolls increased less than expected in June, but a sharp decline in planned lay-offs pointed to stable labour market conditions
last month. Private employment rose by 98,000 jobs last month after an unrevised 122,000 advance in May, the ADP national employment
report showed. Economists polled by Reuters had forecast private employment increasing by 118,000. (Reuters)

US: Opect likely to raise oil output targets from August again — Reuters

Opec+ oil-producing countries will likely agree a further hike in their output targets from August when they meet on Sunday, three sources
said on Wednesday, adding to supply at a time of falling prices as the Strait of Hormuz gradually reopens. The target will increase by about
188,000 barrels per day for August, the same as for June and July, the sources said. Opec did not immediately respond to a request for
comment. All sources spoke on condition of anonymity and said no final decision had been made. (Reuters)

US: Goldman flags up oil surplus even as nations rebuild stockpiles

The global oil market is set to swing back into oversupply as the impact of the Iran war fades and traffic through the Strait of Hormuz recovers,
according to Goldman Sachs Group Inc. While purchases of crude to replenish strategic reserves are expected to tighten the global market
to some extent, they would only partially offset the anticipated glut, Samantha Dart, co-head of global commodities research, said in an
interview on Bloomberg Television. (Bloomberg)

US: Decides against renewing USMCA, shifting to rolling talks

The US decided against renewing its trade deal with Canada and Mexico, US Trade Representative Jamieson Greer said, choosing instead
to conduct annual reviews of the pact in a move that risks adding uncertainty for companies producing goods across North America. The
US-Mexico-Canada Agreement, or USMCA, will remain in force for another a decade provided no one country decides to exit. Annual reviews
instead of a longer-term renewal open the door to years of contentious negotiations over the rules governing continent-wide supply chains
and low tariff levels vital for automakers, farmers and energy companies. (Bloomberg)

EU: Factory activity strong in June despite war-driven cost pressures, PMIs show

Eurozone manufacturing output closed out its best quarter since early 2022 last month while an Al boom powered Asian producers, business
surveys showed on Wednesday, offering some relief from the US-Israeli war with Iran. Cost pressures did dip but they remain elevated as
supply shortages and shipping delays lengthened lead times, suggesting the energy shock tied to the Middle East conflict could intensify.
(Reuters)

EU: ECB should not rush any further rate hike, Demarco says

The European Central Bank (ECB) should not rush into any further rate hike given the unexpectedly quick retreat in oil prices, Maltese central
bank chief Alexander Demarco said, joining a growing chorus of policymakers calling for caution. The ECB raised rates in June and its own
projections were predicated on further policy tightening, but quick fall in energy costs in the weeks since has strengthened the case for
waiting to pull the trigger a second time. (Reuters)


https://tradingeconomics.com/united-states/interest-rate
https://theedgemalaysia.com/node/809096
https://theedgemalaysia.com/node/809072
https://theedgemalaysia.com/node/809087
https://theedgemalaysia.com/node/809092
https://theedgemalaysia.com/node/809031
https://theedgemalaysia.com/node/808966
https://theedgemalaysia.com/node/809042
https://theedgemalaysia.com/node/808989

MARKET WATCH
MERCURY SECURITIES SDN BHD Thursday, July 2, 2026

(A Part.icipating. f)rganisation of Bursa Research Team
Malaysia Securities Bhd.) research@mersec.com.my

UK: House prices stagnate despite easing mortgage costs

UK house prices failed to grow for a second straight month in June, Nationwide Building Society said, as mortgage rates held above levels
seen before the Iran war despite recently easing. The average property price was flat at £277,484 (RM1.5 million) after a 0.6% drop the
previous month, data released by the lender on Wednesday showed. It was slightly worse than the 0.1% gain expected by economists.
(Bloomberg)

CN: World Bank said to phase out China lending by 2031

The World Bank will phase out its lending to China by 2031 after years of declining loans, reflecting the country's rise to become the world's
second-largest economy, three sources familiar with the plan said on Tuesday. The World Bank's board will review the plan during the week
of July 20, although no formal vote is needed, one of the sources said. It was agreed by the World Bank and China as part of its five-year
"country partnership framework". (Reuters)

CN: Factory activity completes strongest quarter since late 2020, private PMI shows

China's manufacturing sector expanded for a seventh straight month in June, completing its strongest quarter since late 2020 as output and
new orders continued to rise, a business survey showed on Wednesday. The RatingDog China General Manufacturing Purchasing
Managers' Index (PMI), compiled by S&P Global, eased to 51.7 in June from 51.8 in May but above analysts' forecast of 51.6, the survey
showed. The 50-mark separates growth from contraction. The average PMI reading for the second quarter was 51.9, the strongest for any
quarter since the fourth quarter of 2020. (Reuters)

JP: Business mood hits eight-year high, builds case for BOJ rate hikes

Japanese business mood climbed to an eight-year high and corporate inflation expectations rose to record levels, a quarterly survey showed,
underlining the economy's resilience to the Middle East war and bolstering the case for more rate hikes. The data will be among factors
affecting the Bank of Japan's (BOJ) quarterly growth and inflation forecasts due next month, which will offer clues on how soon it could raise
interest rates again after a hike to a 31-year high of 1% in June. (Reuters)

MY: Thailand agree to continue talks on agricultural, fisheries trade issues

Malaysia and Thailand have agreed to continue discussions on several trade issues involving agricultural and fisheries products, including
export restrictions and market access, to strengthen bilateral cooperation in food security and the agri-food sector. The Ministry of Agriculture
and Food Security said the matter was discussed during a bilateral meeting between Agriculture and Food Security Minister Datuk Seri
Mohamad Sabu and Thailand's Minister of Agriculture and Cooperatives Suriya Jungrungreangkit at Wisma Tani here. (Bernama)

MY: HSBC maintains Malaysia's 2026 growth outlook at 4.5%, citing role in Al trade

HSBC Private Bank has maintained its 2026 economic growth forecast for Malaysia at 4.5% and expects a 4.7% growth in 2027, saying the
country's role in the artificial intelligence (Al) supply chain and continued data centre investments shield the economy from macro headwinds
amid the Middle East crisis. "Malaysia's powerful semiconductor testing and assembly infrastructure is feeding into the regional Al trade,"
said HSBC Private Bank and Premier Wealth chief investment officer for Asia Desmond Kuang during HSBC's third-quarter investment
outlook briefing on Wednesday. (The Edge)

MY: Ringgit could weaken as hawkish Fed lifts greenback, drag on Malaysian stocks

The ringgit could weaken further amid expectations of rising US interest rates, adding to the pressures facing the Malaysian equity market,
Hong Leong Investment Bank (HLIB) flagged. The Federal Reserve is now more hawkish, reinforcing broad US dollar strength at a time of
fragile US-Iran truce and an increasingly fluid domestic political landscape, the research house said in a strategy note for the second half of
2026. (The Edge)

MY: Manufacturing sector shows renewed recovery in June; hiring and purchasing steady — PMI data

The latest PMI data for Malaysia's goods-producing sector pointed to a renewed improvement in business conditions during June, with the
headline index climbing back above the neutral 50 threshold. The seasonally adjusted S&P Global Malaysia manufacturing purchasing
managers index (PMI) rose to 50.7 from 49.9 in May, marking the third time in the past four months that the sector has registered expansion.
(The Edge)

MY: Amir Hamzah: SemiconStart marks implementation phase of Malaysia’s semiconductor drive

Malaysia's drive to strengthen its semiconductor ecosystem has moved into the implementation stage with the launch of Semicon Start
Malaysia, signalling the government's focus on translating plans into tangible industry outcomes. Finance Minister Il Datuk Seri Amir Hamzah
Azizan said the initiative marks the start of a coordinated effort to foster innovation, commercialisation and technology development.
(Bernama)
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Corporate News
SKYGATE: Unusual market activity query as shares climb to eight-month high

SkyGate Solutions Bhd has been issued an unusual market activity (UMA) query after the precision engineering and industrial property
group’s shares climbed to an eight-month high. Bursa Malaysia asked the company to explain the sharp rise in its share price and trading
activity, including whether there were any undisclosed corporate developments, rumours, or other factors behind the movement, according
to a bourse filing on Wednesday. The stock hit an intraday high of 82 sen on Wednesday — a level last seen on Nov 10 — before easing to
close at 81.5 sen, with 920,040 shares traded. Year to date, the counter has gained 19.85%. (The Edge)

PERTAMA: Triggers PN17 as equity drops below threshold

Pertama Digital Bhd said it has triggered Practice Note 17 (PN17) status after its shareholders' equity fell below the threshold prescribed
under Bursa Malaysia's listing requirements, adding that the development does not alter its ongoing regularisation efforts. In a Bursa Malaysia
filing on Wednesday, the company said that based on its audited financial statements for the year ended Dec 31, 2025, its consolidated
shareholders' equity has fallen to 25% or less of its share capital and below RM40 million. (The Edge)

PRG: Faces RM21.2m demand from largest shareholder as PDM payment dispute escalates

PRG Holdings Bhd is facing a RM21.22 million statutory demand from its largest shareholder Datuk Ng Yan Cheng amid an ongoing dispute
involving its subsidiary and a property developer linked to Ng. PRG said in a Bursa Malaysia filing that it received the demand on June 30
from Messrs Yap Siew Yee & Co on behalf of Ng, who holds a 16.39% stake in the company. The amount relates to advances previously
provided by Ng as working capital and recorded as amounts owed to a shareholder. Ng has given PRG 21 days to settle the amount, failing
which he may commence winding-up proceedings against the company. (The Edge)

EPICON: Sues subcontractor to recover alleged unpaid amount of RM20.3m

Epicon Bhd said the group has initiated a lawsuit against an engineering services company to recover RM20.36 million in unpaid amounts
relating to a subcontract. In a bourse filing on Wednesday, Epicon said its wholly-owned unit, Transnational Builder Sdn Bhd (TBSB), had
subcontracted Ibrahim & Sons Engineering Sdn Bhd to install underground cables for five cable installation projects with Tenaga Nasional
Bhd in October 2023. The total contract sum was RM130.89 million. (The Edge)

BJFOOD: Exits loss-making Paris Baguette Malaysia venture

Berjaya Food Bhd has exited the loss-making Paris Baguette business in Malaysia, after selling its entire 50% stake in Berjaya Paris Baguette
Sdn Bhd (BPB) to its joint venture partner — Paris Baguette Singapore Pte Ltd (PBS) — for a nominal RM1. According to Berjaya Food’s
bourse filing on Wednesday, the disposal, completed on June 30, resulted in PBS, the franchisor, taking full ownership of BPB, which has
been operating the Paris Baguette bakery chain in Malaysia since January 2023. (The Edge)

SAPIND: To sell Bangi land for RM42m to fund manufacturing expansion

Sapura Industrial Bhd is disposing of 40,964 sq m of leasehold industrial land in Bandar Baru Bangi for RM42.33 million cash, using the
proceeds to expand its automotive components manufacturing operations and acquire new industrial land. The company entered into a sale
and purchase agreement with Zeito Plastic Components Sdn Bhd on Wednesday for the disposal, according to a bourse filing. The land,
held under leasehold titles expiring in July 2103, is currently classified as vacant industrial land but parts of the property are leased out and
generate rental income. (The Edge)

SEAL: Seeks shareholders' approval to raise guarantee for green energy associate to RM119.3m

Seal Incorporated Bhd is seeking shareholder approval to increase financial support for its 24.55%-owned associate, MSR Green Energy
Sdn Bhd (MSRGE), by providing up to RM58.72 million in additional corporate guarantees, raising its total commitment to RM119.3 million.
The additional support will help MSRGE secure financing for its expanding renewable energy projects, including the 200MWac
Kandis/Bachok Large Scale Solar 5+ (LSS5+) project in Kelantan, and a keyman insurance policy covering the life of any director of MSRGE.
The proposed guarantees would raise Seal's total corporate guarantees for MSRGE to RM119.32 million from the RM60.60 million approved
by shareholders in February 2025. (The Edge)

MAG: MAHB needs a cultural reset, says ex-MAG chief

Former Malaysian Aviation Group Bhd (MAG) group managing director Datuk Captain Izham Ismail has drawn a parallel between the past
version of his organisation and Malaysia Airports Holdings Bhd (MAHB), pointing to a shared "culture of entitlement". According to a report
issued by the Public Accounts Committee (PAC) on Wednesday, Izham said MAHB’s successful transformation will hinge on whether it can
stage a cultural reset in its organisation, much like what MAG had to undertake to turn its operations around. “The old Malaysia Airlines is
somewhat like MAHB. Same culture. Culture of entitlement. ‘I work here; you can't fire me. I'll work here until I'm 60, right?” Izham told the
PAC in proceedings on public airport management on Feb 19, 2025. (The Edge)
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KENERGY: Falls to over three-month low as earnings disappoint

Kawan Renergy Bhd fell on Wednesday to its lowest in more than three months as investors baulked at a weak quarter at the industrial
equipment firm. Net profit for the first half of the financial year ending October 2026 (FY2026) accounted for less than one-third of the
consensus full-year forecast, prompting two of its three analysts to slash estimates amid cost overruns at a power plant project in Sabah.
Higher energy costs stemming from the Middle East conflict as well as increase in subcontractor costs are dragging on margins, Kenanga
Investment Bank said. (The Edge)

YTLPOWR: Hits near two-year high on potential listing of data centre business

Shares of YTL Power International Bhd climbed to their highest level in nearly two years on Wednesday, after RHB Investment Bank said it
may list its data centre business next year. RHB Investment Bank in a report on Wednesday said management is considering listing its data
centre business next year to raise funds and unlock value. It said the data centre business could be valued at RM28 billion or RM3.06 a
share, potentially giving 12% upside and a bull-case target price of RM6.63. RHB Investment Bank kept its 'buy' rating and raised its target
price to RM6. (The Edge)

CHB: Surges 29%, hits limit-up after contract win

Critical Holdings Bhd surged on Wednesday after the mechanical-and-electrical engineering firm secured its largest contract to-date. The
award worth RM772.49 million is also nearly 10 times the average contract size won by Critical Holdings, Maybank Investment Bank said
and raised its earnings forecasts by up to 102%. The job also marks its expansion into engineering, procurement and construction, the house
noted. (The Edge)

TXCD: PN17 firm TXCD secures RM57.1m contracts from Sg Besi Construction

TXCD Bhd, a Practice Note 17 (PN17) construction and property development player formerly known as Ageson Bhd, has secured RM57.09
million worth of contracts from Sg Besi Construction Sdn Bhd for a project at Jalan Lombong here. In a bourse filing on Wednesday, TXCD
said its indirect subsidiary, Ageson Kensetsu Sdn Bhd, accepted two letters of award, including a RM41.43 million subcontract for
infrastructure and mechanical and engineering works. Meanwhile, the second contract worth RM15.66 million, covers the supply and delivery
of concrete, reinforcement bars, British reinforced concrete (BRC), cement, and mechanical and engineering equipment for the same project.
(The Edge)

BNASTRA: Bags second KL data centre job worth RM491m

Binastra Corp Bhd has secured its second data centre project in Kuala Lumpur this year, worth RM491.16 million, to be developed on another
plot of land in Jalan Sri Permaisuri, Kuala Lumpur. On Feb 4, Binastra secured a RM503 million contract for a data centre project, also
located at Jalan Sri Permaisuri. In a bourse filing on Wednesday, the group said its wholly owned subsidiary Binastra Builders Sdn Bhd had
accepted a letter of award from Exsim Sri Permai Sdn Bhd. The project is scheduled to commence on July 1, 2026, and is expected to be
completed within 18 months from the start date. (The Edge)

LEAPCO: Electrical switchboard maker Leapco seeks ACE Market listing

Leapco Holdings Bhd, which specialises in electrical distribution equipment, is seeking to raise funds from the ACE Market for expansion
and operations. On its shopping list are a laser cutting machine and other equipment for its Batu Kawan factory as well as computer hardware
and software upgrades, according to its draft prospectus. The Penang-based company is also seeking to set up offices in Klang Valley and
other locations in Malaysia. “Being in closer proximity to potential customers will enhance our competitiveness to capture new business
opportunities to drive the continued growth of our business,” Leapco said. (The Edge)

SKPRES: Aberdeen ceases to be substantial shareholder of SKP Resources

UK-based Aberdeen Group plc has ceased to be a substantial shareholder of SKP Resources Bhd, after it offloaded 11.45 million shares in
the electronics manufacturing services provider. The disposal, carried out on June 29, represented a 0.73% stake in SKP Resources,
reducing Aberdeen's shareholding to 74.7 million shares or 4.79%, below the 5% threshold required for substantial shareholder designation
under Bursa Malaysia rules. Aberdeen has been steadily reducing its stake since June, from 10.48% as at Dec 31, 2025. It first emerged as
a substantial shareholder of SKP Resources in January 2024. (The Edge)
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Upcoming key economic data releases ‘ Date

US Nonfarm Payrolls (Jun) July 2
US Unemployment Rate (Jun) July 2
US Average Hourly Earnings (MoM) (Jun) July 2
US Initial Jobless Claims July 2
Source: Investing.com

Stock Selection Based on Dividend Yield

Sector Price (RM) Dividt(a;l\dn/)Share e::;g%‘,}g
Sentral REIT REIT 0.71 0.06 9.22
MBM Resources Consumer 4.78 0.42 8.87
CapitaLand Malaysia Trust REIT 0.62 0.05 8.29
KIP REIT REIT 0.84 0.07 8.10
Bermaz Auto Consumer 1.02 0.08 8.04
YTL Hospital REIT REIT 1.06 0.08 7.64
Paramount Corporation Property 1.00 0.07 7.34
Ta Ann Holdings Plantation 5.30 0.39 7.28
Sports Toto Consumer 1.32 0.09 712
Al-Salam REIT REIT 0.57 0.04 7.02
TIME dotCom Telco 6.16 0.40 6.48
Al-Aqar Healthcare REIT REIT 1.16 0.07 6.47
MAG Holdings Consumer 1.24 0.08 6.45
Magnum Consumer 1.24 0.08 6.45
UOA Development Property 1.70 0.1 6.24

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
Company Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pypjic Issue  Offer for Sale Date Date
Eckem Holdings Berhad ACE Market 0.12 125.0 62.5 19 June 3 July
RNG Tech Berhad ACE Market 0.13 126.1 78.8 24 June 7 July
SRKK Al Berhad ACE Market 0.32 64.0 13.0 25 June 9 July
Enest Group Berhad ACE Market 0.13 116.3 15.1 02 July 15 July

Source: Bursa Malaysia
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o«

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date

of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
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