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Daily Newswatch 
Market Review 

The FBM KLCI rebounded 0.3% to end the week at 1,712.7 points, snapping a 

seven-session losing streak as defensive bargain hunting lifted the benchmark 

index into the green. Broader sectors turned positive, led by Technology 

(+3.0%), Energy (+2.0%) and Industrial Products & Services (+1.6%) as 

Petronas Chemicals (+4.6%), 99 Speed Mart (+2.7%) and Press Metal 

Aluminium (+2.5%) emerged as top gainers among index constituents. Market 

breadth turned positive, as gainers outpaced losers 629 to 539, with 540 

counters left unchanged. WoW, the FBMKLCI shed 1.6% as Technology 

(+4.6%) and Industrial Products & Services (+0.3%) led sectoral indices while 

Telecommunications & Media (-4.6%), REIT (-3.3%) and Consumer Products & 

Services (-2.9%) lagged. Top gainers were Petronas Chemicals (+3.1%), 99 

Speed Mart (+2.7%) and Press Metal Aluminium (+0.6%) while Petronas 

Dagangan (-14.1%), Axiata Group (-13.3%) and PPB Group (-8.0%) were 

laggards. 

Major Asian markets ended positively on Friday, driven by explosive thematic 

moves in semiconductors, memory, and hardware technology. The Nikkei 225 

jumped 2.7% to 63,339.07 and the TAIEX surged 2.2% to a historic milestone 

of 42,267.97, while the Shanghai Composite advanced 0.9% to 4,112.90, the 

Hang Seng Index climbed 0.9% to 25,606.03, and the KOSPI edged up 0.4% to 

7,847.71. In Hong Kong and Chinese markets, hardware suppliers led the 

charge, highlighted by Lenovo Group skyrocketing over 20%. Meanwhile, 

South Korea was lifted by hardware and semiconductor heavyweights as SK 

Square (+1.3%) and Samsung Electro-Mechanics (+0.9%) extended gains. 

WoW, the KOSPI gained 7.9%, TAIEX advanced 2.5%, Nikkei 225 climbed 1.4%, 

Hang Seng Index shed 0.3%, and Shanghai Composite dropped 0.6%. 

European markets rallied to a one-month high on Friday, propelled by broad 

regional optimism and strong gains across key sectors. The Eurozone's 

STOXX 50 gained 3% to 6,025 and the pan-European STOXX 60 advanced 1.9% 

to 626, marking a five-day consecutive winning streak. AI and technology-

exposed names continued to do the heavy lifting, riding the tailwinds of recent 

blockbuster global tech earnings and resilient demand for semiconductor 

supply chain and data-centre infrastructure. WoW, the STOXX 50 advanced 

3.3% and STOXX 600 climbed 3.0%. 

Wall Street closed out on a winning note on Friday, extending its spectacular 

momentum ahead of the long holiday weekend as traders shrugged off softer 

consumer sentiment data to focus on compressing Treasury yields. The Dow 

Jones Industrial Average rose 0.6% clinch a fresh lifetime closing high of 

50,579.70, while the S&P 500 advanced 0.4% to 7,473.47 to lock in its eighth 

consecutive positive week, and the Nasdaq Composite added 0.2% to settle at 

26,343.97. Mega-cap tech giants saw mixed but stabilizing action as Nvidia and 

Apple booked fractional gains to par early-week volatility. WoW, Dow Jones 

advanced 1.1%, S&P 500 gained 0.8%, and Nasdaq Composite ticked up 0.6%. 

Macro Snapshots 

● US: Consumer sentiment drops to record low on inflation worries 
● CN: Squeezes Japan over rare earths in repeat of 2010 showdown 
● MY: International reserves ease USD200m in mid-May  

Corporate Snapshots 

● ABMB: Posts higher earnings in FY2026, braces for more volatile year ahead  
● ANNJOO:  Taps steel tycoon You Zhenhua’s Green Esteel as new buyer 
● HEKTAR: To buy, lease back school campus for RM125m 

Key Indices  Last Close 
Daily 
chg % 

YTD  
chg % 

FBM KLCI 1,712.7 0.3  1.9  

Dow Jones 50,579.7 0.6  5.2  

Nasdaq CI 26,344.0 0.2  13.3  

S&P 500 7,473.5 0.4  9.2  

SX5E 6,019.5 1.0  3.9  

FTSE 100 10,466.3 0.2  5.4  

Nikkei 225 63,339.1 2.7  25.8  

Shanghai CI 4,112.9 0.9  3.6  

HSI 25,606.0 0.9  (0.1) 

STI 5,068.2 0.4  9.1  

Market Activities 
Last 

Close 
% Chg 

Vol traded (m shares) 3,684.6  5.6  

Value traded (RM m) 3,576.0  (3.3) 

Gainers 629  

Losers 539  

Unchanged 540  

Top 5 Volume Last Close 
Daily 
chg % 

Vol (m) 

ZETRIX 0.795 (3.0) 134.8  

SKYECHIP 2.700 15.9  85.2  

EIPOWER 0.625 13.6  61.0  

GII 0.395 0.0  57.9  

TANC 1.720 1.2  45.3  

Top 5 Turnover Last Close 
Daily 
chg % 

Val  
(RM m) 

SKYECHIP 2.700 15.9  222.1  

MAY 11.000 (0.4) 208.2  

PMAH 9.100 2.5  118.4  

ZETRIX 0.795 (3.0) 109.5  

RHBBANK 8.250 0.0  105.7  

Currencies  Last 
Close 

Daily 
chg % 

USD/MYR   3.968 (0.2) 

USD/JPY   158.920 0.2  

EUR/USD   1.165 0.4  

USD/CNY   6.798 0.1  

US Dollar Index   98.993 (0.2) 

Commodities   
Last 

Close 
% Chg 

Brent (USD/barrel) 98.1  (5.2) 

Gold (USD/troy oz) 4,577.2  1.5  

CPO (MYR/metric t) 4,430.0  0.6  

Bitcoin (USD/BTC) 77,095.4  0.7  

Source: Bloomberg   
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Macro News 
 
US: Trump tells Warsh to do ‘own thing’ as Fed chair sworn in 

US President Donald Trump stressed that he wants Kevin Warsh to independently lead the Federal Reserve (Fed), as he looked to downplay 

investor concern that he would pressure the new central bank chief on policy decisions. Warsh, who has promised the biggest shake-up in 

decades at the US central bank, was sworn into office on Friday in a White House ceremony as the 17th chair of the Fed. “I want Kevin to be 

totally independent. I want him to be independent and just do a great job. Don’t look at me, don’t look at anybody, just do your own thing and 

do a great job,” Trump said during the swearing-in ceremony. The interest-rate setting Federal Open Market Committee on Friday also 

unanimously selected Warsh as its chair, the Fed said in a statement. (Bloomberg) 

US: Fed’s Waller says next move as likely to be rate hike as cut 

Federal Reserve governor Christopher Waller said he supports making clear the central bank’s next interest-rate move is just as likely to be 

an increase as a cut, as the energy shock from the Iran war pushes up prices. Waller said his current position is to be patient in holding rates 

until the war’s impact is clearer, but he warned on Friday that he wouldn’t rule out a future rate hike if inflation doesn’t start to slow soon. 

“Inflation is not headed in the right direction,” Waller said on Friday in a speech entitled Policy Risks Have Changed delivered at a conference 

in Frankfurt. “I would support removing the ‘easing bias’ language in our policy statement to make it clear that a rate cut is no more likely in 

the future than a rate increase.” (Bloomberg) 

US: Consumer sentiment drops to record low on inflation worries 

US consumer sentiment fell in May to a record low and long-term inflation expectations worsened notably due to the Iran war. The University 

of Michigan’s final May sentiment index decreased five points to 44.8 from April, according to the survey released on Friday. The gauge was 

weaker than all projections in a Bloomberg survey of economists as well as the preliminary reading of 48.2. Consumers expect prices to rise 

an annualised 3.9% over the next five to 10 years, up from 3.5% in April and the highest in seven months. They also saw costs advancing 

4.8% over the next year. Gasoline prices hovering near the highest since 2022 are compounding Americans’ concerns about the cost-of-

living and the absence of a deal to end the war. (Bloomberg) 

US: Weighing chip tariffs to spur domestic growth, trade chief says 

The Trump administration continues to weigh US tariffs on imported semiconductors to boost domestic chip manufacturing, though there are 

no immediate plans to impose any new levies, US Trade Representative Jamieson Greer said. Speaking at an event marking the expansion 

of a Micron Technology Inc memory chip plant in northern Virginia, Greer stressed the importance of using import duties to bring chip 

production back to the US. At the same time, he made clear that there was “not an immediate” tariff coming “tomorrow or next week”, adding 

that discussions continue with the industry about the timing and scope. “We want to make sure we do it on the right timeline and in the right 

amount, so that we can facilitate the reshoring,” Greer said. (Bloomberg) 

CN: Dangles better welfare access in cities to spur consumers 

China issued a plan to open up public services like schools and healthcare in cities, potentially expanding access for vulnerable migrant 

workers as part of a broader effort to boost living standards and consumer spending byms of urban residents. The State Council, China’s 

cabinet, published guidelines Friday instructing local governments to dismantle bureaucratic barriers for residents who lack household 

registration locally. The directive orders cities to expand public school access for migrant children and scrap local restrictions on employee 

social security. Economists have long blamed the decades-old household registration system, or hukou, for suppressing domestic demand. 

Lacking an urban safety net programme, China’s vast migrant population traditionally hoards precautionary savings instead of spending. 

(Bloomberg) 

CN: Squeezes Japan over rare earths in repeat of 2010 showdown 

China has cut Japan off from several heavy rare earths and other materials for at least four months, coinciding with a dispute between the 

two countries over Taiwan, suggesting Beijing is using its control over critical minerals as diplomatic leverage. Japan is the largest rare earth 

magnet maker outside China but like the rest of the world is overwhelmingly dependent on Beijing for imports of certain so-called heavy rare 

earths used in magnet-making, aerospace and defence, as well as gallium, a minor metal vital for chip-making. Since December, Chinese 

exports of rare earth minerals like dysprosium, terbium and yttrium oxide, as well as speciality metal gallium, to Japan have stopped except 

for a few tiny shipments of yttrium, Chinese customs data shows. (Reuters) 

CN: To crack down on 'illegal' cross-border securities activities 

China announced a major crackdown on cross-border investment on Friday and penalties for brokers it accused of illegally moving money 

to foreign markets, sending their shares plunging. The move intensifies scrutiny of capital outflows — which are strictly controlled by China 

—and sent shares of popular Chinese companies listed abroad lower because the affected brokers' clients will be limited to selling shares, 

not buying. The China Securities Regulatory Commission, which launched the crackdown with seven other government agencies including 

the central bank, said in a statement it was targeting overseas firms and their local partners operating without approval. The CSRC plans to 

impose penalties on online brokerages Tiger, Futu and Longbridge for soliciting business in China without an onshore licence, the statement 
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said, with illegal gains to be forfeited although no financial amount was mentioned. (Reuters) 

JP: Core inflation hits four-year low, rebound eyed on energy shock 

Japan's annual core inflation slowed to a four-year low in April due to the effect of subsidies on fuel and education, data showed on Friday, 

though analysts expect surging fuel costs from the Middle East war to accelerate price growth in coming months. While government measures 

are offsetting some of the price pressure from the energy shock, Bank of Japan (BOJ) policymakers are dropping hawkish 

comments signalling the chance of an interest rate hike in June, as they focus on broadening inflation risks. Japan's core consumer price 

index (CPI), which strips away the effect of volatile fresh food costs, rose 1.4% in April from a year earlier, much slower than a 1.8% rise in 

March and falling short of the median market forecast for a 1.7% gain. (Reuters) 

EU: Wants companies to speed up diversifying supply lines from China 

The European Union’s (EU) industry chief said that businesses on the continent haven’t done enough to reduce major dependencies on 

China. The European Commission’s Stephane Sejourne on Friday called on companies to diversify supply chains more quickly and not to 

rely on just a single country for inputs. “Too few businesses in Europe integrate the geopolitical risks, the supply chain risks into their thinking,” 

Sejourne told reporters in Brussels after a meeting of EU trade ministers. “We are really calling businesses to modernise their business 

plans.” The commission, which handles trade matters for the EU, has been pushing member states to diversify supply lines, particularly when 

it comes to critical materials. The European economy is particularly vulnerable to supplies from China, which has used its exports as leverage 

in political disputes. (Bloomberg) 

EU: ECB faces pressure to hike as Iran war feeds prices, Kocher says 

The European Central Bank (ECB) is heading for an interest-rate increase next month unless a sustainable peace deal between the US and 

Iran can be found, according to Governing Council member Martin Kocher. Inflation will probably turn out higher this year than previously 

expected, spooking consumers still grappling with the previous price shock, Kocher said on the sidelines of a May 22-23 meeting of European 

finance chiefs in Nicosia, Cyprus. At the same time, the economy is proving reasonably resilient. “There are always scenarios with very low 

probabilities that lead to a different assessment of the situation, but at the moment, everything points to us deciding between holding and 

raising rates,” Kocher said. “And it’s clear to me that if the situation doesn’t improve, we will have to focus our discussions on acting.” 

(Bloomberg) 

MY: International reserves ease USD200m in mid-May 

Bank Negara Malaysia’s (BNM) international reserves eased by USD200m to USD129.5bn as at May 15, 2026. Two weeks earlier, the 

country’s international reserves stood at USD129.7bn as at April 30, 2026. Nevertheless, the latest reserves level remained the strongest 

since 2014. BNM said the reserves are sufficient to finance 4.6 months of imports of goods and services and cover 0.9 times the country’s 

short-term external debt. Among the key components, foreign currency reserves fell slightly to USD113.5bn, from USD113.8bn, while the 

International Monetary Fund (IMF) reserve position remained unchanged at USD1.3bn. (The Edge) 

MY: Govt assures 85% of consumers protected from power tariff hikes 

The government has assured that electricity tariff protection will remain in place to ensure about 85% of Malaysians are shielded from any 

impact, despite rising global energy costs expected to put pressure on prices and several economic sectors. Deputy Prime Minister Datuk 

Seri Fadillah Yusof, who is also minister of energy, transition and water transformation, said domestic consumers using up to 600 kilowatt-

hours (kWh) of electricity per month would not be affected, although minor adjustments may apply to those exceeding the threshold. “Our 

electricity cost structure guarantees that 85% of the people will not be affected, and the government will maintain that protection,” he told 

reporters after attending the Energy, Transition and Water Transformation Ministry (Petra)’s monthly assembly, here on Friday. Fadillah said 

any anticipated increase would not involve a blanket electricity tariff hike but would instead stem from global supply disruptions that have 

driven up logistics and supply chain costs. (Bernama) 

MY: Applications open June 1 for RM5m Madani content fund 

 Applications for the RM5 million "Dana Pemangkin Generasi MadaniI"will officially open from June 1 to 30 to support the production of 

creative content that reflects the aspirations of Malaysia Madani. Communications Minister Datuk Fahmi Fadzil said the fund, provided 

through the National Film Development Corporation Malaysia (Finas), is open to eligible local companies and youth organisations. Fahmi, 

who is also Madani government spokesperson, said the fund covers five main production categories, namely telemovies, documentaries, 

short films, short documentaries and animation. “Through this fund, the Communications Ministry via Finas aims to support the production 

of content that reflects the aspirations of Malaysia Madani, with emphasis on strengthening identity, harmony, integrity and social unity,” he 

said. (Bernama) 

Corporate News 

ABMB: Posts higher earnings in FY2026, braces for more volatile year ahead 

Alliance Bank Malaysia Bhd remains cautiously optimistic for the financial year ending March 31, 2027 (FY2027) despite persistent external 

uncertainties, after delivering higher earnings in FY2026. Net profit for FY2026 rose 10.1% to RM826.53m from RM750.53m, driven by a 
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42% year-on-year surge in non-interest income, while net interest income grew 3.1%. Full-year revenue increased 8.65% to RM2.47bn from 

RM2.27bn, according to its filing with Bursa Malaysia. For the fourth quarter ended March 31, 2026, net profit rose 4.33% to RM206.04m 

from RM197.49m a year ago, while revenue grew 5.3% to RM593.08m from RM563.24m. The bank proposed a second interim dividend of 

9.74 sen per share, bringing total FY2026 dividends to 19.1 sen per share, translating into a payout ratio of 40%. The full-year payout is 

slightly lower than 19.4 sen paid in FY2025. (The Edge) 

ANNJOO: Taps steel tycoon You Zhenhua’s Green Esteel as new buyer after Southern Steel drops out 

Ann Joo Resources Bhd has scrapped the proposed disposal of its upstream steel business to Southern Steel Bhd, and instead inked a deal 

with its largest shareholder, steel magnate You Zhenhua’s Singapore-based Green Esteel Pte Ltd. Green Esteel owns a 50.1% interest in 

Southern Steel. In a filing with Bursa Malaysia, Ann Joo said it had mutually agreed with Southern Steel to terminate the heads of 

agreement signed on March 27, just days before a 60-day deadline, citing regulatory approval requirements and uncertainty over whether 

these could be secured within an acceptable timeframe. The deal would have involved Southern Steel acquiring Ann Joo’s Ann Joo Steel 

Bhd (AJSB) upstream steel business and its wholly-owned subsidiary, Ann Joo Integrated Steel Sdn Bhd, but excluded certain land and 

property assets held under AJSB for a valuation based on RM1.005bn in assets minus liabilities. (The Edge) 

HEKTAR: To buy, lease back school campus for RM125m 

Hektar Real Estate Investment Trust plans to acquire and lease back an international school campus near Setapak in Kuala Lumpur for 

RM125m, marking its latest push into the education asset segment to diversify beyond retail properties. The acquisition involves the leasehold 

interest in part of a six-acre parcel at the KL East development, together with existing school buildings and a new block to be constructed, 

Hektar REIT said in a Bursa Malaysia filing on Friday. The acquisition will be undertaken via a sale-and-leaseback arrangement with KYS 

College Sdn Bhd (KCSB), which will continue operating the school, KYS KL East International School, under a sub-lease agreement for up 

to 99 years. Under the deal, Hektar REIT will pay RM106.55m in cash and RM18.45m via the issuance of new units in the REIT. The new 

units will be issued at up to a 5% discount to the five-day volume-weighted average market price, subject to a floor price of 43.85 sen per 

unit. (The Edge) 

AEON: KWAP emerges as substantial shareholder 

Retirement Fund Inc, better known as Kumpulan Wang Persaraan Diperbadankan (KWAP), has emerged as a substantial shareholder in 

AEON Co (M) Bhd after acquiring more than 1.56m shares in the company. In a filing with Bursa Malaysia on Friday, the operator of the 

Japanese supermarket chain in Malaysia said the transaction was carried out on May 20. Based on the closing price of RM1.16 on that day, 

the stake acquisition would be valued at about RM1.82m. KWAP, the statutory body managing the pension scheme for Malaysia’s public 

sector employees, will become the third Malaysian statutory body to hold a substantial stake in AEON Co. Following the transaction, KWAP 

holds 43.2m shares, or a 3.08% direct stake, and 27.9m shares, or a 1.99% indirect stake, in AEON Co. (The Edge) 

HIBISCS: Swings back to net profit in 3Q 

Oil and gas producer Hibiscus Petroleum Bhd swung to a net profit for the third quarter ended March 31, 2026 (3QFY2026) in the absence 

of a RM167.3m one-off, non-cash deferred tax charge tied to the United Kingdom’s Energy Profits Levy (EPL) recognised in the 

corresponding quarter last year. In a filing on Bursa Malaysia, Hibiscus said it posted a net profit of RM80.11m, reversing a net loss of 

RM115.97m a year earlier. However, revenue for the three-month period fell by 9.6% to RM517.76m from RM572.8m in the previous year, 

due to weaker commodity prices and lower offtake volumes across its Malaysian assets. PM3 Commercial Arrangement Area production 

sharing contract (PM3 CAA), the group’s largest revenue contributor, generated RM188.4m in the quarter. Production was mostly stable but 

was disrupted by a five-day shutdown at the BOC platform due to a communication failure and by bad weather, which reduced maintenance 

activity. (The Edge) 

ZETRIX: Signs MOU with Shenzhen Data Exchange on cross-border data trading platform 

Zetrix AI Bhd has partnered Shenzhen Data Exchange Co Ltd (SZDEX) to jointly develop a cross-border data trading platform aimed at 

enabling secure and regulated data flows between Asean and China. In a memorandum of understanding (MOU) signed on Friday, the two 

parties agreed to cooperate in the field of data with the aim of promoting the development and utilisation of data resources, enhancing data 

security and privacy protection, and strengthening cooperation in relevant policies, regulations and technological innovation. The MOU seeks 

to combine "Zetrix AI’s decades-long track record as a pioneering innovator in the provision of digital government and related commercial 

services with SZDEX’s proven market leadership as operator of China’s national-level platform for data assetisation and trading," said Zetrix 

in a statement. (The Edge) 

MSNIAGA: To develop central residential AI platform 

Mesiniaga Bhd and I-Bhd have teamed up to develop a central platform aimed at connecting multiple systems in i-City in Selangor. The 

developers say their ‘urban intelligence platform’ is different from traditional smart home systems that require residents to use separate apps 

and devices. Instead, the platform powered by artificial intelligence (AI) is expected to function as a single layer that coordinates multiple 

systems. Dubbed Luma, the platform is envisioned as the “brain” of i-City’s AI Living project to bridge the various technologies and robotics 

spread across the development, putting them under one network instead of fragmented applications. (The Edge) 
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AWC: High Court overturns RM2.16m arbitration award over unpaid claim 

AWC Bhd said the Shah Alam High Court has set aside an arbitration award in favour of its unit over a dispute involving an unpaid sum for 

the supply of materials. The dispute involves AWC’s subsidiary Trackwork & Supplies Sdn Bhd, which was seeking RM2.16m from Emrail 

Sdn Bhd for materials supplied for an undisclosed project. In a filing to the exchange, the engineering services company said the court ruled 

that there was a subsisting judicial management proceeding involving Emrail when the arbitration continued, resulting in the issuance of the 

award. Nevertheless, AWC said it intends to pursue further legal action against Emrail in relation to the claim. (The Edge) 

FFB: To raise product prices, acquire Sabah ice cream brand as earnings grow to record high 

Farm Fresh Bhd said it may raise prices for select products in Malaysia and Singapore, even as earnings hit a new record-high in the recently-

ended financial year. Selling prices for its selected plastic-bottled products will rise by about 3% in Malaysia and around 10% in Singapore 

beginning June, the dairy company said in a statement. In the meantime, Farm Fresh has increased production of gable-top cartons to make 

up for the shortfall of plastic bottles. Farm Fresh has also managed to source high-density polyethylene resin at higher prices from China, 

restoring plastic bottle supplies to pre-war levels, the company said. On Friday, Farm Fresh reported that net profit rose 22% to an all-time 

high of RM129.61m for the financial year ended March 31, 2026 (FY2026), driven by new product launches, wider distribution channels and 

expansion into overseas markets. (The Edge) 

CHB: Bags RM153m cleanroom job in Kulim Hi-Tech Park 

Underground utilities and substation engineering company Critical Holdings Bhd has secured a RM152.59m engineering, procurement and 

construction contract for a cleanroom facility at Kulim Hi-Tech Park in Kedah. In a filing with Bursa Malaysia, the group said the contract was 

awarded to its wholly-owned subsidiary, Critical Engineering Solutions Sdn Bhd, by a US-based multinational corporation involved in 

supplying wafer fabrication equipment and services to the semiconductor industry. The identity of the client was not disclosed. The scope of 

works includes cleanroom architecture as well as mechanical, electrical and process utilities services. The project commenced on May 11 

and is slated for completion by Dec 25, spanning about seven months. (The Edge) 

MSM: Names Mazlan Kamaruddin as new chairman 

MSM Malaysia Holdings Bhd has appointed Datuk Mazlan Kamaruddin as its new independent non-executive chairman, effective 

immediately. He succeeds Datuk Syed Hisham Syed Wazir, who stepped down after completing a six-year tenure in accordance with the 

company’s constitution, according to a filing with Bursa Malaysia on Friday. Mazlan, 68, currently sits on the board of a number of Naza 

Group companies, including as an independent non-executive director of Naza TTDI Sdn Bhd, Naza Automotive Holdings Sdn Bhd and 

Naza Motor Trading Sdn Bhd. He also serves as a senior adviser at Ernst & Young Advisory Services Sdn Bhd, a position he has held since 

2017. (The Edge) 

EMETALL: Founder launches privatisation bid at 40 sen per share 

Eonmetall Group Bhd founder and largest shareholder Datuk Goh Cheng Huat has proposed to privatise the steel products manufacturer 

via a selective capital reduction and repayment (SCR) exercise at 40 sen per share. Under the proposal, entitled shareholders holding 

274.92m shares, representing 68.71% of the steel products manufacturer’s issued shares, would receive a total capital repayment of 

RM109.82m, according to a proposal letter filed with Bursa Malaysia on Friday. Goh, 66, directly owns a 10.28% stake in Eonmetall, while 

his private vehicle Eonmetall Corporation holds a direct 21.01%. Goh owns a 65% interest in Eonmetall Corporation. Together, they and 

their persons acting in concert (PACs) collectively control about 31.38% of the company’s issued shares. (The Edge) 

CSCSTEL: 1Q profit rises 8% on higher volume, lower costs 

CSC Steel Holdings Bhd posted an 8% rise in first-quarter net profit as the flat steel manufacturer recorded higher sales volume and 

production costs fell. Net profit for the first quarter ended March 31, 2026 (1QFY2026) rose to RM13.56m from RM12.59m a year earlier, a 

bourse filing showed. A stronger ringgit helped lower expenses on raw material purchases, while revenue grew 5% year-on-year to 

RM345.25m even as average selling prices fell. Looking ahead, CSC Steel said the global steel market in 2026 is expected to remain 

challenging even as prices remain supported in the near term from heightened Middle East geopolitical tensions that have disrupted global 

energy supply and raised input costs. (The Edge) 

TALIWRK: 1Q profit falls 14%, pays lower dividend of 0.25 sen 

Taliworks Corporation Bhd posted a 14.4% decline in first-quarter net profit as weaker margins from its construction business and higher 

losses from its waste management associate offset stronger revenue growth. Net profit for the quarter ended March 31, 2026 (1QFY2026) 

fell to RM9m from RM10.5m a year earlier, despite revenue rising 13.2% to RM119.21m, a bourse filing showed. The infrastructure group 

said the higher revenue was mainly driven by ongoing progress in the Sungai Rasau Water Supply Scheme project, although the construction 

segment carries lower margins. Earnings were also weighed down by higher depreciation and amortisation expenses, as well as a larger 

share of losses from associate SWM Environment Holdings Sdn Bhd. (The Edge) 
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3REN: 1Q profit jumps nearly sixfold on stronger demand 

3REN Bhd posted a near-sixfold increase in first-quarter net profit, driven by stronger revenue and improved margins amid rising demand 

for higher-value automation and engineering solutions. Net profit for the quarter ended March 31, 2026 rose to RM3.15m from RM545,000 

a year earlier, while revenue climbed 52.3% to RM33.77m from RM22.18m, according to the automation and engineering company's bourse 

filing on Friday. No dividend was declared. Gross profit margin improved markedly to 23.95% from 16.82% previously, supported by a more 

favourable product and service mix. The stronger margin performance was mainly attributed to higher contributions from higher-margin 

automation solutions and product engineering services. (The Edge) 

MSC: Declares special dividend as 1Q profit surges more than fivefold 

Malaysia Smelting Corporation Bhd reported a more than fivefold jump in its first-quarter net profit, driven by soaring tin prices and stronger 

performance from both its mining and smelting segments. Net profit for the three months ended March 31, 2026 (1QFY2026) surged to 

RM42.93m — its highest since 1QFY2022 — from RM7.72m a year earlier, while revenue grew 23.6% to RM457.04m from RM369.77m, its 

bourse filing on Friday showed. MSC attributed the improved performance to a higher average tin price of RM193,100 per tonne, up nearly 

36% from RM142,000 per tonne a year earlier, and higher sales of tin-bearing intermediates. MSC, a subsidiary of Singapore's Straits 

Trading Company Ltd of Singapore, declared a special single-tier dividend of four sen per share amounting to RM33.60m, payable on June 

26. (The Edge) 

PBA:  Expects stronger 2H growth on higher tariffs after 1Q profit doubles 

PBA Holdings Bhd, the water utility operator for Penang, expects stronger revenue growth from the third quarter of this year, supported by 

higher water tariffs and rising industrial demand amid the state’s rapid industrial expansion. The positive outlook comes after the Penang 

state government confirmed that domestic and commercial water tariffs will be revised upward, effective July 1, 2026. Under the revision, 

the average tariff will increase by 20 sen per cubic metre, raising the average rate to RM2.75 from RM2.55 previously. For the first quarter 

ended March 31, 2026 (1QFY2026), PBA’s net profit more than doubled to RM39.73m from RM19.54m a year earlier, according to the 

group’s filing with Bursa Malaysia on Friday. Quarterly revenue rose 17% year-on-year to RM145.63m from RM124.28m previously. The 

group attributed the stronger performance mainly to a higher value of pipe reticulation assets surrendered by developers at no cost to its 

wholly owned subsidiary, Perbadanan Bekalan Air Pulau Pinang Sdn Bhd, upon completion of development projects. (The Edge) 

FAVCO: Secures RM91m tower crane orders from clients in Australia 

Heavy machinery specialist Favelle Favco Bhd has secured two contracts worth a combined RM90.6m for the supply of tower cranes in 

Australia. The first contract, awarded by Marr Contracting Pty Ltd, involves staggered deliveries from end-2026 through to the second quarter 

of 2027. The second job was from G A Caelli Holdings Trust and scheduled for delivery by the second quarter of 2027, its Friday bourse 

filing showed. The purchase orders were received on May 18 via its wholly-owned subsidiary in Australia, Favelle Favco Cranes Pty Ltd. 

Prior to these contracts, the group's outstanding order book totalled about RM607m as at May 13, spanning the global oil and gas, shipyard, 

construction and wind turbine industries. (The Edge) 

WELLCHIP: Posts record quarterly earnings on stronger pawnbroking contribution 

 Stronger contributions from its pawnbroking services business pushed Well Chip Group Bhd to a record-high quarterly profit for the first 

three months of this year. Net profit for the three months ended March 31, 2026 (1QFY2026) jumped nearly 56% to RM27.9m from RM17.9m 

a year earlier, the pawnbroker and gold retailer said in a Bursa Malaysia filing on Friday. Revenue rose more than 26% to RM76m from 

RM60m in the corresponding quarter last year, marking the group’s highest quarterly revenue since its listing in 2024. The increase was 

mainly driven by higher revenue from the pawnbroking services segment, which surged more than 54% year-on-year to RM42.4m from 

RM27.5m. No dividend was declared for the quarter under review. (The Edge) 

AME: Posts record full-year profit of RM284m, declares seven sen dividend 

AME Elite Consortium Bhd posted a net profit of RM283.97m for the financial year ended March 31, 2026 (FY2026), its highest since the 

construction and property group's listing on Bursa Malaysia in 2019. “The record performance was primarily driven by robust industrial 

property demand and strategic land sale, further boosted by RM65.9m in fair value gains net of tax and non-controlling interest,” the group 

said in a statement on Friday. The net profit is more than three times the RM92.09m reported for FY2025. Revenue grew 59.39% to RM970m 

from RM608.57m. AME Elite declared a second interim dividend of four sen per share and a special dividend of three sen per share. The 

ex-date is set for June 18 with payment scheduled for July 3. (The Edge) 

BJFOOD: Bleeds red ink for 10th straight quarter, but is upbeat recent measures will pay off 

Berjaya Food Bhd posted another loss in the recently-ended quarter as costs and expenses continued to outsize the marginal revenue 

growth. Net loss at the franchisee of the Starbucks coffee chain was RM14.32m for the three months ended March 31, 2026 (3QFY2026), 

marking its 10th consecutive quarter in the red. Still, the loss was smaller than RM37.19m in 3QFY2025 thanks to cost control and store 
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closures. Revenue for the quarter rose 4.9% year-on-year to RM119.14m, largely driven by its overseas operations, a bourse filing showed. 

Berjaya Food, nevertheless, sounded upbeat on its prospects, noting that recent efforts have yielded results. (The Edge) 

 

SCIB: Drops rights issue plan following disposal of manufacturing arm 

Sarawak Consolidated Industries Bhd has aborted a proposed rights issue following the completion of the disposal of its manufacturing arm 

for RM113m. In a filing with Bursa Malaysia on Friday, the group said it has completed the disposal of its wholly owned unit SCIB Concrete 

Manufacturing Sdn Bhd (SCM) to YTL Cement (Sarawak) Sdn Bhd, an indirect subsidiary of YTL Corp Bhd. With SCM ceasing to be part of 

the group, SCIB said the intended use of proceeds from the rights issue — mainly for the manufacturing business of SCM — is no longer 

relevant. As such, the group will not proceed with the exercise. SCIB had proposed the rights issue, on the basis of one new share and one 

warrant for every one share held, on June 26 last year. (The Edge) 

LSH: Posts lower 2Q earnings on higher tax expenses, softer property contributions 

Lim Seong Hai Capital Bhd posted a 13.8% decline in second-quarter net profit, weighed by higher tax expenses and softer contributions 

from its property development segment as its flagship LSH Segar project nears completion. Net profit for the quarter ended March 31, 2026 

(2QFY2026) fell to RM18.6m from RM21.58m a year earlier, while revenue slipped 6.7% to RM99.45m from RM106.6m, the construction 

and infrastructure group's bourse filing showed. Tax charges for the quarter jumped to RM10.64m compared with RM5.45m a year ago. The 

group said the higher effective tax charge stemmed from differing profit recognition within the group structure. A larger share of construction 

activities was undertaken at subsidiary level, resulting in higher taxable profits and tax expenses, while the corresponding revenue and profits 

were eliminated upon consolidation at the group level. (The Edge) 

PARAMON: 1Q profit flat as revenue drops 30% to lowest in nearly five years 

Paramount Corp Bhd’s first-quarter net profit came in flat as revenue fell to the lowest in nearly five years due to fewer ongoing projects and 

the absence of new launches. Its weaker financial performance was also due to slower revenue recognition from early stage of construction 

and softer sales against a backdrop of geopolitical uncertainties, the property developer said in a bourse filing on Friday. The group reported 

a net profit of RM14.40m for the three months ended March 31, 2026 (1QFY2026) against RM14.43m a year earlier. Quarterly revenue fell 

29.7% to RM152.2m from RM216.46m previously, representing the group’s lowest figures since 3QFY2021, when it reported RM84.61m. No 

dividend was declared for the quarter under review. (The Edge) 

MKH: 2Q net profit expands by 58% on one-off disposal gain 

MKH Bhd, a property developer with a growing plantation business, posted a 57.9% jump in its second-quarter net profit, boosted by a one-

off gain from the disposal of a manufacturing subsidiary that offset the group's nearly one-third revenue drop. The group reported a net profit 

of RM28m for the quarter ended March 31, 2026 (2QFY2026), up from RM17.7m in 2QFY2025. Revenue fell 32.3% to RM148.6m from 

RM219.6m, its bourse filing showed. No dividend was declared. For the six months ended March 31, 2026 (6MFY2026), MKH’s net profit 

dropped 13.8% to RM36.8m from RM42.7m in 6MFY2025, as revenue contracted 31.3% to RM321.7m from RM467.9m. (The Edge) 

TGUAN: 1Q net profit rises 16% on better plastic packaging, F&B earnings 

Packaging material maker Thong Guan Industries Bhd posted a 16% increase in first-quarter net profit, supported by improved performance 

from its plastic packaging product division as well as the food and beverages segment. Net profit for the three months ended March 31, 2026 

(1QFY2026) rose to RM20.77m from RM17.89m a year earlier, according to the group's Bursa Malaysia filing on Friday. Earnings per share 

increased to 5.3 sen from 4.49 sen. Revenue slipped marginally by 0.53% to RM317.32m from RM319.01m in 1QFY2025. The group 

declared a first interim dividend of 2.5 sen per share, payable on July 20. Thong Guan said its plastic packaging products division recorded 

a revenue of RM271.21m, down 2.4% from RM277.8m in 1QFY2025, mainly due to the depreciation of the US dollar against the ringgit, 

which translated into lower average selling prices across its product range. (The Edge) 

REVENUE: 2Q loss widens on weaker digital payment sales 

 Revenue Group Bhd said its net loss widened to RM1.86m in its second financial quarter from RM215,000 a year earlier, on weaker sales 

contribution from its digital payment services business. The wider loss for the second quarter ended March 31, 2026 (2QFY2026) is also due 

to the inclusion of a RM5.81m one-off disposal gain in the year-ago quarter's bottom line, according to the group's bourse filing on Friday. 

Quarterly revenue declined 13.24% to RM51.25m from RM59.07m in 1QFY2025 on lower sales from the digital payment services segment, 

and a decrease in the solution and services segment's revenue due to the absence of contribution from its former subsidiary upon the 

completion of its disposal. However, the drop in revenue was partially offset by higher sales of electronic data capture (EDC) terminals, 

alongside increased interest income from its moneylending business. The group's digital payment services segment remained the primary 

revenue driver, contributing 77.63% of total revenue, followed by the EDC terminals segment at 14.19%. The electronic transaction 

processing, solutions and services and others made up the remaining 8.18%. (The Edge) 
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Upcoming key economic data releases Date 

US CB Consumer Confidence (May) May 26 

US Core PCE Price Index (MoM, YoY) (Apr) May 28 

US GDP (QoQ) (Q1) May 28 

US Durable Goods Orders (MoM) (Apr) May 28 

US Initial Jobless Claims May 28 

US New Home Sales (Apr) May 28 

US Chicago PMI (May) May 29 

Source: Investing.com 

 
Stock Selection Based on Dividend Yield 
 

Source: Bloomberg 
User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst 
capping downside risk of their investment. 
Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history 
of paying dividends consistently, having paid dividends for the past 3 years. 

 
  

 
 

Sector Price (RM) 
Dividend/Share 

(RM) 
Dividend 
Yield (%) 

Bonia Corporation  Consumer 0.90 0.12 13.33 

British American Tobacco (M) Consumer 6.28 0.60 9.55 

MBM Resources  Consumer 5.10 0.44 8.57 

Sentral REIT REIT 0.72 0.06 9.09 

KIP REIT REIT 0.85 0.07 8.12 

CapitaLand Malaysia Trust REIT 0.63 0.05 8.10 

MAG Holdings  Consumer 1.30 0.09 6.92 

Magnum  Consumer 1.30 0.09 6.92 

Sports Toto  Consumer 1.29 0.10 7.60 

Paramount Corporation Property 1.03 0.07 7.09 

Ta Ann Holdings Plantation 5.38 0.39 7.17 

Al-Aqar Healthcare REIT REIT 1.21 0.08 6.61 

RHB Bank Finance 8.25 0.51 6.18 

Al-Salam REIT REIT 0.45 0.03 6.22 

TIME dotCom  Telco 6.28 0.38 6.08 
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IPO Tracker 

 
  

Company 
Listing 
Sought 

Issue Price 
(RM/Share) 

No. Of Shares (m) Closing 
Date 

Listing 
Date Public Issue Offer for Sale 

Bus Cap Berhad ACE Market 0.23 107.3 19.2 15 May 03 June 

MM Computer Systems Berhad ACE Market 0.22 56.7 47.3 25 May 11 June 

Pentech Holdings Berhad ACE Market 0.20 172.0 - 29 May 15 June 

Sum Technology Berhad ACE Market 0.28 117.0 - 4 June 18 June 

Source: Bursa Malaysia       
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Disclaimer & Disclosure of Conflict of Interest 
The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However, 

the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, 

completeness or reliability of the information or opinions in this report. 

 
This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” 

and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking 

statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to 

known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from 

any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such 

statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims 

any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date 

of this publication or to reflect the occurrence of unanticipated events. 

 
Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person 

connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from 

the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change 

at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report. 

 
This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors 

are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting, 

financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed 

or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or 

strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended, 

and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence 

any one to buy or sell the securities referred to herein or any related financial instruments. 

 
Mercury Securities and its holding company, related companies,  directors,  employees, agents, associates and/or person connected with it may, from 

time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or 

otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any 

securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide 

advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the 

report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should 

exercise their own judgement before making any investment decisions. 

 
This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain 

confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report 

and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or 

published in whole or in part, or altered in any way, for any purpose. 

 
This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein. 

Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience. 

The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the 

report or Mercury Securities’ website shall be at your own risk. 

 
This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws 

of the jurisdiction in which you are located. 

 
The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no 

part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the 

report. 
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