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Macro News
US: Producer prices increase less than expected in March

US producer prices increased less than expected in March as the cost of services was unchanged, but surging energy prices because of the
war with Iran were fanning inflation pressures. The Producer Price Index for final demand rose 0.5% last month after a downwardly revised
0.5% gain in February, the Labor Department's Bureau of Labor Statistics said on Tuesday. A jump in energy prices was partially offset by
steady prices for services. March's PPI data likely only showed the initial impact of the Middle East conflict. Economists polled by Reuters had
forecast the PPI accelerating 1.1% after a previously reported 0.7% gain in February. In the 12 months through March, the PPl advanced
4.0% after increasing 3.4% in February. (Reuters)

US: Truckers' diesel spend hits record high on Middle East conflict

The more than 3 million US truckers who move goods for everything from grocery stores to factories to construction sites are grappling with
the highest diesel prices in years, compounding pressure on the industry as Iran war-related oil price spikes also threaten to weaken freight
demand. Diesel is the second-largest operating expense for truckers and the national average retail price has jumped US$1.89, or 50%,
since the start of the Iran war effectively halted shipping through the Strait of Hormuz, a vital artery for global energy flows. Crude oil prices,
which underpin diesel and gasoline, also surged, driving up transportation costs and prices for many consumer goods. (Reuters)

US: Small business sentiment falls to 11-month low in March

US small-business sentiment dropped to an 11-month low in March as a surge in oil prices because of the war in Iran overshadowed the
benefits from low taxes, a survey showed. The National Federation of Independent Business said on Tuesday its Small Business Optimism
Index dropped 3.0 points to 95.8 last month, the lowest level since April 2025, and pushed it below its 52-year average of 98.0. The survey's
uncertainty index jumped four points to 92, well above its historical average of 68. The survey followed on the heels of news last week from
the University of Michigan's Surveys of Consumers that its Consumer Sentiment Index plunged to a record low in April. (Reuters)

US: Bessent says Fed should 'wait and see’ before lowering rates, Semafor reports

The Federal Reserve should "wait and see" before deciding whether to lower interest rates amid the war in Iran, US Treasury Secretary Scott
Bessent told Semafor editor-in-chief Ben Smith on Monday. Bessent said the US economy was "very strong" in January and February, and
that the Fed is "doing the right thing by sitting and watching" how the conflict plays out. "I would be shocked, for instance, if (the European
Central Bank) hiked (rates)," he said. "Although | will say that many European countries, (such as) the UK, and Asian countries, are
subsidising demand, which we haven’t done in the US." Bessent said he is confident that recent price increases are not "going to get
embedded into inflation expectations." (Reuters)

CN: Exports stumble, imports soar in first month of Iran war

China’s export growth slowed sharply in March while imports surged, as seasonal factors combined with the fallout of the war in Iran on
global energy supply. Exports rose just 2.5% from a year earlier, according to a statement released by the General Administration of Customs
on Tuesday, missing forecasts after a gain of almost 40% in February. Seasonal distortions linked to the timing of the Lunar New Year, along
with the statistical effect of a high base last year, likely exaggerated the slowdown. With purchases of high-tech products such as chips
jumping in March, imports surged at the fastest pace since late 2021 and climbed almost 28%. As a result, the trade surplus shrank to US$51
billion (RM201.63 billion), the smallest in more than a year. (Bloomberg)

CN: March crude oil imports unscathed by Iran war, gas imports hit a multi-year low

China's March crude oil imports fell 2.8% from a year earlier due to a high base, official data showed on Tuesday, while the Iran war curbed
refinery runs with Middle East supply disruptions expected to weigh on April imports. Imports in March were 49.98 million metric tons, or
about 11.77 million barrels per day (bpd), the General Administration of Customs said. China's March seaborne crude imports were steady
at 10.5 million bpd year-on-year, while inventories rose by 34 million barrels. Middle East cargoes were loaded in January and February so
March imports were not yet affected by Strait of Hormuz disruptions, said Emma Li, analyst at ship-tracking firm Vortexa. (Reuters)

CN: Said to relax curbs on some BHP iron ore cargoes — Bloomberg

China’s state-backed iron ore buyer has told several steel mills in the country they are allowed to purchase some BHP Group cargoes, an
apparent concession in a months-long commercial dispute. Officials from China Mineral Resources Group Co (CMRG) told plants they can
resume bidding for some BHP cargoes denominated in US dollars from Tuesday, according to people familiar with the matter. Mills have not
yet been explicitly allowed to take BHP physical deliveries from Chinese ports, but a notice is expected, they said, asking not to be named
discussing private commercial details. BHP and CMRG have been locked in a tug-of-war over the terms of long-term iron ore contracts that
supply a large proportion of China’s steel mills since last September. (Bloomberg)
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EU: Lagarde says Europe’s economy has slipped below ECB baseline

President Christine Lagarde said the eurozone economy has moved away from the European Central Bank’s Iran war base case, though
not enough to currently warrant leaning toward raising interest rates. “We are in between the baseline and the adverse” scenarios, Lagarde
told Bloomberg Television on Tuesday in Washington, where she’s attending the IMF’s spring meetings. Asked whether the ECB has a bias
toward tightening monetary policy, Lagarde said it doesn’t. “We have a compass which indicates price stability predicated on financial stability,”
she said. The ECB is weighing what action is needed following 6 1/2 weeks of fighting in the Middle East that’s driven energy costs sharply
higher and bruised economic sentiment. Headline inflation in Europe has already jumped well beyond the 2% target. The key question is
how persistent the spike will prove. (Bloomberg)

SG: Leads Asia in tightening policy on oil-price shock

Singapore tightened its monetary policy settings in a widely expected move, becoming the first in Asia to respond to rising inflation risks
stemming from a surge in energy prices linked to the Middle East conflict. The Monetary Authority of Singapore (MAS), which uses the
exchange rate as its main policy tool rather than interest rates, said on Tuesday it would increase the slope of its policy band, as predicted
by 15 of 18 economists in a Bloomberg survey. It left the width and the level at which the band is centred unchanged. “Singapore’s imported
energy costs have already risen,” the central bank said in a statement, noting that oil prices will likely remain elevated for some time even if
supplies from the Middle East are restored. “As higher energy costs pass through supply chains worldwide, a broader range of Singapore’s
import costs will increase.” (Bloomberg)

MY: Govt to increase mandated biodiesel blend, says Iran conflict recovery to take 18 months

The Malaysian government has agreed to increase the current 10% biodiesel — B10 — mandate for the transportation sector to B15,
beginning with B12, as it seeks alternative source of fuel to support its energy security efforts amid the ongoing Middle East conflict. This
as "recovery from the crisis is expected to take up to 18 months", according to Economy Minister Akmal Nasrullah Mohd Nasir, underscoring
the need to accelerate the country’s biodiesel programme to build long-term resilience and reduce dependence on its conventional
counterpart. The expansion of the biofuel mandate will be done without incurring additional costs and using existing blending infrastructure,
Akmal said during a broadcast briefing on Tuesday. (The Edge)

MY: Govt increases April diesel cash aid to RM400; raises incentive for paddy farmers

Malaysia is raising the amount of cash aid under its diesel assistance programmes for April and increased support for paddy farmers amid
continued rising energy costs. The cash aid under Budi Agro-Komoditi and Budi Diesel Individu will be increased to RM400 from RM300
previously, according to a statement from the Ministry of Finance. Payments are expected to be disbursed on April 21, the ministry said. The
increase is the second since the start of the Middle East war, and is expected to benefit 200,000 farmers and smallholders as well as 150,000
individual diesel vehicle owners in Peninsular Malaysia. Prices of unsubsidised diesel have soared to RM6.72 a litre in Peninsular Malaysia,
pressuring a small segment of the population with vehicles and machinery, such as tractors and harvesters, left out of the subsidy programme.
(Reuters)

MY: Raises May crude palm oil reference price, duty at 10%

Malaysia has raised its May crude palm oil reference price, a change that increases the export duty to 10%, a circular on the Malaysian Palm
Oil Board website showed on Tuesday. The world's second largest palm exporter calculated a reference price of RM4,521.89 (US$1,143.62)
per metric ton for May. The April reference price was RM3,935.19 a tonne, and incurred a duty of 9.5%. The export tax structure starts at 3%
for crude palm oil priced within a RM2,250 to RM2,400-per-tonne range. The maximum tax rate is set at 10% when prices exceed RM4,050
a tonne. (Reuters)

MY: S&P expects Malaysia’s sovereign credit rating to weather Middle East conflict

Malaysia’s sovereign credit rating is likely to withstand potential economic shock from the conflict in the Middle East, S&P Global Ratings
said on Tuesday. The country’s credit strength, including deep domestic capital markets and sound economic growth trends, means a one-
off deterioration of its fiscal performance or a moderate increase in debt metrics is unlikely to trigger a rating action, the rating agency said
in a note on Tuesday. “This is in part because we already account for a relatively elevated net generational government debt stock” of about
69% of gross domestic product, S&P Global said. S&P Global rates Malaysia at A- while Moody’s maintains its A3 credit rating. Fitch has
Malaysia on BBB+. All three ratings, which are investment grades, carry a stable outlook. (The Edge)

MY: Govt reviewing carbon tax implementation amid geopolitical pressures — minister

The government is reviewing the implementation of Malaysia's carbon tax in light of the current geopolitical situation, including the war in
West Asia, which is exerting cost pressures on industries, the Ministry of Natural Resources and Environmental Sustainability said. Its
minister Datuk Seri Arthur Joseph Kurup said that although the government had planned to implement the carbon tax this year, it understands
that industries are now very sensitive to any cost implications, including rising costs of energy, petrol and diesel. "(Thus), due to the current
geopolitical situation, we may need to review when and how much to implement the carbon tax," he told the media on the sidelines of the
International Sustainability Week (ISW) pre-launch event, here on Tuesday. (Bernama)
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MY: Rolls out intercity rail discounts, travel passes to offset fuel cost surge

Malaysia’s government is rolling out a slew of measures ranging from rail fare discounts to aviation support to counter rising global fuel prices
amid Middle East tensions. Keretapi Tanah Melayu Bhd, the country’s main rail operator, will offer a 30% discount for journeys on the Electric
Train Service (ETS) across all sectors as well as for the Ekspres Rakyat Timuran (ERT) route between JB Sentral and Tumpat, the Ministry
of Transport said in a statement. The discount applies to off-peak travel from Monday to Thursday and excludes all school holidays and
public holidays to “ensure train capacity can be managed more systematically and efficiently especially during the peak period”, the ministry
said. (The Edge)

MY: Fadillah: Energy security a strategic national priority, no longer optional

Energy security is no longer optional, but it has become a strategic national priority due to recent escalations and the disruptions at the Strait
of Hormuz that have sent shockwaves through the global energy market, said Deputy Prime Minister Datuk Seri Fadillah Yusof. The deputy
prime minister highlighted that oil prices continue to fluctuate, directly affecting electricity and business costs, as well as the
economy. “Therefore, we must continue to strengthen our position by developing stable, domestic, and sustainable energy sources to ensure
long-term resilience,” he said in his speech during the Corporate Green Power Programme (CGPP) Project Completion Ceremony, here on
Tuesday. (Bernama)

Corporate News
MUHIBAH: Bags RM120m job for Penang LRT project from Gamuda

Muhibbah Engineering (M) Bhd said it has secured a subcontract worth RM120 million from Gamuda Industrial Building System Sdn Bhd
under the Penang LRT Mutiara Line project. The group will undertake the design, supply and installation of noise barriers and enclosures
for a sub-package of the LRT project's first civil works package, according to a bourse filing on Bursa Malaysia. Gamuda Industrial is a
wholly-owned subsidiary of Gamuda Bhd, the majority partner of SRS Consortium Sdn Bhd, which is the main contractor for the first package
involving the building of civil structures from Komtar to Silicon Island. (The Edge)

WENTEL: Sees 'busy year' ahead on strong security demand, new plant contribution

Wentel Engineering Holdings Bhd expects a “busy year” ahead, supported by resilient demand amid heightened global security concerns,
as well as contributions from its upcoming plant. Demand for security-related equipment remains strong, group chief executive officer Chuah
Chong Syn said, adding that the company expects to push for better output this year. Wentel derives over 65% of its revenue from security
screening equipment. In addition, the company’s new plant in Kempas, Johor, which is expected to commence operations in the second half
of the year, will further boost production capacity, positioning the group for stronger revenue growth from 2026 onwards. (The Edge)

OFB: Unit hit with RM4 mill tax bill from IRB

Frozen seafood company Ocean Fresh Bhd said on Tuesday its wholly owned subsidiary Ocean Fresh Seafood Products Sdn Bhd has been
slapped with an income tax bill amounting to RM4.18 million for the years of assessment 2021 to 2024 from the Inland Revenue Board (IRB).
In a filing with Bursa Malaysia, the group said the notice of additional assessments from the IRB was served on April 13. The amount
comprises RM742,546.91 for 2021, RM567,128.11 for 2022, RM2.07 million for 2023 and RM793,421.34 for 2024. The group said it is
currently seeking legal advice and evaluating its legal options, which may include filing a formal appeal to the IRB. It added that further
announcements will be made as and when there are material developments. (The Edge)

EMPIRE: Logs RM14.6m quarterly net profit ahead of Main Market debut

Empire Premium Food Bhd reported a net profit of RM14.6 million on revenue of RM81 million for its third financial quarter ended Dec 31,
2025 (3QFY2026), ahead of its debut on the Main Market of Bursa Malaysia. No comparative figures were provided as this is the group’s
first interim financial report. The operator of the Empire Sushi chain said in a bourse filing on Tuesday that revenue was mainly driven by its
127 grab-and-go outlets, which contributed RM70.83 million or 87.43% of total revenue. This was followed by its 16 quick dine-in outlets,
contributing RM10.18 million or 12.57%. Revenue mostly came from the sale of sushi and related food and beverage items, including sauces,
condiments and beverages. Gross profit for the quarter stood at RM36.10 million. (The Edge)

NWE RESOURCES: Plans ACE Market listing to fund expansion in health food, personal care products

Health foods and personal care provider NWE Resources Group Bhd is seeking to list on the ACE Market of Bursa Malaysia to raise funds
primarily for expansion, including product development, research and development (R&D), and marketing activities. NWE Resources is mainly
involved in the supply of health foods and personal care products, as well as the repackaging of food and beverage (F&B) items under its
own brands and for third parties. The business was founded in 1979 as North West Enterprise by siblings Tan Tiak Huat, Tan Swee Huat and
Tan Tiam Huat, where it operated as a trader of feed meal and molasses — which it has since existed in 2007. (The Edge)
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LYC: Says key partner's suit dropped

Loss-making confinement centre and aesthetic clinic operator LYC Healthcare Bhd said the suit from one of its key partners, aesthetic doctor
Dr Dinesh Kanasen, on alleged oppressive conduct at one of its units has been dropped. The suit against its units, LYC Beauty & Wellness
Sdn Bhd and LYC Dental & Aesthetic Holdings Sdn Bhd, for several court orders, including the winding-up of LYC Beauty & Wellness was
withdrawn with liberty to file afresh, according to a bourse filing on Tuesday. The reason behind the withdrawal was not disclosed in the filing.
(The Edge)

TDM: Healthcare arm signs RM72m deal for new Tawau specialist hospital block

TDM Bhd said its healthcare arm, Kumpulan Medic Iman Sdn Bhd (KMI), has entered into a deal on Tuesday to build and sublease a new
block at its medical centre in Tawau, Sabah. The two-year agreement was signed by KMI's wholly-owned unit, KMI Tawau Medical Centre
Sdn Bhd, and Tawau Healthcare Sdn Bhd (THSB), a company owned equally by Klinik Obstetrik and Ginekologi Dr Teo Sdn Bhd and VMed
Sdn Bhd, according to TDM's bourse filing. The project, with an estimated gross development value of RM72 million, involves the
development of a new specialist hospital building and refurbishment of the existing facility at KMI Tawau Medical Centre. It will be undertaken
by THSB, with KMI continuing to operate and manage the facility upon completion. (The Edge)

CHHB: Names Mohd Rizal Zubair as its CEO

Property developer Country Heights Holdings Bhd has appointed Mohd Rizal Zubair as its chief executive officer (CEO) effective Wednesday
(April 15). Rizal, 55, was previously group CEO of UKM Holdings Sdn Bhd, an investment and commercial arm of Universiti Kebangsaan
Malaysia, where he oversaw businesses spanning investment holdings, healthcare, consulting and real estate. His past roles also included
vice-president (finance) at Northern Corridor Implementation Authority and group chief financial officer of Bina Darulaman Bhd, according to
Country Heights' filing with Bursa Malaysia. Country Heights said Rizal brings more than 30 years of experience across audit, finance,
investment management, corporate restructuring and strategic leadership, spanning listed companies, financial institutions and government-
linked entities. (The Edge)

PAOS: Unit submits RM16 mil proof of debt

Paos Holdings Bhd said its wholly owned subsidiary Paos Industries Sdn Bhd has lodged a proof of debt amounting to RM16.1 million with
the liquidator of Nikmat Mujur Sdn Bhd. In a filing with Bursa Malaysia, the group said the proof of debt was submitted on Tuesday in relation
to outstanding trade receivables owed by Nikmat Mujur, a petroleum retail company. Paos Holdings said the recovery of the amount is
subject to the availability of funds from the liquidation estate and the priority of creditor claims, and there is no assurance that the sum will
be recovered. The company thus cannot guarantee that it will recover the full amount, which would affect the outstanding balance in its
financial statements for the financial year ended May 31, 2026. (The Edge)

Upcoming key economic data releases ‘ Date
US Crude Oil Inventories Apr 15
US Initial Jobless Claims Apr 16
US Philadelphia Fed Manufacturing Index (Apr) Apr 16
US Retail Sales (MoM) (Mar) Apr 21
US S&P Global Services PMI (Apr) Apr 23
Source: Investing.com
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Stock Selection Based on Dividend Yield

Sector
Bonia Corporation Consumer
British American Tobacco (M) Consumer
MBM Resources Consumer
Sentral REIT REIT
CapitaLand Malaysia Trust REIT
KIP REIT REIT
MAG Holdings Consumer
Magnum Consumer
Sports Toto Consumer
Paramount Corporation Property
Ta Ann Holdings Plantation
TIME dotCom Telco
Al-Salam REIT REIT
Al-Agar Healthcare REIT REIT
RHB Bank Finance

Source: Bloomberg

Price (RM)
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4.88
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1.24
1.24
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5.43
5.89
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Dividend/Share
(RM)

0.12
0.60
0.44
0.06
0.05
0.07
0.09
0.09
0.09
0.07
0.38
0.38
0.03
0.07
0.49

Dividend Yield
(%)

13.64
10.56
9.10
8.29
8.10
8.07
7.66
7.66
7.30
7.30
7.05
6.49
6.22
6.20
6.07

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst

capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history

of paying dividends consistently, having paid dividends for the past 3 years.

No. Of Shares (m)

Public Issue

Listing
Date

IPO Tracker

Compan Listing Issue Price
pany Sought (RM/Share)

5E Resources Holdings Berhad ACE Market 0.26

Golden Destination Group ACE Market 0.45

Berhad

Empire Premium Food Berhad Main Market 0.70

MTT Shipping and Logistics Main Market 103

Berhad

AMS Advanced Material Berhad ACE Market 0.29

Inspace Creation Berhad ACE Market 0.25

Source: Bursa Malaysia
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Closing
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154.0 03 Apr
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o«

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date

of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
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