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Macro News
US: Oil Rises on Mideast Uncertainty

WTI crude futures climbed back above USD85 per barrel on Wednesday after dipping below USD77 in the previous session, as mounting
uncertainty over the Iran war and shipping through the vital Strait of Hormuz kept markets on edge. After President Donald Trump said late
Monday that the conflict could end soon, US officials indicated on Tuesday that military operations were intensifying and the chances for
diplomatic talks remained slim. Energy Secretary Chris Wright also mistakenly posted a message stating that the US Navy had escorted an
oil tanker through the narrow waterway near Iran, before the White House later clarified that no such operation had taken place. Major Middle
Eastern producers, including Saudi Arabia, the UAE, Kuwait, and Iraq, have collectively reduced output by more than 6m barrels a day as
the Strait of Hormuz remains effectively shut. The largest oil refinery in the UAE also stopped operations following a drone strike.
(Trading Economics)

US: Existing Home Sales Rebound

Existing home sales in the United States rose by 1.7% from the previous month to an annualized rate of 4.09m in February of 2026, ahead
of market expectations that they would fall to 3.89m. Despite the rebound, unsold inventory rose by a sharper 2.4% to a total of 1.29m, which
is equivalent to 3.8 months of supply at the latest sales rate. Sales price of existing homes inched higher by 0.3% from the previous year to
USD398,000, despite the drop in mortgage rates since the period. “Housing affordability is improving, and consumers are responding,” said
NAR Chief Economist Dr. Lawrence Yun. “Still, there is a long way to go to return to pre-pandemic levels of transaction activity. There are
more than 6m more jobs than in 2019, yet home sales per year are down by one million. Despite the modest gain in home sales, actual
housing demand remains muted relative to wage growth and job gains.” (National Association of Realtors)

US: Small-business optimism declines on weaker sales outlook

Sentiment among US small-business owners declined for a second month in February on less optimism about the outlook for sales and the
economy. The National Federation of Independent Business optimism index slipped 0.5 percentage point to 98.8, according to figures
released Tuesday. The survey was conducted throughout February and reflected sentiment before the Iran war pushed up energy prices.
Four of the 10 components that make up the gauge decreased, while three increased. Three were unchanged. (Bloomberg)

CN: Pins hopes on society-wide Al push to add jobs, rejuvenate economy

China's scramble to adopt artificial intelligence will spawn new jobs and propel the world's second largest economy, say policymakers and
company executives, as they play down growing global fears that the technology could stunt employment. Plans unveiled at the opening of
parliament's annual session last week go all-in on Al, detailing ambitions to offset an ageing workforce and long-term economic slowdown
through the technology's "job-creation” effect over the next five years. "For now, advancing Al adoption and capability appears to be a higher
policy priority than pre-emptively addressing potential job displacement," said Shujing He, senior analyst at consultancy Plenum. (Reuters)

CN: Exports turbocharge into 2026 after record-breaking year

China roared into 2026 with exports far outstripping forecasts, fuelled by red-hot electronics demand, putting the economy on track to top
last year's record USD1.2tn (RM4.72tn) trade surplus — barring a wider energy and shipping shock from the war in Iran. Outbound shipments
from the world's second-largest economy grew 21.8% in US dollar terms in the January-February period, sharply up from the 6.6% increase
recorded in December and blowing past the median forecast in a Reuters poll of 7.1% growth. "The strength in integrated circuits and
technology exports is well expected, in line with the artificial intelligence investment boom," said Xu Tianchen, senior economist at the
Economist Intelligence Unit. (Reuters)

CN: Yuan advances as PBOC strengthens fixing by most since January

The onshore yuan rose after the People’s Bank of China strengthened the daily reference rate for the managed currency by the most since
January 2025. China’s currency advanced as much as 0.4% to around 6.88 per dollar on Tuesday. It had touched a one-month low in the
last session as surging oil prices pummelled emerging Asian currencies. Prospects of an end to the war in Iran have softened oil prices and
supported regional currencies. Additionally, the yuan is gaining a tailwind from the PBOC's stronger reference rate, which keeps the exchange
rate within a 2% range around it. (Reuters)

EU: Bond market gets EUR21bn deal rush as credit risk eases

Companies are rushing to sell bonds in Europe as gauges of credit risk fell on indications from US President Donald Trump that the war in
Iran will end soon. At least EUR21bn (USD24bn or RM96.45bn) bonds is set to be priced in the region on Tuesday, making it the busiest day
since the conflict in the Middle East started last week, according to data compiled by Bloomberg. A pipeline of deals had been building up
since the war broke out as soaring credit risk prompted borrowers to hold off on coming to market. Carmaker Stellantis NV is marketing a
three-part euro and sterling hybrid bond offering, its debut in both currencies, according to people familiar with the matter. That’s the first
sale of a hybrid — a riskier type of debt that is treated as part equity by credit rating firms — since before the conflict. McDonald’s Corp is
also offering an expected EUR1bn of debt. (Bloomberg)
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EU: ECB’s Muller says rate-hike chances higher but urges calm

European Central Bank (ECB) Governing Council member Madis Muller said the chances of an interest-rate hike have risen of late, but
that officials shouldn’t react hastily to the war in Iran and its implications. “The probability of the next change in the policy rates now being
more towards an increase rather than the opposite,” the Estonian official told an event on Tuesday in Vilnius. “That probably has gone up
in the last couple of weeks.” At the same time, the ECB shouldn’t “rush into any decisions”, he said. “We should first see if this increase in
energy prices that we now are experiencing, if that turns out to be transitory or not.” (Bloomberg)

SA: Industrial Activity Shows Solid Growth

Industrial production in Saudi Arabia climbed by 10.4% year-on-year in January 2026, following an upwardly revised 10.1% surge in the
previous month. This marked the strongest growth since October 2022, bolstered by higher output in mining and quarrying (+13.3%). Saudi
Arabia increased its oil production to 10.1 million barrels per day in January 2026 compared to 8.9 million barrels per day in January 2025.
Manufacturing activity also advanced at a solid 6.8%, driven by notable gains in the manufacture of coke and refined petroleum products
(+9.1%); chemicals and chemical products (+10.6%) and food products (+9.1%). Conversely, output declined by 1.3% for water supply,
sewerage, waste management and remediation activities. On a monthly basis, industrial activity fell by 0.5% in January, after a revised 1.1%
increase in the prior month. (General Authority for Statistics, Saudi Arabia)

MY: Status as oil producer provides advantage against rising energy prices, says Zafrul

Malaysia’s status as an oil producer, along with the income generated from the sector, helps the government protect the public from the
impact of rising energy prices, said Malaysian Investment Development Authority chairman Tengku Datuk Seri Zafrul Abdul Aziz. He said
the increase in global oil prices raises national revenue from the oil industry. For example, Petroliam Nasional Bhd (PETRONAS) approved
dividends of about RM32bn for the 2025 financial year, while for 2026, the amount is around RM20bn. (Bernama)

MY: Economists maintain upward industrial production growth projection for Malaysia in 2026

Malaysia’s industrial production is expected to sustain its upward momentum this year but an escalation in the Middle East conflict and
uncertainties surrounding US tariffs could dampen trade flows and export growth, said economists on Tuesday. This following the release of
the industrial production index (IPI) for January, which showed a 5.9% year-on-year growth. The reading is in line with the increase in
industrial output seen in other major exporting nations including China, South Korea, Singapore, Vietnam and Taiwan. January’s growth was
higher compared with the 5.0% average growth predicted by Bloomberg's economists and December’s 4.6% year-on-year gain. On a month-
on-month basis, the index was up 0.7% in January, according to the Department of Statistics Malaysia. (Bernama)

MY: Feb palm oil stocks drop to four-month low as output falls

Malaysia's palm oil inventories fell for a second month in February to the lowest in four months, as a seasonal drop in production outweighed
slower exports and a surge in imports, the industry regulator said on Tuesday. Falling inventories in the world's second-biggest producer of
the tropical oil could support benchmark Malaysian futures. Malaysia's palm oil stocks fell 3.9% in February from the previous month to 2.70
million tonnes, the lowest level since October, the Malaysian Palm Oil Board (MPOB) said. Crude palm oil production declined 18.6% from
January to 1.28m tonnes, while palm oil exports fell 22.5% to 1.13m tonnes, the MPOB said. (Bernama)

MY: January industrial output rises 5.9%, beats forecasts

Malaysia’s industrial output expanded faster than expected in January, led by an acceleration in factory production and a surge in electricity
generation, official data showed. The industrial production index — which tracks output from factories, power plants, and mines — rose 5.9%
in January 2026 when compared to the same month in 2025, the Department of Statistics said in a statement on Tuesday. A Bloomberg poll
of economists had predicted a median 5.0% rise. The latest reading was also higher than December 2025's 4.8% year-on-year gain.
(The Edge)

Corporate News
NEXG: Chairman sues company, six directors to maintain status quo ahead of EGM

NexG Bhd said executive chairman Datuk Abu Hanifah Noordin and Siti Nur Aishah Ishak — linked to largest shareholder Raya Aviation
Holdings — have gone to court to block his suspension and maintain the board and management structure ahead of their requisitioned
extraordinary general meeting (EGM). The duo named the company, six directors they are seeking to remove, and other unnamed individuals
in the suit, to ensure resolutions passed at a March 5 special board meeting, which led to Hanifah’s suspension, and other changes to the
board and management are not affected until the EGM called to replace the six directors, happens. This was according to a filing with the
bourse on Tuesday. The six directors named in the suit are Syed Farid Syed Ahmad Al-Attas, Kunal Tayal, Aswath Ramakrishnan, Mohd
Zafil Ibrahim, Mohamed Fairuz Mohamed Fauzy and Badrul Hisham Abdul Aziz, and were named as defendants in the suit. (The Edge)
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KESM: Posts RM3.6m net profit in 2Q, sees Al demand staying strong

KESM Industries Bhd, the world’s largest independent burn-in and test service provider, posted a net profit of RM3.6m for its second quarter,
compared with a net loss of RM2.9m a year earlier, thanks to gains from asset disposals and lower operating expenses. Revenue for the
quarter ended Jan 31, 2026 (2QFY2026) rose 7% year-on-year to RM54.9m from RM51.4m primarily due to improved demand, the group
said in a filing with Bursa Malaysia on Tuesday. No dividend was declared for the quarter. For the first half of FY2026, KESM reported a net
profit of RM5.4m, reversing from a net loss of RM7.5m in the same period the previous year, as revenue rose 3% to RM107.9m from
RM104.2m. (The Edge)

PUC: MD Cheong Chia Chou ceases to be substantial shareholder

PUC Bhd group managing director and CEO Cheong Chia Chou, who has held the role since 2016, has ceased to be a substantial
shareholder in the loss-making digital payment solutions provider after selling a 1.7% stake. Cheong, 51, disposed of 52.78m shares,
equivalent to a 1.7% stake via a direct business transaction on Monday (March 9), according to a bourse filing on Tuesday. The price-tag
was not disclosed in the filing. The disposal trimmed his total stake in the company to 4.8%, or 145.2m shares. (The Edge)

CIMB: Flagged suspicious transactions in Bersatu’s accounts to regulator, says finance manager

CIMB Islamic Bank flagged suspicious transactions in Parti Pribumi Bersatu Malaysia's bank account to the financial regulator after detecting
tens of millions of ringgit in deposits. Lee Hui Nee, the finance manager for the bank’s Menara KL Sentral branch, testified as the prosecution’s
second witness that the bank had no authority to prevent deposits from being made into the account. However, the bank’s internal control
system would flag transactions involving unusual amounts and trigger the filing of a suspicious transaction report (STR) to Bank Negara
Malaysia, she said during examination-in-chief by deputy public prosecutor Datuk Wan Shaharuddin Wan Ladin. In the current case, Bersatu
received RM19.3m deposited into the party's account through 28 cheque transactions between Aug 24, 2021 and Nov 11, 2022.
(The Edge)

MMAG: Police freeze bank accounts since end-2025

The Royal Malaysian Police, under investigations related to the Anti-Money Laundering, Anti-Terrorism Financing and Proceeds of Unlawful
Activities Act 2001 (AMLA), have frozen bank accounts belonging to MMAG Holdings Bhd and NexG Bina Bhd. NexG Bhd is the substantial
shareholder of the two companies. It holds a 9.525% stake in MMAG and a 32.61% stake in NexG Bina. In separate filings with Bursa
Malaysia on Tuesday, both companies announced that their bank accounts had been frozen by the police due to AMLA-related investigations.
(The Edge)

SUNWAY: Shares drop to seven-month low on ex-date for dividend in specie

Sunway Bhd’s shares hit a seven-month low on Tuesday as some shareholders offloaded their shares on the ex-date for the distribution of
Sunway Healthcare Holdings Bhd (SHH) as dividend in specie. The stock opened higher at RM5.33 before slipping to an intraday low of
RM5.05 a share. It regained some lost ground but still closed 18 sen or 3.4% lower at a seven-month low of RM5.10. Some 13.33m shares
changed hands at its last traded price, bringing its market valuation to RM34.7bn. To recap, Sunway is distributing SHH shares on the basis
of one SHH share for every 10 Sunway shares held. The healthcare group is expected to be listed next Wednesday, March 18. (The Edge)

SUNWAY: Shares oversubscribed by 5.57 times ahead of Main Market listing

Sunway Healthcare Holdings Bhd, which is scheduled for its debut on the Main Market of Bursa Malaysia on March 18, saw heavy investor
interest, with its public issue of new shares oversubscribed by 5.57 times. The healthcare unit of Sunway Bhd received applications for
1.51bn shares worth RM8.42bn from the Malaysian public, according to a press statement on Tuesday. Notices of allotment will be dispatched
to successful applications on March 17. The Bumiputera public tranche was oversubscribed by 0.76 times, while non-Bumiputera investors
saw an oversubscription rate of 10.37 times. Shares reserved for eligible persons were also fully subscribed. (The Edge)

MAGNI: Declares lower dividend as 3Q earnings fall 23% on higher forex loss

Magni-Tech Industries Bhd's net profit fell 23.1% in the third quarter, dragged by lower profit contribution from its garment business due to a
higher foreign exchange loss. Net profit for the three months ended Jan 31, 2026 (3QFY2026) stood at RM30.7m, compared with RM39.9m
a year ago, according to an exchange filing from the manufacturer of garments, flexible plastic and corrugated packaging products. Quarterly
revenue rose slightly to RM376.4m from RM370.7m previously. The company's garment business saw its profit before tax decline 25.2% to
RM36.86m from RM49.3m in 3QFY2025, due mainly to a higher net foreign exchange loss of RM9.3m and higher operating expenses,
despite higher revenue. The segment’s revenue inched up 1.1% to RM355.9m from RM352.1m on higher sales orders. (The Edge)

OGX: Posts RM6m 2Q profit ahead of ACE Market listing

OGX Group Bhd, which provides infrastructure solutions for IT system integration, said its net profit for the second quarter ended Nov 30,
2025 (2QFY2026), came in at RM6.0m. The group, which is en route to list on the ACE Market of Bursa Malaysia on Thursday (March 12),
posted a revenue of RM74.0m, derived mainly from its IT infrastructure solutions segment. There are no comparative figures as this is OGX
Group’s first interim financial report ahead of its listing. (The Edge)
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HIBISCS: Government grants Bursa suspends short selling as selling hits energy stocks

Shares of Hibiscus Petroleum Bhd and Petra Energy Bhd fell sharply on Tuesday, triggering a suspension of short selling in the stocks amid
broader weakness across energy counters. The exchange said short selling was halted after the last done prices of the two counters dropped
more than 15% or 15 sen from their respective reference prices, triggering the automatic suspension mechanism. Short selling for the stocks
will only be reactivated on the following trading day, Wednesday (March 11), at 8.30am. (The Edge)

IGB: Secures govt approval for RM215m Johor Bahru land deal

said its proposed RM215m acquisition of two leasehold land parcels in Johor Bahru, undertaken via a joint venture with a Johor state-owned
company, has received approval from the Ministry of Economy. IGB said it received the ministry’s approval letter on March 6, rendering the
sale and purchase agreement unconditional as of Tuesday, according to its filing with Bursa Malaysia. The approval follows an earlier
agreement between the parties on Feb 16 to extend the conditional period of the SPA by three months to allow more time for the ministry to
review and approve the land transaction. (The Edge)

KITACON: Wins RM89m construction job in Gombak

Kumpulan Kitacon Bhd said on Tuesday it has secured a construction contract in Gombak, Selangor, worth RM89m. The contract was
awarded to the company’s unit, Kitacon Sdn Bhd, by Rawang Lakes Sdn Bhd, according to a filing to the stock exchange. It covers the
construction and completion of Phase 6A, which includes 140 two-storey terrace houses, a guard house, a TNB substation and a two-storey
clubhouse, as well as Phase 6B, comprising 118 two-storey terrace houses. (The Edge)

TIENWAH: Dubai operations unaffected by Gulf geopolitical tensions

Printing and packaging group Tien Wah Press Holdings Bhd said its operations in Dubai have not experienced any material disruption amid
current geopolitical developments in the Gulf region. “While the situation remains fluid, the group is proactively assessing any potential impact
on its operations, supply chains, customers, employees and financial performance,” the group said in a filing with Bursa Malaysia on Tuesday.
Tien Wah's facility in Dubai, United Arab Emirates is located within the Jebel Ali Free Zone Authority. It is one of the group’s key overseas
operating locations, alongside Ho Chi Minh City in Vietnam and Malang Regency in East Java, Indonesia. (The Edge)

Upcoming key economic data releases ‘ Date

US Core Inflation Rate Mar 11
US Inflation Rate Mar 11
US Building Permits Preliminary Mar 12
US Housing Starts Mar 12
US Core PCE Index (MoM) Mar 13
US Durable Goods Orders (MoM) Mar 13
US GDP Growth Rate Estimate (QoQ) Mar 13
US Personal Income (MoM) Mar 13
US Personal Spending (MoM) Mar 13
US JOLTs Job Openings Mar 13
US Michigan Consumer Sentiment Preliminary Mar 13
Source: Bloomberg
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Stock Selection Based on Dividend Yield

Sector
British American Tobacco (M) Consumer
MBM Resources Consumer
MAG Holdings Consumer
Magnum Consumer
CapitaLand Malaysia Trust REIT
Paramount Corporation Property
KIP REIT REIT
Sentral REIT REIT
Ta Ann Holdings Plantation
Sports Toto Consumer
Wellcall Holdings Ind. Prod.
TIME dotCom Telco
Kim Loong Resources Plantation
UOA Development Property
Al-Aqar Healthcare REIT REIT

Source: Bloomberg
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Dividend/Share

Price (RM)

6.48
4.96
1.30
1.30
0.66
1.00
0.91
0.77
4.85
1.31
1.25
6.12
2.42
1.81
1.26

(RM)
0.60
0.45
0.10
0.10
0.05
0.08
0.07
0.06
0.37
0.09
0.07
0.40
0.15
0.11
0.08

Dividend Yield
(%)

9.26
9.09
7.69
7.69
7.48
7.70
7.58
1753
7.55
7.02
5.68
6.49
6.20
6.30
6.11

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst

capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history

of paying dividends consistently, having paid dividends for the past 3 years.

No. Of Shares (m)

Public Issue

Offer for Sale

Closing
Date

Listing
Date

IPO Tracker
Comban Listing Issue Price
pany Sought (RM/Share)
OGX Group Berhad ACE Market 0.35
Adnex Group Berhad ACE Market 0.20
Sunway Healthcare Holdings Main Market 145
Berhad

Source: Bursa Malaysia
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o«

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date

of this publication or to reflect the occurrence of unanticipated events.
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the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
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of the jurisdiction in which you are located.
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