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e CYPARK: Gets govt approval to expand WTE plant in Port Dickson
e SUNLOGY: Secures electrical works contracts in Singapore worth RM63m Source: Bloomberg
e ADVCON: Gets RM148m earthworks, infrastructure job in Johor
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Macro News
US: Oil Prices Retreat

WTI crude futures fell below USD90 per barrel on Tuesday after surging to nearly USD120 in the previous session, as US President Donald
Trump signaled that the war with Iran may be nearing its end and that the US military operation is progressing well ahead of its initial timetable.
Trump also said he plans to waive oil-related sanctions and have the US Navy escort tankers through the Strait of Hormuz in an effort to
keep oil prices in check. Adding to the downward pressure, G7 finance ministers said the group “stands ready” to release oil from strategic
reserves if necessary, although no action has been taken so far. Oil prices had surged on Monday after major Middle Eastern producers
began cutting output following disruptions in the Strait of Hormuz. With tanker traffic heavily restricted, several key producers, including Saudi
Arabia, the United Arab Emirates, Kuwait, and Iraq, have started curbing production as storage facilities fill quickly. (Trading Economics)

US: 10-Year Treasury Yield Continues to Rise

The yield on the US 10-year Treasury note was little changed at 4.13% on Monday, after rising to as much as 4.21% earlier in the session,
as oil prices pared some gains and moved back below USD100 per barrel. Despite the slight relief, concerns about an energy-driven surge
in inflation that could prevent the Fed from cutting interest rates continue to weigh on investor sentiment. The conflict shows little sign of
easing, with major Middle Eastern producers including Kuwait, Iran, the UAE, and Saudi Arabia, cutting output amid limited storage capacity
and the continued closure of the Strait of Hormuz. Reflecting these pressures, traders now expect only one 25bps rate cut from the Fed this
year, most likely in September, compared with two cuts expected just a week ago. Investors are also looking ahead to a busy week of
economic data, including the CPI report, the PCE price index, and JOLTS job openings, which should provide further insight into the strength
of the US economy. (Trading Economics)

CN: Sovereign bonds slump as oil surge fans inflation worry

Chinese government bonds slumped on Monday, joining a global debt selloff as surging oil prices spur concern over imported inflation.
Futures on 30-year government bonds dropped as much as 1%, the most since late December. Yields on the 30-year bonds gained three
basis points while those on the 10-year note rose two basis points. Traders are shunning debt as oil extends its surge past USD100
(RM394.62), triggering broad panic in Asia over commodity import costs. This surge threatens to limit the scope for central bank monetary
easing and dampen regional growth. “The China government bond market takes its cue from the global theme of inflation fear while
domestically bond supply is also likely to lead to a steeper curve,” said head of FX and rates at Oversea-Chinese Banking Corp. (Bloomberg)

CN: ‘Smart economy’ push spurs hunt for new stock winners

Investors are growing more upbeat about China’s push to build a “smart economy", with Al, semiconductors and a range of frontier technology
sectors emerging as beneficiaries of the policy drive. The latest signals from Beijing’s political gathering have reinforced the view that tech
self-reliance and industrial upgrading will anchor economic growth in the years to come. China’s new economic blueprint signals a shift in Al
strategy from a phase centred on technological breakthroughs toward commercialisation. For equity investors, that would widen the pool of
beneficiaries beyond the earlier favourites such as chipmakers to sectors including humanoid robots, brain-computer interfaces,
biomanufacturing and future energy. Beijing also set a target of increasing the value added of core digital economy industries to 12.5% of
gross domestic product by 2030, from 10.5% last year. (Bloomberg)

JP: Real wages advance for first time in 13 months

Japanese workers’ wages adjusted for inflation rose for the first time in 13 months, a development that may bolster consumer sentiment and
support both the Bank of Japan and the government in their pursuit of key policy goals. Real wages increased 1.4% from a year earlier in
January, exceeding economists’ median forecast of a 0.9% gain, the labour ministry reported Monday (March 9). The gain comes after the
measure fell every month in 2025, and it was the fastest increase since May 2021. Nominal wages rose 3% from the previous year, also
beating analysts’ expectations. Base pay climbed 3%, the biggest increase in more than 33 years, and a more stable measure that avoids
sampling problems and excludes bonuses and overtime showed full-time workers’ wages increased 2.2%. (Bloomberg)

JP: Stagflation risk mounts with USD100 oil and sagging yen

The surge in oil prices combined with a sagging yen raises the risk that Japan will slide into stagflation, prompting the government to ramp
up fiscal spending while complicating the central bank’s mission to normalise its policy settings. Oil topped USD100 (RM394.62) per barrel
on Monday amid escalating hostilities in the Middle East and widening stress on oil-shipping operations and the global energy infrastructure.
The yen weakened against the dollar, moving closer to a key threshold of 160 per dollar, a level where authorities intervened to support
Japan’s currency in 2024. Stocks also tumbled, with the Nikkei 225 shedding around 6.9% early Monday while long-term bond yields rose.
Japan imports most of its energy needs, making its economy and inflation figures highly vulnerable to moves in crude prices. In the current
predicament, the surge in oil costs comes on top of weakness in the yen, with both revving up price pressures. (Bloomberg)
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MY: Melaka notches RM14.7b investments in 2025, highest in 22 years

Melaka has recorded its highest investment in 22 years, registering RM14.68bn in approved investments involving 312 projects throughout
2025. Chief Minister Datuk Seri Ab Rauf Yusoh said the achievement was based on data released by the Ministry of Investment, Trade and
Industry (Miti) and the Malaysian Investment Development Authority (Mida), reflecting investors’ confidence in the stability of the state
administration and its economic development direction. “The stability of the state government’s administration is a key factor that convinces
investors to continue maintaining and expanding their operations in the state. (Bernama)

MY: Net energy exporter status provides buffer against spillover from Mideast conflict — Amir Hamzah

Malaysia has some buffer against potential economic downfall from the conflict in the Middle East given the country’s status as a net energy
exporter and its strong economic fundamentals, said Finance Minister |l Datuk Seri Amir Hamzah Azizan. He said Malaysia's position as an
energy producer and exporter provides the country flexibility to manage potential disruptions, while domestic gas and petrol supply remains
stable. "It is important to recognise that Malaysia is a net energy exporter. In that sense, we have some positive benefits that are going to
come out from this,” he told reporters after the launch of the Capital Market Master Plan 2026-2030 (CMP4) on Monday. (Bernama)

MY: Anwar calls for more public-listed-ready companies to boost capital market

Malaysia must widen the pipeline of companies ready to enter the local stock exchange, Prime Minister Datuk Seri Anwar Ibrahim said on
Monday, stressing a need to deepen the country’s capital market. The equity market made up RM2.1tn of the RM4.3tn strong capital market
in 2025. Speaking at the launch of the Securities Commission Malaysia’s (SC) fourth Capital Market Masterplan (CMP4), which runs from
2026 to 2030, Anwar Ibrahim said efforts to strengthen Bumiputera participation, including supporting firms with the capacity and ambition to
become public-listed companies, are indispensable to building a more inclusive and broad-based economy. (Bernama)

MY: Strong 2025 growth provides tailwind for Malaysia to bolster 1Q2026 performance, says Amir Hamzah

Malaysia's economic performance last year, which recorded 5.2% growth, is expected to cushion the country against global economic
uncertainties and bolster its performance in the first quarter of this year (1Q2026), said Finance Minister Il Datuk Seri Amir Hamzah Azizan.
He said the implications of the Middle East conflict carry global consequences, as energy prices influence inflation and borrowing costs.
“However, for Malaysia, the government is managing the situation and monitoring developments in the Middle East very closely. “Malaysia's
position as a net oil exporter places the country in a reasonable position despite oil prices surging above USD100 (RM396.90) per barrel
today,” he told reporters after attending the 2nd Asean Banking and Finance Summit themed “Navigating Banking in a New Geoeconomic
Era — Enhancing Trust, Technology, Talent, Transformation” here on Monday. (Bernama)

MY: 2026 growth seen steady at 4%-4.5% despite global volatility — deputy economy minister

Malaysia’s growth outlook for 2026 is expected to remain between 4% and 4.5% amid a challenging global economic environment, said
Deputy Economy Minister Datuk Mohd Shahar Abdullah. He said the country’s economic growth will be supported by strong domestic
consumption, continued investment in infrastructure and industrial projects, the expansion of the digital economy, and the recovery of tourism
in conjunction with Visit Malaysia 2026. “Economic resilience becomes critical as we navigate these complex global headwinds to ensure
our long-term stability. (Bernama)

Corporate News
CIMB: Abu Sahid, Maju Holdings file counterclaim to get CIMB IB to cover liability in MEX Il sukuk holders' suit

Maju Holdings Sdn Bhd and its founder Tan Sri Abu Sahid Mohamed are attempting to get CIMB Investment Bank Bhd (CIMB IB) and others
to cover any liability they may face in the lawsuit brought by sukuk holders of the MEX Il highway. CIMB IB is the investment arm of CIMB
Group Holdings Bhd's. According to CIMB's bourse filing on Monday, Abu Sahid, his wife and son, and Maju Holdings with its unit Maju
Lingkaran Development Sdn Bhd, have filed a counterclaim seeking various orders from the court in the event they are found liable. They
are seeking an order for indemnity from CIMB IB and "other parties" for such liability, or an order for contribution for such liability as the court
deems just and equitable. They are also seeking an order for indemnity for damages, interest, and costs. The counterclaim comes in a
RM1.38bn suit filed by the sukuk holders of the MEX Il highway late last year. A breakdown of the “other parties” covered under the
counterclaim was not disclosed in the bourse filing. (The Edge)

NEXG: Executive director Chong Loong Men resigns amid boardroom tussle

Announced that its executive director Datuk Chong Loong Men has stepped down, effective March 8. Chong'’s resignation, due to “personal
reasons”, according to a bourse filing on Monday, comes amid a boardroom tussle. The tug-of-war began after Raya Aviation Holdings —
an air cargo company controlled by the sons of Datuk Ishak Ismail — emerged as NexG'’s largest shareholder on March 4. According to
bourse filings, Raya Aviation acquired its 20.4% stake in NexG by taking control of two private companies — Skyelimit Alliance Sdn Bhd and
Trendtrove Tradin Sdn Bhd. (The Edge)
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PPB: Units secure leave for judicial review of dismissed MyCC fine appeals

The units of PPB Bhd and Malayan Flour Mills Bhd have both secured leave to commence judicial review of their dismissed appeals against
a fine from the Malaysia Competition Commission (MyCC) for price-fixing. PPB’s 80%-owned FFM Bhd and MFM’s 51%-owned Dindings
Poultry Development Centre Sdn Bhd both secured leave — permission — from the High Court to commence judicial review proceedings
against the Competition Appeal Tribunal's (CAT) decision, according to the groups' respective bourse filings on Monday. Both units also
obtained ad interim stay orders on the CAT and MyCC decisions pending the determination of their respective interim stay applications.
(The Edge)

SUNWAY: Sets final price for RM2.8bn IPO, Malaysia's largest in nine years

Malaysia's Sunway Healthcare on Monday set its final offering price at RM1.45 per share, in line with its earlier prospectus, aiming to raise
RM2.9bn (USD722.2m) in what could be the country's largest listing in nearly a decade. The initial public offering (IPO) includes 1.97bn
shares priced at RM1.45 a piece for institutional and retail investors, representing a 17.1% stake in the company, according to the prospectus.
The pricing values Sunway Healthcare at RM16.7bn, with the company's shares scheduled to commence trading on March 18.

(The Edge)

CYPARK: Gets govt approval to expand WTE plant in Port Dickson

Cypark Resources Bhd is to proceed with the expansion of its waste-to-energy (WTE) plant in Ladang Tanah Merah, Port Dickson, after it
secured government approval. A supplementary concession agreement to develop Phase 2 of the WTE plant was inked between its unit
Cypark Smart Technology Sdn Bhd, the Malaysian government and the Solid Waste and Public Cleansing Management Corp, Cypark said
in a statement on Monday. “This agreement marks an important step in progressing Phase 2 of the WTE plant and reflects the continued
collaboration between Cypark and the government of Malaysia to strengthen the nation’s waste management infrastructure while advancing
the renewable energy agenda,” Cypark group managing director Datuk Ami Morris said. (The Edge)

SUNLOGY: Secures electrical works contracts in Singapore worth RM63m

Mechanical and electrical engineering contractor ES Sunlogy Bhd said its Singapore unit has secured three electrical works contracts in the
country worth SGD20.2m (RM62.5m). The contracts were awarded to 60%-owned ES Energy Solution Pte Ltd by Singapore-based Win
Engineering Pte Ltd, according to the ES Sunlogy's filings with Bursa Malaysia on Monday. The first contract, valued at SGD3.0m, covers
the supply and installation of electrical systems for a residential development at Tampines. (The Edge)

DKSH: Adviser recommends minorities accept ‘not fair but reasonable’ privatisation offer

The independent adviser for DKSH Holdings (Malaysia) Bhd’s proposed privatisation concluded that the exercise is “not fair but reasonable”,
and recommended that minority shareholders vote in favour of the proposal at the upcoming extraordinary general meeting (EGM). Asia
Equity Research Sdn Bhd said the offer price of the company’s selective capital reduction and repayment (SCR) of RM6.15 per share is
below the estimated fair value of the company’s shares. However, the proposal remains reasonable when taking into account its premium
over market price, illiquid trading nature of the shares and the absence of alternative offers, according to its circular issued on Monday.
(The Edge)

VELESTO: Proposes RM1bn sukuk wakalah programme for capex, refinancing

Velesto Energy Bhd is establishing a sukuk wakalah programme with a combined aggregate limit of up to RM1bn to provide the group with
funding flexibility for investments, capital expenditure, working capital and refinancing activities. Comprising an Islamic commercial paper
(ICP) programme and an Islamic medium-term note (IMTN) programme, the sukuk will be issued by its wholly-owned subsidiary Sumber
Ribu Sdn Bhd, with Velesto acting as the corporate guarantor, said Velesto in a Bursa Malaysia filing. The offshore drilling services provider
said the relevant documents were lodged with the Securities Commission Malaysia on Monday under the lodge and launch framework for
unlisted capital market products. (The Edge)

BJCORP: Government grants Tycoon Vincent Tan sells shares worth RM80m

Founder Tan Sri Vincent Tan Chee Yioun sold a 5.3% stake in the lottery-to-automotive conglomerate for RM79.6m. Tan’s private vehicle,
Berjaya True Ascend Sdn Bhd, disposed of 306m shares through a direct business transaction on March 6, according to a bourse filing on
Monday. The block was disposed at 26 sen a piece. The buyer of the block was not disclosed. Following the disposal, Tan’s total holdings
in Berjaya dropped to 1.2bn shares, or about 21%. He directly holds 8.559%, and another 12.533% via various vehicles. (The Edge)

FFB: Names ex-veterinary services chief Quaza Nizamuddin as chairman

Named independent director Datuk Quaza Nizamuddin A Hassan Nizam as the new chairman of the Johor-based dairy producer. The former
director-general of the Department of Veterinary Services Malaysia will assume the independent non-executive chairman post with immediate
effect, according to a filing with Bursa Malaysia on Monday. According to Farm Fresh’s 2025 annual report, Quaza, 69, was first appointed
to the board in September 2021. He has more than 37 years of experience in veterinary medicine and livestock production. (The Edge)
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TIMWELL: Independent adviser recommends accepting 90 sen apiece takeover offer

An independent adviser has recommended Timberwell Bhd shareholders to accept the 90 sen per share takeover offer from largest
shareholder Wong Wai Foo, saying it is “reasonable” though “unfair”. The cash offer is deemed “reasonable” premised on Timberwell shares’
relative illiquidity, but “unfair” due to it being a discount to the timber product manufacturer's revalued net assets value (RNAV) per share,
NewParadigm Securities Sdn Bhd said in an independent advice circular on Monday. The price-tag represents a 28% discount to
Timberwell’'s RNAV per share of RM1.25, the independent adviser noted. (The Edge)

ADVCON: Gets RM148m earthworks, infrastructure job in Johor

Advancecon Holdings Bhd said on Monday it has secured a construction contract worth RM148.4m. The job involves earthworks and main
infrastructure works for phase 1B of Southern Ibrahim Technopolis (IBTEC) in Kulai, Johor, the company said in an exchange filing. Work
will take 19 months beginning April 1, according to a statement on Monday. The contract “reinforces our technical capabilities in large-scale
earthworks and infrastructure works,” said Advancecon managing director Phum Boon Eng. The addition lifts the company’s jobs on hand
to around the RM900m mark. The latest contract marks Advancecon’s second project win within IBTEC. Last September, it bagged a
RM66.9m contract to carry out earthworks and related tasks for phase one of IBTEC. (The Edge)

Upcoming key economic data releases ‘ Date

US Existing Home Sales Mar 10
US Core Inflation Rate Mar 11
US Inflation Rate Mar 11
US Building Permits Preliminary Mar 12
US Housing Starts Mar 12
US Core PCE Index (MoM) Mar 13
US Durable Goods Orders (MoM) Mar 13
US GDP Growth Rate Estimate (QoQ) Mar 13
US Personal Income (MoM) Mar 13
US Personal Spending (MoM) Mar 13
US JOLTs Job Openings Mar 13
US Michigan Consumer Sentiment Preliminary Mar 13
Source: Bloomberg
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Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Sector Price (RM) ) (%)
British American Tobacco (M) Consumer 6.38 0.60 9.40
MBM Resources Consumer 4.84 0.45 9.32
MAG Holdings Consumer 1.28 0.10 7.81
Magnum Consumer 1.28 0.10 7.81
CapitaLand Malaysia Trust REIT 0.64 0.05 7.66
Paramount Corporation Property 1.00 0.08 7.70
KIP REIT REIT 0.90 0.07 7.67
Sentral REIT REIT 0.78 0.06 7.48
Ta Ann Holdings Plantation 4.94 0.37 7.41
Sports Toto Consumer 1.31 0.09 7.25
Wellcall Holdings Ind. Prod. 1.21 0.08 6.78
TIME dotCom Telco 6.02 0.40 6.59
Kim Loong Resources Plantation 2.41 0.15 6.22
UOA Development Property 1.79 0.1 6.37
Al-Agar Healthcare REIT REIT 1.27 0.08 6.06

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
B Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pypjic Issue  Offer for Sale Date Date
OGX Group Berhad ACE Market 0.35 150.0 75.0 02 Mar 12 Mar
Adnex Group Berhad ACE Market 0.20 90.5 39.5 05 Mar 17 Mar
2y Rz SEdngE Main Market 1.45 575.0 1,394.0 05 Mar 18 Mar

Source: Bursa Malaysia
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o«

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date

of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
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