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Macro News
US: Customs agency expects tariff refund system to be ready in 45 days

The US customs agency is readying a system within 45 days to process refunds on US President Donald Trump's tariffs that were struck
down as illegal, a customs official said in a court filing on Friday. The declaration by Customs and Border Protection official Brandon Lord
came just before government lawyers met with a federal trade judge to try to hammer out a broad settlement process, as Reuters reported
exclusively on Friday, for returning USD166bn (RM655.08bn) in tariff payments to around 330,000 importers. Last month, the US Supreme
Court struck down as unconstitutional the tariffs that were a central part of Trump's economic policy. The court did not say how the collected
tariffs should be refunded, leaving small importers worried the process would be expensive and time-consuming. (Reuters)

US: Inflation gauges likely diverged before war in Iran

A pair of inflation reports, including the Federal Reserve’s preferred price gauge, surface in the coming week after a dismal February jobs
report that challenged perceptions the labour market is stabilising. The consumer price index report on Wednesday is projected to show a
core inflation measure, which strips out volatile food and energy costs, rose just 0.2% in February. That would suggest some easing in price
pressures before the outbreak of the war in Iran introduced new uncertainty about the inflation outlook. Data out Friday, however, will likely
paint a picture of more stubborn inflation. Economists see the Fed’s favored core personal consumption expenditures price index up 0.4%
again in January. Compared with the same month last year, the median forecast calls for a 3% increase — little changed from the end of
2024. (Bloomberg)

US: Offers USD20b reinsurance plan to spur Gulf oil flow

Trump administration announced a USD20bn (RM78.9bn) reinsurance programme aimed at reviving shipping in the Strait of Hormuz, where
traffic has all but stopped amid the US and Israeli attacks on Iran. The US International Development Finance Corp said Friday it is deploying
maritime reinsurance, including war risk, in the Persian Gulf region to stabilise commerce. The facility will insure losses up to about USD20bn
“on a rolling basis” and will apply only to vessels for now, according to a statement. The announcement comes days after President Donald
Trump ordered DFC to offer insurance “at a very reasonable price” to ensure the flow of energy and other commercial trade in the Gulf as oil
prices soar. His comments came after some governments, including the US, had suggested insurance availability was blocking transit. Trump
also said the US military may escort ships in the Strait but no plans have yet been announced. (Bloomberg)

US: Retail Sales Contract in January

US retail sales inched lower by 0.2% from the previous month in January of 2026, pulling back from a stall in the last month of 2025 and
loosely in line with market expectations of a 0.3% drop. It was the first decline since October. Retail volumes contracted sharply for motor
vehicle and parts dealers (-0.9%), gasoline stations (-2.9%), electronics and appliances stores (-0.6%), and clothing and accessories (-1.7%).
Still, sales rose for furniture (0.7%), building materials and garden equipment (0.6%), miscellaneous stores (2%), and non-store retailers
(1.9%). These were enough to lift the control group of retail sales by 0.3%, likely having a positive impact in the US GDP. From the previous
year, retail sales rose by 3.2% in January. (U.S. Census Bureau)

CN: Central bank extends gold buying as Middle East tension simmers

China’s central bank bought more gold in February, extending its streak of purchasing to 16 months, as bullion climbs amid escalating Middle
East tensions. Gold held by the People’s Bank of China rose by 30,000 troy ounces last month to 74.22m fine troy ounces, according to data
released on Saturday. The purchase extends the latest round of accumulation that began in November 2024. Despite recent declines, gold
has gained over the past few weeks, clawing its way back above USD5,000 (RM19,731.23) an ounce. Investors were seeking safer assets
after the US and Israel attacked Iran, intensifying geopolitical risks in the Middle East. (Bloomberg)

CN: FX Reserves Highest in Over 10 Years, Gold Buying Continues

China’s foreign exchange reserves rose by USD28.7bn to USD3.428tn in February 2026 from USD3.399tn in the previous month. The
increase marked the seventh consecutive monthly gain and lifted reserves to their highest level since November 2015, supported by the
Chinese yuan’s stronger performance against the U.S. dollar in recent weeks and valuation effects on non-dollar assets. Meanwhile, the
People’s Bank of China continued to add to its gold holdings, extending its buying streak to a 16th straight month as the global gold rally
persisted into February. The central bank’s gold reserves edged up to 74.22m fine troy ounces by the end of the month, from 74.19m ounces
in January. In value terms, China’s gold reserves rose sharply to USD387.59bn at the end of February, compared with USD369.58bn a
month earlier, largely reflecting higher global gold prices. (People's Bank of China)

JP: Ready to act against market swings, economic blow from Iran conflict

Japan will coordinate with overseas authorities and stands ready to take action against market volatility stemming from the Middle East
conflict, Finance Minister Satsuki Katayama said on Friday, issuing a fresh warning against sharp yen falls. Bank of Japan Deputy Governor
Ryozo Himino also said the central bank will be vigilant to yen moves as they could affect underlying inflation and public perceptions of future
price moves. "Yen declines push up consumer inflation by prodding firms to pass on rising import costs," Himino said. The remarks highlight
the BOJ's focus on the inflationary impact from a weak yen that may justify further increases in its policy rate, which, at 0.75%, is still low by
global standards. (Reuters)
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JP: Seeks exemption from US tariff hike amid trade concerns

Japan has asked the US to spare it from a planned tariff increase from 10% to 15% — underscoring fears that higher duties could hit the
country’s automobile industry. “We asked that Japan not be included in any increase to 15%,” Trade Minister Ryosei Akazawa told reporters
in Washington after meeting with US Commerce Secretary Howard Lutnick ahead of the March 19 leaders’ summit. He also stressed that
Japan’s treatment “should not become more disadvantageous than under last year's Japan—US agreement”. The request highlights Tokyo’s
concern that higher tariffs could erode the concessions it secured in 2025, particularly on autos, its largest manufacturing sector. While the
US Supreme Court invalidated much of President Donald Trump’s earlier tariff regime, duties on cars, steel and aluminium were left intact
— meaning Japan'’s gains are fragile if the US broadens the levy. (Bloomberg)

MY: Stable government making good progress with supportive policies — Amir Hamzah

Malaysia’s stable government has made good progress with its supportive policies, allowing the country to take the necessary decisions to
move on, Finance Minister || Datuk Seri Amir Hamzah Azizan said. Speaking at a high-level roundtable on “Bringing Everything Together —
Policy Challenges for Asia Going Forward” held in conjunction with the Asia in 2050 Conference in Bangkok, Thailand on Friday, the minister
said policies should be designed to be supportive rather than merely put in place to manage issues along the way. “Malaysia having three
and a half years of stable government is allowing us to take the decisions necessary to move on. | think when you can create a confidence
level that is necessary, things can progress”. (Bernama)

MY: RON95 price under control despite Middle East conflict, says Anwar

Prime Minister Datuk Seri Anwar Ibrahim said the price of RON95 petrol remains under control for now despite the conflict in the Middle East
and that the government will continue to monitor the situation in the region. Anwar, who is also finance minister, however, urged all segments
of society to practise prudence in spending and to keep abreast of the latest developments in the conflict-hit region. “In the current situation,
it appears to still be under control, but we know that more than 200 oil and gas vessels are stuck in the Strait of Hormuz. This will certainly
affect business, as well as transportation costs because longer routes have to be used. “So far, as | announced, we will try to keep prices
under control, including RON95 at RM1.99 (per litre). For now, we can still hold out, but the early signs are not very good or reassuring,” he
told. (Bernama)

MY: Economy remains resilient, BNM assessing potential risk from Middle East war — governor

Malaysia’s economy remains resilient despite rising global uncertainty arising from the escalating conflict in the Middle East, and Bank
Negara Malaysia (BNM) is closely monitoring developments as the situation continues to evolve. BNM governor Datuk Seri Abdul Rasheed
Ghaffour told Bernama the Middle East conflict has heightened global economic uncertainty, adding that its duration and severity will
determine the extent of the impact. "The situation is fluid and fast-moving. There could be various scenarios. But what is certain is that
Malaysia is facing these challenges from a position of strength. (Bernama)

Corporate News
GAMUDA: 2Q net profit up 5%, expects local projects to continue driving earnings

Gamuda Bhd said on Friday its net profit rose 5% in the recently-ended quarter from a year earlier, as a pick-up in domestic projects offset
slower foreign billings. Net profit at Malaysia’s biggest construction firm by revenue was RM229.5m for the three months ended Jan 31, 2026
(2QFY2026), the company said in an exchange filing. Revenue for the quarter climbed 10% year-on-year to RM4.3bn. “This year’s earnings
performance will be largely driven by the domestic construction projects including construction of several data centres,” Gamuda said. The
company also expects higher income from ‘quick turnaround’ projects, especially Vietnam’s Eaton Park that has generated robust sales with
higher margins. (The Edge)

MRDIY: Plans RM5bn sukuk programme for working capital, refinancing

Plans to establish a sukuk wakalah programme of up to RM5bn to support working capital requirements and refinance existing borrowings.
In a bourse filing on Friday, the home improvement retailer said the programme will allow the issuance of Islamic medium-term notes (IMTN)
and Islamic commercial papers (ICP), with a sub-limit of RM1bn. The necessary documents have been lodged with the Securities
Commission Malaysia. Under the structure, the IMTN programme will have a perpetual tenure, with each issuance carrying a minimum
maturity of one year. The ICP programme will run for seven years from the first issuance date, with maturities ranging from one month to 12
months, provided they mature before the programme’s expiry. (The Edge)

CDB: Pay RM327.8m to acquire DNB shares from MOF Inc

CelcomDigi Bhd and Maxis Bhd have each paid RM327.8m to acquire their respective shares of ordinary shares owned by Minister of
Finance Incorporated (MOF Inc) in Digital Nasional Bhd (DNB), as well as to settle the outstanding MOF Inc loan in the company. In a filing
with Bursa Malaysia, CelcomDigi announced it will assume its proportionate share of the MOF Inc loan, along with accrued interest and
additional shareholder advances totalling RM161.2m, which constitutes part of the option price. CelcomDigi said the payment was made
following a put notice issued by MOF Inc, in accordance with the shareholders’ agreement dated June 28, 2024, which was subsequently
varied on May 13, 2025. (The Edge)
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AAX: Ex-Axiata chief Jamaludin made chairman

Tan Sri Jamaludin Ibrahim, former long-time CEO of Axiata Group Bhd, has been elevated to be non-executive chairman of AirAsia X Bhd,
a little over a week after being given a seat on the aviation group’s board. Jamaludin was redesignated to chair the board, effective Friday,
after he was appointed an independent and non-executive director on Feb 24. He succeeds Datuk Fam Lee Ee, 65, who occupied the seat
since December 2023, and who has now been redesignated as a non-independent and non-executive director. (The Edge)

LHI: Secures leave to commence judicial review of price-fixing fine appeal rejection

Poultry producer Leong Hup International Bhd said its subsidiary has secured leave from the High Court to commence a judicial review of
the Competition Appeal Tribunal's (CAT) decison to dismiss its appeal against a fine imposed for price-fixing. CAT had on Feb 11 dismissed
the appeals by the subsidiary, Leong Hup Feedmill Malaysia Sdn Bhd (LFM), and three other feedmillers against the Malaysia Competition
Commission’s (MyCC) decision to impose the largest competition fine in the country’s history over price-fixing in the chicken feed industry.
In a bourse filing on Friday, Leong Hup said the court also granted LFM an ad interim stay order (after hearing one party) in relation to CAT’s
and MyCC'’s decisions, until the determination of the subsidiary's application for an interim stay (after hearing both parties) on the matter.
(The Edge)

MEDIA: Johari Ghani and son now control 32.96%, skirting MGO threshold

Datuk Seri Johari Abdul Ghani and his son Amir Nashrin Johari have emerged as the largest shareholder bloc in Media Prima Bhd, collectively
holding 32.96% of the company — just a fraction below the 33% threshold that would trigger a mandatory general offer (MGO). This follows
Amir Nashrin's acquisition of 88.3m shares, representing a 7.96% stake in Media Prima, last Friday. Johari, meanwhile, owns 25% of Media
Prima through his investment vehicle JAG Capital Holdings Sdn Bhd. Their combined shareholding has now surpassed that of Aurora Mulia
Sdn Bhd, the private vehicle of Tan Sri Syed Mokhtar Albukhary, which remains at 31.9%. (The Edge)

ITMAX: EPF emerges as substantial shareholder

The Employees Provident Fund (EPF) has emerged as a substantial shareholder of ITMAX System Bhd, following its latest acquisition of
shares in the smart city integrated systems and solutions provider. The pension fund's shareholding crossed the 5.0% disclosure threshold
after acquiring one million shares, equivalent to a 0.097% stake, on Tuesday (March 3), according to ITMAX’s bourse filing on Friday. The
latest purchase bumped the fund’s total stake in ITMAX to 5.0%, representing 51.8m shares. ITMAX’s largest shareholder is Tan Sri Tan
Boon Hock, who controls 48.4% via Sena Holdings Sdn Bhd. His son, ITMAX managing director and CEO William Tan Wei Lun, is also
deemed a substantial shareholder via Sena. (The Edge)

TIMWELL: Tourism Minister Tiong King Sing exits after accepting takeover offer

Tourism, Arts and Culture Minister Tiong King Sing has disposed of his entire stake in Timberwell Bhd after accepting a takeover offer from
the company’s largest shareholder, Wong Wai Foo. Tiong sold 14.2m shares, representing nearly 16% of the company, at the offer price of
90 sen each, valuing the block at about RM12.8m, according to a filing with Bursa Malaysia on Friday. He was previously Timberwell’s
managing director, a post he held for nearly six years, before resigning on Jan 3, 2023 following his appointment to the Cabinet by Prime
Minister Datuk Seri Anwar Ibrahim. He is also the Bintulu member of Parliament. (The Edge)

EKOVEST: Government grants a 54-year concession for Laluan Istana—Kiara link to Duke highway

Signed a 54-year concession agreement with the government for the Laluan Istana-Kiara Expressway (Like) section of Phase 2A of the
Duta-Ulu Kelang Expressway (Duke), granting the group rights to design, build, operate and maintain the highway. The Like section carries
an estimated construction cost of RM2.32bn. Under the agreement, Ekovest will undertake the design and construction of the highway,
including upgrading and widening works, while also supplying and installing tolling and telecommunication equipment. The company will
manage and operate the tolling system, collect and retain toll revenue, and oversee ancillary facilities throughout the concession period. It
will further be responsible for maintaining the highway and its administrative offices, together with all incidental activities required under the
concession. (The Edge)

LEFORM: Nippon Steel’s trading arm to invest RM25m for 10%

Agreed to invest RM25m for a 10% stake in Leform Bhd in a primary share deal. Proceeds from the private placement of new shares have
been earmarked for the purchase of raw materials, improve delivery efficiency, and procure steel materials ahead of anticipated price
increases to enhance gross profit margins. “This strategic investment not only strengthens our capital base but also creates potential
synergies that may enhance our supply chain resilience and market reach,” said Leform managing director Law Kok Thye. (The Edge)

AME: Buys two Senai plots from 10l Properties unit for RM101.2m

Construction and property player AME Elite Consortium Bhd is acquiring two parcels of freehold land measuring a total of 31.8 acres in
Senai, Johor, for RM101.2m, cash, from Nice Frontier Sdn Bhd (NFSB). In a filing with Bursa Malaysia on Friday, the company said the
acquisitions will be undertaken via two separate conditional sale and purchase agreements. Under the first agreement, AME’s wholly owned
unit Twin Sunrich Sdn Bhd will acquire the first parcel of land for RM41.3m. The second agreement will see another wholly owned subsidiary,
Golden Symphony Sdn Bhd, acquire the second parcel for RM59.9m. (The Edge)
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DENGKIL: Secures RM116.4m earthworks subcontract for UMW industrial park in Serendah

Secured a RM116.4m subcontract to undertake earthworks and related works at the UMW High Value Manufacturing Park in Bandar
Serendah, Selangor. In a Bursa Malaysia filing on Friday, the ACE Market-listed construction ouffit said its wholly-owned subsidiary Wawasan
Dengkil Sdn Bhd (WDSB) had accepted a letter of award from Landasan Angsana Sdn Bhd for the project. The subcontract covers the
execution and completion of earthworks and associated works for Phases 1(B), 2 and 3 at part of Precinct 5C in the park’s northern zone,
involving a combined area of about 81.9 acres. (The Edge)

QL: To buy out partners in Indonesian plantation, ending five-year dispute

Buying the remaining equity interest in Indonesian plantation firm PT Pipit Mutiara Indah (PMI), making it an indirectly wholly-owned unit as
part of a settlement to resolve a dispute dating back five years. In a filing to Bursa Malaysia on Friday, the company said its wholly-owned
QL Oil Sdn Bhd (QLO) has entered into a settlement agreement with Hang Ting Pte Ltd (HT) and PT Pipit Citra Perkasa (PCP). Under the
agreement, QLO will acquire the remaining 21.5% stake in the joint venture QL Mutiara (S) Pte Ltd from HT. QLO will also acquire a 5%
direct stake in PMI from PCP. QL already owns a 95% stake in PMI. The total settlement acquisition is valued at USD14.7m (about RM57.8m).
(The Edge)

Upcoming key economic data releases ‘ Date

US Existing Home Sales Mar 10
US Core Inflation Rate Mar 11
US Inflation Rate Mar 11
US Building Permits Preliminary Mar 12
US Housing Starts Mar 12
US Core PCE Index (MoM) Mar 13
US Durable Goods Orders (MoM) Mar 13
US GDP Growth Rate Estimate (QoQ) Mar 13
US Personal Income (MoM) Mar 13
US Personal Spending (MoM) Mar 13
US JOLTs Job Openings Mar 13
US Michigan Consumer Sentiment Preliminary Mar 13
Source: Bloomberg
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Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Sector Price (RM) ) (%)
British American Tobacco (M) Consumer 6.43 0.60 9.33
MBM Resources Consumer 4.98 0.45 9.06
MAG Holdings Consumer 1.27 0.10 7.87
Magnum Consumer 1.27 0.10 7.87
CapitaLand Malaysia Trust REIT 0.64 0.05 7.66
Paramount Corporation Property 1.01 0.08 7.62
KIP REIT REIT 0.92 0.07 7.54
Sentral REIT REIT 0.78 0.06 7.44
Ta Ann Holdings Plantation 4.98 0.37 7.35
Sports Toto Consumer 1.32 0.10 7.20
Wellcall Holdings Ind. Prod. 1.24 0.08 6.61
TIME dotCom Telco 6.13 0.40 6.48
Kim Loong Resources Plantation 2.36 0.15 6.36
UOA Development Property 1.84 0.1 6.20
Al-Aqar Healthcare REIT REIT 1.28 0.08 6.02

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
B Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pypjic Issue  Offer for Sale Date Date
OGX Group Berhad ACE Market 0.35 150.0 75.0 02 Mar 12 Mar
Adnex Group Berhad ACE Market 0.20 90.5 39.5 05 Mar 17 Mar
2y Rz SEdngE Main Market 1.45 575.0 1,394.0 05 Mar 18 Mar

Source: Bursa Malaysia
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o«

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date

of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
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