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Macro News
US: Trump signs order seeking to limit state-level Al regulation

US President Donald Trump signed an order aimed at thwarting state-level regulation of artificial intelligence (Al) through lawsuits and funding
cuts, handing a win to tech industry leaders who've pressed for preemption of local rules. Trump said the measure was necessary to bolster
the emerging technology and counter a patchwork of state-level rules the industry worries will hamper its growth. “You have to have a central
source of approval when they need approval. So things have to come to one source. They can’t go to California, New York and various other
places,” Trump said Thursday during an event in the Oval Office. (Bloomberg)

US: Trump, Modi speak as US-India trade talks inch forward

US President Donald Trump spoke with Indian Prime Minister Narendra Modi as negotiators from the US and India work to resolve differences
over an elusive trade agreement. Modi on Thursday described the conversation as “warm and engaging” and said they “reviewed the progress
in our bilateral relations and discussed regional and international developments”. “India and the US will continue to work together for global
peace, stability and prosperity,” Modi posted on X. (Bloomberg)

CN: To regulate steel exports with a licence system

The world's largest steel producer, China, plans to roll out a licence system from 2026 to regulate exports of the metal, as robust shipments
have fuelled a growing protectionist backlash worldwide. Exporters of some 300 steel items will have to apply for licences on the basis of
export contracts and product quality inspection certificates from manufacturers, the commerce ministry said on Friday. "Some steel products
will be added into the list of cargoes under export licence management effective from Jan 1, 2026," it added in a statement. (Reuters)

CN: Preparing as much as USD70bn in chip sector incentives

China is considering a package of incentives worth as much as USD70bn (RM286.5bn) to bankroll and support its chipmaking industry,
pouring more state money into a sector it deems pivotal to its technological conflict with the US. Officials are deliberating proposals to earmark
a package of subsidies and other financing support in the range of 200bn yuan to 500bn yuan, people familiar with the matter said, asking
to remain anonymous to discuss private talks. The final details of those incentives, exact amounts and target companies are still getting
worked out, the people added. The scale of the effort — which on the lower end begins to approach the amount of capital Washington set
aside for the Chips Act — underscores Beijing’s resolve to reduce its reliance on foreign chipmakers such as Nvidia Corp. It suggests the
government will continue to support the likes of Huawei Technologies Co and Cambricon Technologies Corp even after the Trump
administration approved the sale of Nvidia chips such as the more powerful H200 into China. (Bloomberg)

CN: To ease import and export rules on certain lithium thionyl chloride batteries from 2026

China will relax export and import controls on certain lithium thionyl chloride batteries starting January 1, 2026, according to a joint notice
issued on Friday by China's industry ministry, commerce ministry and the customs. The change will apply to a single battery or battery packs
containing no more than 1 kg of thionyl chloride, a chemical listed under China's controlled substances regulations. Authorities said these
products pose minimal risk because the chemical content is low and difficult to extract, reducing the potential for misuse. (Reuters)

MY: Ringgit hits highest in four years on growth, Al optimism

The Malaysian ringgit reached the strongest level against the dollar in more than four years, reflecting optimism over the Southeast Asian
country’s economy and linkages to the global tech cycle. The ringgit rose as much as 0.3% versus the greenback to 4.0938 on Friday, the
highest since May 2021. With a gain of more than 9% against the dollar, it is Asia’s best-performing currency this year. “Strong fundamentals
of the ringgit place it in a leading position to outperform regional peers,” Maybank strategists including Saktiandi Supaat wrote in a note.
Catalysts for the ringgit include a continuation of the investment upcycle, fiscal reforms in Malaysia and the nation’s emergence as a key
data centre hub, they added. (Bloomberg)

MY: Manufacturing sales up 6.3% in October to RM171.7bn — DOSM

The manufacturing sector posted sales of RM171.7bn in October 2025, a 6.3% increase versus the 4.3% recorded in September 2025, said
the Statistics Department Malaysia (DOSM). Chief statistician Datuk Seri Dr Mohd Uzir Mahidin said the sales growth was mainly contributed
by the electrical and electronics products sub-sector, which surged 11.5% in October 2025 (September 2025: 6.4%). “The growth in sales
value was further supported by the food, beverages and tobacco and the non-metallic mineral products, basic metal and fabricated metal
products sub-sectors, which rose by 11.6% (September 2025: 9.1%) and 4.6% (September 2025: 2.7%), respectively,” he said in the
monthly Manufacturing Statistics, Malaysia report for October 2025 on Friday. (Bernama)

MY: DOSM: Malaysia's industrial production index expands 6% in October 2025

The industrial production index (IPI) rose 6.0% year-on-year in October 2025, maintaining its positive momentum in all sectors, said the
Statistics Department Malaysia (DOSM). Chief statistician Datuk Seri Dr Mohd Uzir Mahidin said the IPI rose 6.0% in October 2025, following
a 5.7% growth in September 2025. “The output growth in manufacturing led the way with a 6.5% increase versus the prior month’s 5.0%,
coupled with a 5.8% rise in the mining sector’s production (September 2025: 10.2%). (Bernama)
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MY: No new plantations to be opened in Malaysian forests, minister vows

No new plantation areas will be opened in forested regions to ensure the country’s forests remain preserved, said Datuk Seri Johari Abdul
Ghani. The plantation and commodities minister, who is also performing the duties of the natural resources and environmental sustainability
minister, said preserving forest areas is crucial as they provide natural habitats for protected species such as tigers, gibbons and tapirs, while
also reducing conflicts between humans and wildlife. “What we are doing is focusing on existing plantation areas, for example, oil palm,
where we carry out replanting rather than opening new areas. Secondly, we must ensure that research and development (R&D) focuses on
increasing yields, rather than opening new forest areas,” he told a press conference after visiting the National Wildlife Rescue Centre (NWRC)
here Friday. (Bernama)

MY: Sabah unveils largest energy storage facility in Southeast Asia

The launch of the Lahad Datu Battery Energy Storage System (BESS Lahad Datu) represents a significant achievement for Sabah, as it is
not only the largest energy storage facility in the country but also in Southeast Asia. Chief Minister Datuk Seri Hajiji Noor highlighted that
BESS Lahad Datu, which falls under the jurisdiction of Sabah Electricity, is designed to enhance the stability of the state’s electrical grid,
reduce reliance on diesel, and support the integration of renewable energy. “This initiative is part of the state government’s commitment to
ensuring a stable, sufficient, and affordable electricity supply for the people, while also reducing the risk of power interruptions on the East
Coast and improving the quality of life for our citizens,” he said during the launch ceremony, which was officiated by Yang di-Pertua Negeri
Sabah, Tun Musa Aman, at the Sabah International Convention Centre on Friday. (Bernama)

Corporate News
YINSON: Issues RM1.2bn sukuk wakalah

Yinson Holdings Bhd has issued RM1.2bn worth of dual-tranche sukuk wakalah to meet financing needs and support refinancing activities.
In a bourse filing on Friday, the group said the sukuk was issued under its newly established RM2bn Islamic medium term notes programme.
The issuance comprises five-year and seven-year tranches, offering periodic distributions of 5% and 5.2% respectively. Yinson said the
programme provides flexibility to issue sustainability sukuk wakalah and sustainability-linked sukuk wakalah in the future. The floating,
production, storage and offloading group added that proceeds will be used for capital expenditure, working capital, general corporate
purposes, and shariah-compliant advances within the group. (The Edge)

ORKIM: KWAP, EPF emerge as substantial shareholders

Newly-listed Orkim Bhd saw the emergence of two more substantial shareholders including pensions fund Kumpulan Wang Amanah
(Diperbadankan) (KWAP) and the Employees Provident Fund (EPF). The shares were subscribed under Orkim's IPO, its filing showed.
KWAP is now the second largest shareholder in Orkim with a 5.8% direct stake in the vessel group, together with another 2.93% indirect
stake after subscribing to 87.3m shares. (The Edge)

EPMB: Xpeng to partner to start EV production in Malaysia in 2026

Xpeng said on Friday that it has partnered with EP Manufacturing Bhd to start mass electric vehicle production in 2026 in Malaysia, marking
its third production base outside China as it ramps up global expansion. Xpeng will leverage EPMB's existing capacity and planned
expansions for EV production in Malaysia, the Chinese company said in a statement, describing the partnership as "the most efficient and
mutually beneficial way to enter the market." EPMB is a Malaysian manufacturer of auto components such as plastic and aluminum body
parts. (The Edge)

AWC: Bags RM42.3m job from Gamuda for data centre works

AWC Bhd has secured a RM42.3m subcontract from Gamuda Engineering Sdn Bhd for mechanical works at a hyperscale data centre
development in Puncak Alam, Selangor. Gamuda Engineering is the engineering arm of construction giant Gamuda Bhd. In a filing to Bursa
Malaysia on Friday, AWC said the contract was awarded to its wholly owned Qudotech Sdn Bhd for the supply and installation of cold water,
rainwater harvesting and sanitary systems at Eco Business Park V. The job covers works for two facilities, with construction slated to begin
on Dec 8, 2025. Facility 1 is scheduled for completion by Feb 28, 2027, while Facility 2 is expected to be completed by Sept 1, 2027.

(The Edge)

CAPITALA: Long-serving executive Aireen Omar resigns after two decades

Capital A Bhd announced on Friday that its long-serving senior executive Aireen Omar will be leaving the group effective Friday, after two-
decades with the AirAsia parent company. Aireen, 52, most recently served as group chief executive officer (CEO) of BigPay as well as CEO
of AirAsia Rewards, according to Capital A. BigPay is Capital A’s digital financial services arm offering e-wallet, payments and fintech
solutions, while AirAsia Rewards (formerly BigLife) is the group’s lifestyle and loyalty rewards platform. “Aireen has been a pivotal leader in
the group’s evolution into a digital-first organisation, spearheading technology and transformation initiatives across the group,” Capital A
CEO Tan Sri Tony Fernandes said in a statement. (The Edge)
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ECONBHD: Bags RM66.3m piling job

Econpile Holdings Bhd has secured a RM66.3m contract for piling and substructure works on a condominium project in Mont Kiara. In a
bourse filing on Friday, the group said the award was granted to its wholly-owned subsidiary, Econpile (M) Sdn Bhd, on Nov 27 by Laser
Tower Sdn Bhd. The contract, scheduled for completion within 18 months from Dec 1, 2025, covers piling works for a 46-storey condominium
development comprising two blocks. (The Edge)

MYTECH: Chairman launches 30-sen-per-share takeover bid after buying an almost 18% stake at a discount from sellers including
Zetrix’s TS Wong

Mytech Group Bhd has received a conditional mandatory takeover offer from its executive chairman Tan Sri Cheng Joo Teik to acquire all
remaining shares he does not already own at 30 sen per share, after he upped his stake in the company by 17.7%. The offer represents a
7.69% discount to the last traded price and 5.8% lower than Mytech’s recent five-day average share prices of 32.5 sen and 31.86 sen. Cheng,
through his private vehicle Gain Millen Sdn Bhd, purchased a 17.77% stake from sellers including Zetrix Al Bhd managing director Wong
Thean Soon, better known as TS Wong, for RM13.1m. Cheng now owns a 42.5% interest in Mytech. (The Edge)

SUNWAY: Sunway Square Mall officially opens with 95% shops operating

Sunway Malls, the retail arm of Sunway Bhd, has officially opened Sunway Square Mall on Friday. Sunway Square Mall is a four-storey mall
that spans 320,000 sq ft, comprises 130 shops and 3,000 integrated parking bays. Sunway Square Malls is 100% leased with 95% of the
shops currently operating. Its anchor tenants include Village Grocer, BUMP Bouldering, The Library by BookXcess, TGV Cinemas, KKV,
COUNT and Tutu Toe Dance Academy. The mall has been opened to the public since Dec 11. (The Edge)

BIMB: Extends outgoing group CEO Mohd Muazzam’s service by two weeks until year-end

Bank Islam Malaysia Bhd said on Friday Datuk Mohd Muazzam Mohamed will remain its group CEO until Dec 31, 2025, instead of leaving
on Dec 13. The Islamic financial institution has yet to announce a successor since the announcement of his resignation on Oct 24. “The
extension is to ensure smooth leadership transition and operational continuity,” Bank Islam said in a filing with Bursa Malaysia. In announcing
Mohd Muazzam'’s departure in October, Bank Islam had named group chief business officer (retail) Mizan Masram as officer-in-charge.
(The Edge)

MPAY: To provide mobile wallet, prepaid card for defence community via Perwira Super App tie-up

Managepay Systems Bhd on Friday announced that it has partnered with Perwira super app developer Taksim Pertama Sdn Bhd to provide
Bank Negara Malaysia-approved mobile wallet and prepaid card services to the defence community. They aim to issue at least 500,000
Mastercard prepaid cards within a year. Taksim has been given the rights by Pertubuhan Perwira Niaga Malaysia (Pernama) Network —
which runs retail outlets at military camps nationwide, selling goods, some duty-free, to armed forces members — to develop and manage
the Perwira Super App for military personnel and their families. The app will offer financial services, an e-marketplace, discounts and rewards,
government services, health and wellness features, and e-learning. In a bourse filing on Friday, the group said its wholly-owned unit,
ManagePay Services Sdn Bhd, signed the agreement with Taksim on Nov 4 to provide the MPay White Label Wallet and a co-branded
MPay—Mastercard prepaid card. (The Edge)

BJLAND: Berjaya Air to launch commercial operations in February 2026 with five regional routes

Berjaya Air, part of Berjaya Land Bhd, will begin commercial flights on February 14, 2026, with five new regional routes to Thailand, Vietnam
and Indonesia. The new routes include Koh Samui in Thailand, Phu Quoc in Vietnam, and Medan, Pekanbaru and Batam in Indonesia.
Group chief executive officer of BLand Syed Ali Shahul Hameed told reporters at a briefing on Friday that Berjaya Air, formerly focused on
resort routes like Redang, will review route demand and may buy more turboprops to boost growth. (The Edge)

CTOS: Names CIMB’s Ankur Sehgal as new group CEO

Credit reporting firm CTOS Digital Bhd has appointed Ankur Sehgal as its new group chief executive officer, effective March 3, 2026. In a
filing with Bursa Malaysia, CTOS Digital said Ankur will relieve interim CEO Loh Kok Leong, who will revert to his role as executive director
following the appointment. Loh was temporarily assigned to the CEO role after Erick Hamburger stepped down earlier this year. Ankur’'s
appointment follows significant leadership changes at CTOS Digital. Its chief financial officer (CFO) Chiam Hsing Chee stepped down on
Sept 28. Tan Ming Yew was then appointed as CFO on Oct 13. (The Edge)

KERJAYA: Wins RM225m construction contract in JB

Kerjaya Prospek Group Bhd has secured a RM225m contract for the construction of a 50-storey serviced apartment and commercial
development in Johor Bahru. In a filing on Thursday, the group said its wholly-owned unit, Kerjaya Prospek (M) Sdn Bhd, received and
accepted a letter of award dated Dec 11 from Majestic Gen Sdn Bhd for the execution and completion of the main building works at Jalan
Lepas. This adds to its outstanding construction order book of RM3.6 billion at end-September. (The Edge)
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VANTNRG: Climbs to near one-month high after RM4.5bn debt-forgiveness boost

Vantris Energy Bhd rose on Friday to its highest level in nearly a month after investors cheered the group’s one-off RM4.5bn gain from debt
forgiveness in its latest quarterly results. Shares of Vantris Energy climbed as much as 11 sen, or over 30%, to 47 sen — the highest since
Nov 17 — before paring gains to trade at 46.5 sen, still up 10.5 sen or more than 29%. At its latest price, the oil and gas services provider
had a market capitalisation of RM1.1bn. Trading volume topped 24.3m shares, more than four times its 90-day average of 5.2m, making it
one of the most actively traded counters on Bursa Malaysia. (The Edge)

E&O: Penang CM opens Gurney Bridge, unlocking key access to E&O’s Andaman Island

Penang Chief Minister Chow Kon Yeow on Friday officiated the opening of the 1.2 KM Gurney Bridge, a major new gateway into Eastern &
Oriental Bhd's flagship Andaman Island development. E&O executive chairman Datuk Seri Tee Eng Ho, managing director Kok Tuck Cheong
and senior management were present at the launch. The eight-lane bridge, featuring 4m-wide pedestrian walkways on both sides, is designed
as a new landmark along northern Penang’s seafront. Built to improve mobility and support car-lite travel, the bridge connects Gurney Bay
to Andaman Island, cutting travel time from 20 minutes to just five. It also becomes the island’s second access point after the first Andaman
Bridge opened in 2022. (The Edge)

CAPITALA: Teams up with Standard Chartered Malaysia to explore ringgit-backed stablecoin

Capital A Bhd and Standard Chartered Bank Malaysia have signed a letter of intent (LOI) to jointly explore the development and testing of a
ringgit-denominated stablecoin through Bank Negara Malaysia’s Digital Asset Innovation Hub (DAIH). A stablecoin is a digital currency that
keeps its value steady, unlike bitcoin or ethereum. In a joint statement on Friday, the two companies said Standard Chartered Malaysia will
act as the issuer of the stablecoin, while Capital A and its ecosystem will focus on developing, testing, and piloting real-world wholesale use
cases. The project aims to enhance domestic liquidity, operational efficiency, and enable next-generation financial services in Malaysia.
(The Edge)

UEMS: Gerbang Nusajaya Interchange opens, enhancing JS-SEZ access, cross-border connectivity

UEM Sunrise Bhd has launched the Gerbang Nusajaya Interchange, enhancing direct access to the Malaysia—Singapore Second Link
Expressway and strengthening connectivity within Iskandar Puteri in Johor, a key growth node under Flagship B of the Johor—Singapore
Special Economic Zone (JS-SEZ). According to a press release on Thursday, the interchange was officially opened by Johor state housing
and local government committee chairman Datuk Mohd Jafni Md Shukor on the same day. It will be accessible to the public from 12am on
Dec 13. Also present at the ceremony was Hasrin Kamal Hashim, mayor of the Iskandar Puteri City Council. (The Edge)

Upcoming key economic data releases ‘ Date

US Non-Farm Payrolls Dec 16
US Retail Sales MoM Oct Dec 16
US Unemployment Rate Dec 16
US Building Permits Dec 16
US Housing Starts Dec 16
US Retail Sales MoM Nov Dec 17
US Core Inflation Rate Dec 18
US Existing Home Sales Dec 19
Source: Bloomberg
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Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Sector Price (RM) (RM) (%)
Bonia Corporation Consumer 0.82 0.1 13.99
British American Tobacco (M) Consumer 4.44 0.58 13.13
Taliworks Corporation Utilities 0.52 0.05 9.71
REXIT Technology 0.55 0.05 9.17
MBM Resources Consumer 5.20 0.43 8.29
Ta Ann Holdings Plantation 4.12 0.33 7.99
Sentral REIT REIT 0.78 0.06 7.95
KIP REIT REIT 0.90 0.07 7.71
Paramount Corporation Property 0.99 0.08 7.58
MAG Holdings Consumer 1.27 0.10 7.48
Magnum Consumer 1.27 0.10 7.48
CapitaLand Malaysia Trust REIT 0.63 0.05 7.20
Bermaz Auto Consumer 0.71 0.05 6.67
Kim Loong Resources Plantation 2.38 0.15 6.43
Wellcall Holdings Ind. Prod. 1.31 0.08 6.26

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o«

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date

of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
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