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Daily Newswatch  
Market Review 

The FBM KLCI rebounded on Thursday, following the US Fed’s rate cut and 

renewed optimism brewing in the overnight markets. The local bourse rose 

0.9% to close at 1,625.4 points. Across the sanguine broader market, the 

Telecommunications & Media, Financial Services and Plantation sectors carried 

the local index, gaining 1.6%, 1.3% and 1.1% respectively. Axiata Group 

rebounded strongly, jumping up 4.7% to emerge as the top performer. 

Meanwhile, Mr DIY and SD Guthrie trailed, rising 2.7% each respectively. Overall 

market breadth turned negative, with losers outweighing gainers 490 to 591, 

with 545 counters unchanged. Despite that, index constituents were bullish, 

with 21 gainers, 6 losers and 3 stocks unchanged. 

Asian stocks turned modestly negative on Thursday despite market optimism 

with the US Federal Reserve's 25 basis point rate decrease, it indicated only one 

more cut next year, leaving markets divided on the outlook. Furthermore, 

investors are also waiting for policy outlines from the Central Economic Work 

Conference, putting additional pressure on Chinese markets. Alongside that, 

concerns heightened as China's Politburo signaled a conservative strategy to 

raise domestic demand next year. The Shanghai Composite inched 0.7% lower 

to 3,873.3 points, the TAIEX dropped 1.3% to 28,024.8 points, the KOSPI 

trimmed 0.6% to close at 4,110.6 points and the Hang Seng marginally slipped 

10.3 points to close at 25,530.5 points. Sector-wise, Real Estate (-2.8%), 

Information technology (-1.8%) and Consumer Discretionary (-1.1%) suffered 

the biggest loss in the Shanghai Composite. Tech shares also led notable 

losses, including Eoptolink Technology (-3.6%), Zhongji Innolight (-4.7%), ZTE 

Corp (-10.0%), Suzhou TFC (-6.7%) and Foxconn Industrial (-4.5%). Broader 

weakness was also seen in South Korea as Hyundai Motor (-2.0%), HD Hyundai 

Heavy Industries (-3.0%), Hanwha Aerospace (-1.4%), and SK Square (-4.2%). 

European stocks recovered from a slow start on Thursday, with the STOXX 50 

rising 0.2% and the STOXX 600 edging up 0.1% as traders concentrated on 

monetary policy announcements.  Strong performers included Maersk (+3.7%), 

Schneider Electric (+3.6%), Brunello Cucinelli (+3.4%), and Capgemini (+3%). 

Wall Street saw the Dow rose 1.3% to a new high, and the S&P 500 reversed 

early session losses to close 0.2% higher, while the Nasdaq shaved losses to 

0.3% on Thursday afternoon as investors shifted away from extravagantly 

valued tech names and toward cyclicals and beaten-down value companies 

following the Fed's rate cut.  Sector-wise, the Dow was mostly bullish, with 

Financials (+2.9%), Communication Services (+2.0%) and Health Care (+1.6%) 

leading gains in the index. JPMorgan (+2.3%), UnitedHealth (+2.6%), Goldman 

Sachs (+2.5%), Wells Fargo (+2.2%), and Progressive (+3.4%) were among the 

top performers. 

Macro Snapshots 

● US: Fed signals pause on rate cuts as investors navigate data darkness  
● US: Trump plans envision major US investment in Russia 

● CN: Pledges to maintain fiscal stimulus to support growth next year 
● MY: Johari: Palm oil sector well-positioned to participate in carbon market 

Corporate Snapshots 

● FFB: Co-founder Loi Tuan Ee sells RM132.5m stake as shares hit record high 

● AGX:  Plans one-for-four bonus warrants 
● CHB: Clinches RM40.8m M&E contract for data centre in Bukit Jalil  
● VANTNRG: Reports over RM4bn profit on debt forgiveness, but ops remain 

loss-making 

Key Indices Last Close 
Daily 

chg % 
YTD  

chg % 

FBM KLCI 1,625.4 0.9  (1.0) 

Dow Jones 48,704.0 1.3  14.5  

Nasdaq CI 23,593.9 (0.3) 22.2  

S&P 500 6,901.0 0.2  17.3  

SX5E 5,754.0 0.8  17.5  

FTSE 100 9,703.2 0.5  18.7  

Nikkei 225 50,148.8 (0.9) 25.7  

Shanghai CI 3,873.3 (0.7) 15.6  

HSI 25,530.5 (0.0) 27.3  

STI 4,520.8 0.2  19.4  

Market Activities 
Last 

Close 
% Chg 

Vol traded (m shares) 3,033.5  (21.5) 

Value traded (RM m) 2,235.6  1.1  

Gainers 490   

Losers 591   

Unchanged 545   

Top 5 Volume Last Close 
Daily 

chg % 
Vol 
(m) 

BORNO 0.005 0.0  139.8  

BMS 0.210 10.5  91.5  

VEB 0.280 3.7  64.3  

PHRM 0.250 6.4  53.3  

VSI 0.520 4.0  52.0  

Top 5 Turnover Last Close 
Daily 

chg % 

Val 
(RM 
m) 

GAM 4.910 (4.3) 253.0  

TNB 12.760 0.2  101.0  

CIMB 7.940 1.5  83.1  

MAY 10.260 1.4  62.6  

TANC 1.160 0.0  60.3  

Currencies   
Last 

Close 
% Chg 

USD/MYR   4.107 0.2  

USD/JPY   155.550 0.0  

EUR/USD   1.174 0.0  

USD/CNY   7.057 0.2  

US Dollar Index   98.345 (0.4) 

Commodities   
Last 

Close 
% Chg 

Brent (USD/barrel) 61.6  (1.0) 

Gold (USD/troy oz) 4,279.7  (0.0) 

CPO (MYR/metric t) 4,010.0  0.3  

Bitcoin (USD/BTC) 92,579.6  (0.3) 

Source: Bloomberg   
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Macro News 

US: Fed signals pause on rate cuts as investors navigate data darkness and leadership change 

After three consecutive interest rate cuts, investors now confront an uncertain US monetary policy outlook for the year ahead, clouded by 

persistent inflation, data gaps, and an impending leadership change at the Federal Reserve. The US Federal Reserve cut interest rates by 

a quarter-percentage point on Wednesday in an uncommonly divided vote but signalled it would likely pause further reductions in borrowing 

costs as officials look for clearer signals about the direction of the job market and inflation that "remains somewhat elevated." The Fed's 

projection for a slower easing path contrasts with market expectations for two 0.25% cuts in 2026, which would bring the fed funds rate to 

about 3.0%. Policymakers see only one cut next year and one in 2027. Wednesday's cut brought the policy rate to a range of 3.5-3.75%. 

(Reuters) 

US: Treasuries gain as Fed cuts, traders wager on two more in 2026 

US Treasuries rose after the Federal Reserve (Fed) lowered interest rates by a quarter-point for a third straight meeting and left the door 

open to additional policy easing in 2026. Yields fell across the curve on Wednesday, sinking from multimonth highs. But the Fed-sensitive 

two-year note led the rally, tumbling almost eight basis points to 3.54%, for its largest one-day slide in two months. Treasuries extended 

gains after Fed Chair Jerome Powell highlighted concern about weaker hiring. The upshot is that the meeting offered relief for bond investors 

who’d been bracing for a stronger indication from the Fed that it would pause after this move as it awaited more economic data. Traders 

stuck to their bets that the Fed will lower rates in two quarter-point steps next year, even as the central bank’s newly released projections — 

its so-called dot plot — indicated only one such reduction in 2026.  (Bloomberg) 

US: Seizes sanctioned oil tanker off coast of Venezuela, Trump says 

The US has seized a sanctioned oil tanker off the coast of Venezuela, President Donald Trump said on Wednesday, a move that sent oil 

prices higher and sharply escalated tensions between Washington and Caracas. "We've just seized a tanker on the coast of Venezuela, 

large tanker, very large, largest one ever, actually, and other things are happening," said Trump, who has been pressuring Venezuelan 

President Nicolas Maduro to step down. Asked what would happen with the oil, Trump said: "We keep it, I guess." In response, the 

Venezuelan government in a statement accused the US of "blatant theft" and described the seizure as "an act of international piracy". It said 

it would denounce the incident before international bodies. (Reuters) 

US: Trump plans envision major US investment in Russia, restoring oil flows to Europe — report 

US President Donald Trump's plan for peace in Ukraine includes proposals to restore Russian energy flows to Europe, major US investment 

in Russian rare earths and energy, and tapping frozen Russian sovereign assets, the Wall Street Journal said. The newspaper said the plans 

were detailed in appendices to peace proposals handed to European counterparts over recent weeks. They include a plan for US financial 

firms and other businesses to tap USD200bn (RM821.6bn) of frozen Russian sovereign assets for projects in Ukraine, including a major new 

data centre powered by the Zaporizhzhia nuclear power plant now controlled by Russian forces, the paper said. (Reuters) 

CN: Pledges to maintain fiscal stimulus to support growth next year 

Chinese leaders promised on Thursday to maintain a "proactive" fiscal policy next year that would stimulate both consumption and investment 

to maintain high economic growth, which analysts expect Beijing to target at roughly 5%. Those pledges were published in a readout by state 

news agency Xinhua of the annual Central Economic Work Conference held Dec 10–11, a key gathering of the Communist Party to set the 

policy agenda and targets for next year. The prospect of forceful fiscal stimulus could ease worries over the slowdown seen in the second 

half of the year in almost every area of the economy that is not contributing to China's trillion-dollar trade surplus. (Reuters) 

MY: Johari: Palm oil sector well-positioned to participate in carbon market 

Minister of Plantation and Commodities Datuk Seri Johari Abdul Ghani said the palm oil sector is well-positioned to participate in the carbon 

market, having already embedded sustainability and circular-economy practices across its value chain. He said that although palm oil does 

not yet have a standalone carbon credit system, the government has already introduced measures to account for industry-wide emission 

reductions, including efforts to curb deforestation. “For the palm oil sector, I immediately instructed that there be no deforestation as part of 

our sustainability commitment, given that it is one of the country’s major economic contributors. We want to ensure that the palm oil we export 

is fully sustainable. (Bernama) 

MY: Dedicated Kulai-JB commuter service to begin early next year, says Loke 

The Transport Ministry plans to introduce a dedicated commuter service for the Kulai-Johor Bahru route beginning in the first quarter of next 

year, as part of efforts to enhance mobility for residents in southern Johor. Transport Minister Anthony Loke Siew Fook said the service will 

utilise Keretapi Tanah Melayu Bhd's (KTMB) existing train sets and coaches previously used for the Gemas-Johor Bahru shuttle. “In addition 

to ETS (electric train services), we also want to introduce a dedicated commuter train for the Kulai-Johor Bahru route. This is being planned, 

and while waiting for new train sets, we will optimise the existing coaches. (Bernama)  
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Corporate News 

FFB: Co-founder Loi Tuan Ee sells RM132.5m stake as shares hit record high 

Farm Fresh Bhd's co-founder and group managing director Loi Tuan Ee has disposed of RM132.5m worth of shares in the dairy producer 

via a direct business transaction. Loi sold 50m shares — representing 2.66% of Farm Fresh’s issued share capital — through his family’s 

private investment vehicles Rainforest Capital Sdn Bhd and Farmchoice Foods Sdn Bhd, according to the group’s bourse filing on Thursday 

(Dec 11). Off-market transaction data showed the block was crossed at RM2.65 apiece on Dec 9. (The Edge) 

RHBBANK: Court orders to disclose minimum due diligence guidelines to Maritime Network within 45 days 

The Court of Appeal here on Thursday ordered RHB Bank Bhd to produce the Minimum Due Diligence (MDD) guidelines for the financial 

institution governing foreign-exchange transactions for a shipping company within 45 days, from Dec 11. A three-member bench comprising 

Court of Appeal judges Datuk NP Ravinthran and Datuk Faizah Jamaludin, together with High Court Judge Datuk Ahmad Shahrir Mohd 

Salleh, issued the directive after allowing Maritime Network Sdn Bhd’s pre-trial discovery appeal. Confirming the decision, the company’s 

counsel P Taneswaran, along with James Joshua Paulraj and Kavitharini Ramesh, said the panel also dismissed a stay application made 

by the bank’s counsel, Gan Khong Aik, along with Lee Sze Chin and Tong Min Jie. (The Edge) 

AGX: Plans one-for-four bonus warrants 

AGX Group Bhd has proposed a bonus issue of up to 108.2m warrants, on the basis of one warrant for every four shares held. The total 

proceeds to be raised from the bonus issue would depend on the number of warrants exercised during the exercise period, the third party 

logistics service provider said in a bourse filing on Thursday (Dec 11). The exercise price of the warrants and the entitlement date will be 

determined later, the company said. However, based on an illustrative exercise price of 52 sen per warrant, the full exercise of the 108.2m 

warrants is expected to raise RM56.3m in proceeds to fund working capital. TA Securities Holdings Bhd has been appointed as the principal 

adviser for the bonus issue, which is expected to be completed by the first quarter of 2026. (The Edge) 

CHB: Clinches RM40.8m M&E contract for data centre in Bukit Jalil 

Critical Holdings Bhd has bagged a RM40.8m contract to undertake mechanical and electrical works for a data centre project in Bukit Jalil. 

In a filing with Bursa Malaysia, the group said its customer is a leading vertically integrated construction company listed on the Main Market. 

The contract, slated for completion by Dec 7, 2026, covers the supply, delivery, installation, testing, commissioning, warranty and 

maintenance of mechanical systems. (The Edge) 

GENERGY: Seeks clearer Indonesian regulations before going big on biomass systems post-listing 

Renewable-energy machinery supplier Wasco Greenergy Bhd said on Thursday it needs clearer regulations in its largest revenue-generating 

market, Indonesia, before making major investments in biomass steam-energy systems as it expands in the world’s largest palm-oil-

producing country. Indonesia brought in 49% of the company’s revenue for the financial year ended Dec 31, 2024. Post-listing on the Main 

Market of Bursa Malaysia, the company will grow its operations in Indonesia by opening a sales office in Jakarta and two new service centres 

in Pekanbaru and Sulawesi. This expansion includes leasing and upgrading facilities, buying equipment, hiring local staff, and getting service 

and logistics vehicles. (The Edge) 

VANTNRG: Reports over RM4bn profit on debt forgiveness, but ops remain loss-making 

Vantris Energy Bhd, formerly Sapura Energy Bhd, posted a third-quarter net profit of RM4.3bn, as opposed to a net loss of RM293.1 a year 

ago, as it recorded a one-off RM4.5bn gain from debt forgiveness following its financial restructuring. The restructuring, under which the 

group issued new shares and securities to settle outstanding liabilities — reducing its total borrowings to RM5.7bn from RM10.8bn — was 

completed on Sept 26 this year. It resulted in the emergence of Malayan Banking Bhd, CIMB Group Holdings Bhd and RHB Bank Bhd as 

the group's first, second and third largest shareholders, with equity stakes of 20.27%, 12.13% and 7.21%, respectively. (The Edge) 
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Stock Selection Based on Dividend Yield 

 
Source: Bloomberg 

 
User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst 
capping downside risk of their investment. 

 
Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history 
of paying dividends consistently, having paid dividends for the past 3 years. 

 
 

 
  

 
 Sector Price (RM) 

Dividend/Share 
(RM) 

Dividend Yield 
(%) 

Bonia Corporation  Consumer 0.81 0.11 14.16 

British American Tobacco (M) Consumer 4.42 0.58 13.19 

Taliworks Corporation  Utilities 0.51 0.05 9.80 

REXIT  Technology 0.54 0.05 9.26 

MBM Resources  Consumer 5.05 0.43 8.53 

Sentral REIT REIT 0.78 0.06 8.00 

Ta Ann Holdings Plantation 4.13 0.33 7.97 

KIP REIT REIT 0.89 0.07 7.75 

Paramount Corporation Property 1.00 0.07 7.54 

MAG Holdings  Consumer 1.27 0.10 7.48 

Magnum  Consumer 1.27 0.10 7.48 

CapitaLand Malaysia Trust REIT 0.62 0.05 7.26 

Bermaz Auto  Consumer 0.70 0.05 6.71 

Kim Loong Resources Plantation 2.38 0.15 6.43 

Sports Toto  Consumer 1.35 0.08 6.22 
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Disclaimer & Disclosure of Conflict of Interest 
The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However, 

the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, 

completeness or reliability of the information or opinions in this report. 

 
This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” 

and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking 

statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to 

known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from 

any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such 

statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims 

any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date 

of this publication or to reflect the occurrence of unanticipated events. 

 
Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person 

connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from 

the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change 

at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report. 

 
This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors 

are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting, 

financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed 

or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or 

strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended, 

and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence 

any one to buy or sell the securities referred to herein or any related financial instruments. 

 
Mercury Securities and its holding company, related companies,  directors,  employees, agents, associates and/or person connected with it may, from 

time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or 

otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any 

securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide 

advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the 

report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should 

exercise their own judgement before making any investment decisions. 

 
This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain 

confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report 

and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or 

published in whole or in part, or altered in any way, for any purpose. 

 
This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein. 

Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience. 

The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the 

report or Mercury Securities’ website shall be at your own risk. 

 
This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws 

of the jurisdiction in which you are located. 

 
The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no 

part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the 

report. 
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