MERCURY SECURITIES SDN BHD
(A Participating Organisation of Bursa
Malaysia Securities Bhd.)

AGX Group Berhad

Proposed Bonus Issue

AGX Group Berhad (AGX) last week announced the proposed a bonus

issue of up to 108,216,531 warrants in AGX on the basis of 1 warrant for
every 4 existing ordinary shares in AGX. Assuming a full exercise, our

revised TP is RM0.43 based on an unchanged 5.5 EV/EBITDA of FY26E
EPS of RM0.0318 (RM0.0397 previously). As the proposal is subject to
approval our TP remained at RM0.53 based on an unchanged 5.5
EV/EBITDA of FY26E EPS of RM0.0397. Reiterate our BUY call.

AGX last Thursday has proposed a bonus issue of up to 108,216,531 warrants

in AGX on the basis of 1 warrant for every 4 existing ordinary shares in AGX

held by the shareholders. Entitlement date to be determined and announced
later. The proposed Bonus Issue is subject to the following approval to be

obtained namely i) Bursa, ii) Shareholders at the forthcoming EGM and iii) any

other relevant authorities/parties if required.

Proposed Bonus Issue

As at 1 December 2025, being the latest practicable date prior to the date of

this announcement, AGV’s issued share capital is RM60,034,937 comprising
432,866,125 AGX. The Company does not hold any treasury shares and does
not have any outstanding convertible securities. The Proposed Bonus Issue
of Warrants will entail the issuance of up to 108,216,531 Warrants on the basis
of 1 Warrant for every 4 existing Shares held by the Entitled Shareholders on
the Entitlement Date. The number of Warrants to be issued complies with Rule
6.51 of the Listing Requirements, where the number of new Shares arising
from the exercise or conversion of all outstanding warrants does not exceed

50% of the total number of issued Shares at all times. (See Table 1 and 2

below).

The warrants will be issued at no cost, are exercisable over a five-year period,
and each warrant will entitle the holder to subscribe for one new AGX share

at an exercise price to be fixed by the Board, targeted at a premium of 10%—

30% to the prevailing 5-day VWAP. Upon full exercise, the enlarged share
capital would increase by 20%, remaining well within ACE Market regulatory
limits

Utilization and Rationale of the Proceeds

The bonus issue itself will not raise immediate funds; however, proceeds may
be generated progressively as and when the warrants are exercised. Based
on an illustrative exercise price of RM0.52 and assuming full exercise, the
Company could potentially raise approximately RM56.3 million. These funds

are intended primarily for future working capital requirements, including staff

costs and operational and administrative expenses, with flexibility to deploy
proceeds in line with business needs over the warrants’ tenure. Pending
utilisation, any funds raised may be placed in short-term deposits or money
market instruments, with returns similarly earmarked for working capital
purposes.
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AGX MK Equity

RELATIVE PERFORMANCE

Business Overview

Integrated third-party logistics service provider with presence
in seven Southeast Asian countries, China and South Korea
with diversified offerings across air, sea, road, warehousing,
and aerospace logistics. Listed on the ACE market.

Return Information

KLCI (pts)
YTD KLCI chg.

1,637.81
-0.3%

YTD Stock Price chg. -19.6%
Price Performance 1M 3M 12M

Absolute (%) -1.1% -10.9% -22.4%
Relative to KLCI (% -1.5% -17.5% -24.6%
Stock Information

Market Cap (RM m) 194.8
Issued Shares (m) 432.9
52-week High (RM) 0.61
52-week Low (RM) 0.41
Est. Free Float (%) 29%
Beta vs FBM KLCI 0.4
3-month Avg Vol. (m) 153,933
Shariah Compliant Yes
Bloomberg Ticker AGX MK Equity
Top 3 Shareholders %
Mark Penu 18.7%
Neo Lip Pheng 18.7%
Jayasielan Gopal 11.5%
FY Mar (RM m FY24A FY25E FY26E
Revenue 238.4 263.3 289.5
Gross Profit 574 61.0 73.7
EBITDA 22.8 34.5 31.3
PBT 13.1 23.0 229
Net Profit 15.3 21.8 22.1
Core Net Profit 12.7 17.2 17.4
Core EPS (sen) 0.029 0.039 0.040
Core EPS Growth (%) 3.90 5.09 5.16
Net DPS (sen) 0.9 1.2 1.2
Net Div. Yield (%) 2.0% 2.6% 2.6%
BV Per Share (sen) 20.7 25.3 29.2
PER (x) 155 12.6 12.4
PBV (x) 2.2 1.8 15
ROE (%) 14.2% 15.7% 13.8%
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Effect on Earnings, EPS and Gearing

The proposed bonus issue of warrants is not expected to have any immediate impact on the Group’s earnings or earnings per share (EPS)
save for estimated one-off expenses of approximately RM0.23 million relating to the implementation of the proposal, which will be funded
from internal resources However, as and when the warrants are exercised, EPS will be proportionately diluted due to the increase in the
number of issued shares, assuming earnings remain unchanged. From a balance sheet perspective, full exercise of the warrants would
strengthen the Group’s net assets, with shareholders’ equity increasing from RM89.5 million to RM145.6 million and net assets per share
rising from RM0.21 to RMO0.27, while gearing improves from 0.10 times to 0.06 times, reflecting a stronger capital base without additional
borrowings.

Overall, the proposed bonus issue of warrants is positioned as a shareholder-friendly initiative that enhances investor participation while
strengthening AGX Group’s capital base over time. It provides existing shareholders with upside exposure through tradable convertible
securities at no upfront cost, while preserving balance sheet flexibility and minimizing immediate dilution. AGX views the proposal as being
in the best interest, supporting long-term growth and liquidity as AGX continues to navigate and capture opportunities within the regional
freight and logistics sector.

Assuming full exercise of the warrants and an enlarged capital by 25% to 541.082m, our FY26E core EPS will be reduced by 14%
to 3.18 sen (from 3.97sen). Correspondingly TP will be reduced by 25% to RM0.43.

Earnings and Valuations. No change in our earnings and Valuations. TP of RM0.53 maintained based on a 5.5x FY26E EV/EBITDA
(based on peers’ best forward multiples — to better reflect AGX’s asset — light business model). At RM0.53 implies a PER of 13x on FY26E
earnings, a 30% premium on the transportation & logistics sector forward multiple PE of 10x. We feel this is justified given its i) asset light
business model, ii) diversified revenue stream and superior PATAMI margins of +6% vs its peers’ margin of ¢.4%.

Investment Case. We remain cautiously optimistic on AGX premised on its operating primarily in the Asia-Pacific region. Inflationary
pressures are easing coupled with growing certainty in the economic outlook ahead. We are also constructive on AGX’s long term outlook,
supported b y i) a scalable asset light model offering financial agility, ii) niche strength in aerospace logistics & MRO demand post-Covid &
post restructuring of a major budget carrier iii) incoming Visit Malaysia Year 2026 and iv) positioning to capture cross-border e-commerce
and logistic opportunities.

Key risks include; i) Changes in local and international regulations, ii) Decline in demand for sea and freight services, iii) Fluctuations in
sea and air freight rates and iv) Dependence on a major local carrier.

Table 1
No. Shares Amount (RM)
Issued Share Capital 432,886,125 60,034,937
New Shares to be issued assuming full exercise of the Warrants” 105,216,531 56,272,596
‘I’EVr;I?r?r:etd issued share capital after the Proposed Bonus Issue of 541,082,656 116,307,533

Source: Company, Bursa
ABased on an illustrative Price of RM0.52/warrant
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Table 2
Audited as at 31 Dec 2004 (RM) After assuming full exercise of
the Warrants (RM)*
Share Capital 60,034,937 116,307,533
Reserves (3,155,761) (3,155,761)
Retained Profits 32,664,560 32,434,560
Shareholders Equity/NA 89,543,736 145,586,332
Non-controlling interests 187,960 187,960
Total Equity 89,731,969 145,774,292
No. of Shares issued (excluding Treasury Shares) 432,866 841,083
NA per share 0.21 0.27
Total Borrowings 8,976,219 8,976,219
Gearing (X) 0.10 0.06

Source: Company, Bursa

ABased on the issuance of 108,216,531 new shares arising from the exercise Warrants at an illustrative Price of RMO0.52/warrant and after
deducting estimated expenses of RMO0.23m for the proposed Bonus Issue of Warrants
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Key Financial Data
Income Statement Financial Data & Ratios

FY Dec (RM m) 2023A°  2024A 2025E 2026E 2027E FY Dec 2023A  2024A 2025E 2026E 2027E

Revenue 186.8 2384 2633 2895 3183 Growth

EBITDA 19.4 22.8 34.5 31.3 33.6 Turnover -20.3% 27.6% 10.4% 10.0% 10.0%

Depreciation &Amortz 6.6) (9.7) (11.4) (83) (6.0 EBITDA -17.8% 17.2% 514% -93%  7.4%

Operating Profit 12.9 13.1 230 229 27.6 Operating Profit -28.7% 1.8% 758% -0.3% 20.3%

Interest Inc/(Exp) (1.4) (2.2) (1.2) (0.9) (0.7) PBT -149%  6.9% 42.9% 1.2% 22.0%

Assoc Earnings 1.5 11.8 12.4 13.0 13.7 Core Net Profit -27.7% 30.0% 35.3% 1.2% 22.0%

Profit Before Tax 143 153 21.8 22.1 269

Taxation (4.5) (2.5) (4.6) (4.6) (5.7) Profitability

Net Profit 9.8 12.7 17.2 17.4 21.3 Gross Profit Margin =~ 30.7% 25.6% 28.0% 28.0% 28.0%

PATAMI 9.8 125 17.0 17.2 21.0 EBITDA Margin 104%  95% 13.1% 10.8% 10.5%
Operating Margin 69% 55% 87% 79% 87%

Balance Sheet PBT Margin 7.6% 64% 8.3% 7.6% 8.5%

Fixed Assets 3.6 5.8 4.7 4.0 3.6 Core Net Margin 5.2% 5.3% 6.4% 5.9% 6.6%

Intangible Assets 9.5 26.8 18.4 12.1 8.8 Effective Tax Rate 13.0% 13.0% 13.0% 13.0% 13.0%

ROU Assets 1.2 1.1 1.1 1.1 1.1 ROA 99% 85% 102% 93% 9.8%

Other Fixed Assets 4.6 14.4 14.4 14.4 14.4 ROE 19.1% 142% 15.7% 13.8% 14.4%

Inventories 52.9 60.6 59.6 65.8 72.4

Receivables 12.7 13.7 14.6 16.1 17.7 Leverage

Other Current Assets 2.0 3.0 3.9 1.0 2.8 Debt/Asset (x) 0.14 0.01 0.00 0.00 0.02

Cash 12.6 25.4 51.3 73.8 95.5 Debt/Equity (x) 0.27 0.01 0.00 0.00 0.04

Total Assets 99.0 150.7 168.1 1884 216.2 Net (Cash)/Debt 142 -2436 -51.27 -73.80 -90.18
Net Debt/Equity (x) 0.03 -0.27 -0.47 -0.58 -0.61

Payables 21.1 22.9 219 26.3 28.9

ST Borrowings 13.8 1.0 0.0 0.0 0.0 Valuations

Other ST Liability 0.1 09 0.9 0.9 0.9 Core EPS (sen) 29 29 4.0 4.0 49

LT Borrowings 0.2 0.0 0.0 0.0 5.3 NDPS (sen) 0.7 09 1.2 1.2 1.5

Other LT Liability 12.5 36.8 35.8 34.8 33.8 BV/sh (RM) 15.3 20.7 25.3 29.2 34.0

Net Assets 51.4 89.1 1095 1264 1473 PER (x) 19.9 15.5 12.6 12.4 10.2
Div. Yield (%) 1.5% 2.0% 26% 26% 3.2%

Shareholders' Equity 51.3 895 1093 1262 147.0 PBV (x) 29 2.2 1.8 1.5 1.3

Minority Interests 0.1 0.2 0.3 0.3 0.3 EV/EBITDA (x) 7.9 7.5 42 3.9 3.1

Total Equity 51.4 89.7 1095 1265 1473

Cashflow Statement

FY Mar (RM m)

Operating CF 2.9 4.2 34.0 28.6 27.7

Investing CF 2.7 (2.4) 1.6 1.0 2.1

Financing CF (10.7) 16.8 (8.1) (7.1) (8.1)

Change In Cash (5.1) 18.6 27.5 225 21.7

Free CF 5.4 3.9 34.9 29.4 29.4

Source: Mercury Securities, Company




MERCURY SECURITIES SDN BHD
I (A Participating Organisation of Bursa COMPANY UPDATE

Malaysia Securities Bhd.)

Disclaimer & Disclosure of Conflict of Interest

This report has been prepared by research analyst(s) of Mercury Securities pursuant to the Research Incentive Program under Bursa Research
Incentive Scheme Plus (“Bursa RISE+”) administered by Bursa Malaysia Berhad. This report has been produced independent of any influence from
Bursa Malaysia Berhad or the subject company. Bursa Malaysia Berhad and its group of companies disclaim any and all liability, howsoever
arising, out of or in relation to the administration of Bursa Research Incentive Program and/or this report. This research report can also be found
in the Bursa Marketplace or via the link: https://www.bursamarketplace.com/mkt/tools/research.

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o« oo

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” and
“expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking statements
are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to known and
unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from any future
results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such statements and
recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims any obligation to
update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date of this publication or to
reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from the
use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change at any
time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed or
recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy
is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended, and should
not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence any one to buy or
sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from time to
time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or otherwise
effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any securities related
thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide advisory, investment, share
margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the report, investors should be aware
that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should exercise their own judgement before
making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report and
its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or published in
whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein. Such
addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience. The
information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or
Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws of the
jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part
of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.
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Recommendation Rating

Mercury Securities maintains a list of stock coverage. Stock can be added or dropped subject to needs with or without notice. Hence, the recommendation
rating only applicable to stocks under the list. Stocks out of the coverage list will not carry recommendation rating as the analyst may not follow the stocks

adequately.

Mercury Securities has the following recommendation rating:

BUY Stock’s total return is expected to be +10% or better over the next 12 months (including dividend yield)
HOLD Stock’s total return is expected to be within +10% or -10% over the next 12 months (including dividend yield)
SELL Stock’s total return is expected to be -10% or worse over the next 12 months (including dividend yield)
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