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Market Review

The FBM KLCI closed lower on Thursday at 1,581.1, weighed down by profit-
taking in heavyweights despite improved global market sentiment following the
United States’ decision to extend its 90-day tariff truce with China until Nov 10.
Sentiment was further tempered by caution ahead of the meeting between US
President Donald Trump and Russian President Vladimir Putin in Alaska on
Friday to discuss the war in Ukraine. Among the index constituents, the top three
decliners were MRDIY (-3.8%), PETDAG (-3.6%) and YTLPOWR (-1.6%). Sector-
wise, Transportation & Logistics (-1.1%) led the laggards, while Technology (-
0.9%) and Consumer Products & Services (-0.8%) also recorded losses. Overall,
market breadth turned negative with 409 gainers versus 620 losers.

Asian stocks slipped on Thursday as investors turned cautious ahead of a key
U.S. inflation report that could influence the future policy-rate path, offsetting
optimism from the extension of the tariff truce between the U.S. and China. The
Shanghai Composite fell 0.5% to 3,666.4 while Hong Kong’s Hang Seng dropped
0.4% to 25,519.3, with losses in financial and property stocks outweighing
advances in technology and consumer counters.

The Euro Stoxx 50 rose on Thursday, supported by stronger-than-expected
corporate earnings from major European companies and resilient service-sector
data that lifted investor sentiment. Additional gains came as easing energy prices
and hopes that upcoming central bank meetings might signal a slower pace of
policy tightening bolstered confidence, with the index climbing 0.9% to close at
5,434.7.

US equities ended little changed on Thursday as early optimism over progress in
US-China trade talks faded, despite President Trump signing a last-minute
executive order extending the tariff pause on Chinese goods by 90 days. Gains in
technology and industrial shares were offset by profit-taking and caution ahead
of upcoming inflation data, leaving the Dow, Nasdaqg and S&P 500 each closing
marginally at 0.0%.

Macro Snapshots

e US: Fed can wait to adjustpolicy because job market is near full
employment, Bostic says

e US: Chipmaker AMD opens new Penang facility to strengthen Al, semiconductor
capabilities

e MY: Deputy plantation minister says over 34,000 foreign worker quotas approved
to address sector's shortage

e CN: To send top envoy to India as ties warm after US tariffs

e IN: Rupiah leads Asian FX higher as dollar stays weak on Fed rate-cut bets

e UK: Economy grows by stronger-than-expected 0.3% in 2Q

Corporate Snapshots

e SIMEPROP: To launch Phase 2 of The Reya at KL East on Aug 16, following 80%
take-up of Phase 1

e |BHD: 2Q net profit more than doubles on stronger contributions across all

businessess
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e BURSA: Artificial intelligence tools to help with sustainability reporting
e  SWIFT: 2Q net profit drops 19% on cost, tax pressure
e AEMULUS: Acquires Chinese group's camera sensor testing business for RM19m

o MNRB: 1Q net profit surges 83% on strong underwriting, lower expenses

Macro News
US: Fed can wait to adjust policy because job market is near full employment, Bostic says

Atlanta Federal Reserve president Raphael Bostic on Wednesday said a US job market holding near full employment offers the central bank
the "luxury" of being able to avoid rushing to make any policy adjustments. The Fed should avoid policy volatility that can be troublesome to
the public, Bostic said at an event in Alabama, adding that his "predisposition is to try not to do that" and to wait for "a little more clarity on
where things are going". "Now | feel we have the luxury to do that today because the labour market has been pretty much at full
employment,” Bostic said. (Reuters)

US: Chipmaker AMD opens new Penang facility to strengthen Al, semiconductor capabilities

US-based chipmaker AMD has expanded its operations in Malaysia by opening a new office and engineering lab in Bayan Lepas, Penang,
on Thursday. Located at GBS by the Sea, the 209,000 sq ft facility is designed to support more than 1,200 employees and features open
workspaces alongside state-of-the-art engineering labs, according to a joint statement by AMD, Invest-in-Penang Bhd (InvestPenang), and
the Malaysian Investment Development Authority (Mida). InvestPenang is the state-level investment promotion agency, while Mida is the
national-level agency. (The Edge)

MY: Deputy plantation minister says over 34,000 foreign worker quotas approved to address sector's shortage

A total of 434 companies, involving more than 34,000 quotas, have been recommended for approval until July 9 for the recruitment of foreign
workers, the Plantation and Commodities Ministry said. Deputy Minister Datuk Chan Foong Hin said the special approvals aim to address
labour shortages and boost national productivity and output. “To tackle the shortage, the government has granted special quota approvals
for foreign worker recruitment in the plantation sector on a case-by-case basis,” he told the Dewan Rakyat during question-and-answer time
on Thursday. (Bernama)

CN: To send top envoy to India as ties warm after US tariffs

China will send a top official to New Delhi next week, as Beijing steps up efforts to ease long-standing tensions with India amid US President
Donald Trump’s global trade overhaul. Chinese Foreign Minister Wang Yi will likely travel to New Delhi on Aug 18 — his first trip to the
country in over three years — and is expected to meet India’s National Security Adviser Ajit Doval and External Affairs Minister
Subrahmanyam Jaishankar, according to people familiar with the matter. A key agenda item will be discussing ways to reduce troop levels
along the disputed Himalayan border, the people said, asking not to be identified as the discussions are still private. Such a step would mark
significant progress toward restoring trust between the two countries, they added. (Bloomberg)

IN: Rupiah leads Asian FX higher as dollar stays weak on Fed rate-cut bets

The Indonesian rupiah led gains in Asian currencies on Thursday, as the US dollar languished near multi-week lows on growing expectations
that the Federal Reserve will cut interest rates next month. The rupiah strengthened as much as 0.6% to a seven-month high of 16,090 per
US dollar, extending its recovery from March when it hit its lowest level since June 1998. It currently trades about 1% below 2024-end levels.
Jakarta stocks rose nearly 1%, advancing for a fifth straight session. Analysts attribute the rally to optimism surrounding Bank Indonesia's
recent rate cut and clarity on US tariffs, and say easing policy risks and attractive valuations are helping the country stand out regionally.
(Reuters)

UK: Economy grows by stronger-than-expected 0.3% in 2Q

Britain's economy grew by a faster-than-expected 0.3% in the second quarter of 2025 after growth of 0.7% in the first three months of the
year, offering a boost to finance minister Rachel Reeves, official figures showed on Thursday. Economists polled by Reuters, as well as the
Bank of England, had forecast 0.1% growth in gross domestic product for the April-June period. Thursday's data from the Office for National
Statistics showed British GDP rose by 0.4% in June alone after a 0.1% fall in output in May due to surprisingly strong growth across services,
industrial output and construction. (Reuters)
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Corporate News

SIMEPROP: To launch Phase 2 of The Reya at KL East on Aug 16, following 80% take-up of Phase 1

Sime Darby Property Bhd will launch Phase 2 of The Reya at its 159-acre KL East masterplan in Desa Melawati on Aug 16, Saturday,
following the 80% take-up of Phase 1, according to a press statement on Thursday. Situated on a 6.4-acre freehold tract and with a gross
development value of RM475m, The Reya offers one tower comprising two wings, namely Wing A (30 storeys) and Wing B (32 storeys),
which are also known as Phases 1 and 2 respectively. Phase 1 offers 233 units, while Phase 2 offers 247 units. These units have built-ups
ranging from 1,350 to 2,210 sq ft with configurations of three to five bedrooms and selling prices from RM899,000. The entire project is
expected to be completed in July 2029. (The Edge)

IBHD: 2Q net profit more than doubles on stronger contributions across all businesses

Property developer I-Bhd more than doubled its net profit in the second quarter ended June 30, 2025 (2QFY?2025), driven by stronger
contributions across all business segments, namely leisure and hospitality, property development, and property investment. Net profit came
in at RM11.5m, up 110% from RM5.5m a year ago. Earnings per share for 2QFY2025 surged to 0.6 sen from 0.3 sen a year earlier, its
bourse filing showed on Thursday. Revenue for the quarter rose 12% to RM62.3m from RM55.5m in 2QFY2024. No dividend was declared
during the quarter under review. (The Edge)

BURSA: Artificial intelligence tools to help with sustainability reporting
Artificial intelligence-powered (Al) tools can help companies with their sustainability reporting process, and free up resources for them to
spend on decarbonisation initiatives, said speakers at an event organised by BoardRoom and Bursa Malaysia Bhd on Wednesday. The
event, entitled 'Game-changer: Al tech to elevate sustainability reporting and advisory', was held at Bursa Malaysia. Earlier this year,
corporate services provider BoardRoom partnered Bursa Malaysia to promote adoption of the Centralised Sustainability Intelligence (CSI)
solution, which is Bursa’s official sustainability reporting channel. (The Edge)

SWIFT: 2Q net profit drops 19% on cost, tax pressure

Freight and logistics company Swift Haulage Bhd's second quarter net profit was down 19.0% from a year ago, hit by higher administrative
and operating expenses, finance cost and tax expenses, despite higher revenue. Net profit came in at RM6.7m in the financial year ended
June 30, 2025 (2QFY2025), compared to RM8.3m in 2QFY2024. Earnings per share was lower at 0.7 sen in 2QFY2025, down from 0.9 sen
previously. Its administrative and operating expenses climbed 23.6% year-on-year (y-0-y) to RM36.1m in 2QFY2025 from RM29.2m, while
finance costs rose 4.7% to RM9.4m from RM9m. (The Edge)

AEMULUS: Acquires Chinese group's camera sensor testing business for RM19m

Automated test equipment maker Aemulus Holdings Bhd entered into a deal on Thursday to acquire the camera sensor testing business of
China-based Revotronix group for 32.5m yuan (RM19.1m). Aemulus said the deal, undertaken by its wholly-owned subsidiaries Tangming
Shengshi Technology Precision Instrument (Suzhou) Co Ltd (TMSS) and Aemulus Corporation Sdn Bhd, covers the transfer of intellectual
property, technology roadmap, customer and supplier relationships, sales contracts, selected employees, inventories and fixed assets.
Revotronix, which develops and sells semiconductor and electronic equipment for CMOS image sensors (CIS) in China, has partnered with
TMSS since 2021, said Aemulus in a filing with Bursa Malaysia, adding that the acquisition will give TMSS direct access to one of the world’s
largest CIS makers, boosting its average selling prices and order volumes. (The Edge)

MNRB: 1Q net profit surges 83% on strong underwriting, lower expenses

Insurer and reinsurer MNRB Holdings Bhd reported an 82.7% jump in net profit for the first quarter ended June 30, 2025 (1QFY2026),
boosted by higher revenue across all business segments. In a filing with Bursa Malaysia on Thursday, the group attributed the stellar earnings
performance to stronger underwriting, higher net investment income and higher share of profits from its associates, as well as lower operating
expenses. Its net profit for 1QFY2026 was RM168.4m or 21.5 sen per share, up from RM92.2m or 11.8 sen per share in the same quarter a
year earlier. (The Edge)
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Upcoming key economic data releases ‘ Date

US - Core Retail Sales (Jul) Aug 15

EU — CPI (Jul) Aug 20

Source: Bloomberg

Stock Selection Based on Dividend Yield

Sector Price (RM) (DF;\'(/iI?end/Share (Do/io\;idend Yield
Bermaz Auto Consumer 111 0.15 13.78
Amway (M) Consumer 5.07 0.47 9.27
British American Tobacco (M) Consumer 6.21 0.54 8.70
Sentral REIT REIT 0.78 0.06 8.26
YTL Hospital REIT REIT 1.04 0.08 7.98
REXIT Technology 0.63 0.05 7.94
KIP REIT REIT 0.87 0.07 7.75
Hektar REITS REIT 0.49 0.04 7.63
CapitaLand Malaysia Trust REIT 0.64 0.05 7.56
Paramount Corporation Property 1.03 0.07 7.28
MBM Resources Consumer 5.43 0.39 7.24
Taliworks Corporation Utilities 0.70 0.05 7.14
MAG Holdings Consumer 1.23 0.08 6.67
Magnum Consumer 1.23 0.08 6.67
Ta Ann Holdings Plantation 3.92 0.26 6.58

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker

No. Of Shares (m) Closing Listing
Sought (RM/Share)  pyplic Issue  Offer for Sale Date Date
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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