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Market Review

The FBMKLCI ended the week on a softer footing, posting a marginal decline
despite Thursday's notable technical rebound, which helped cushion broader
losses. Gains were largely concentrated in select index constituents, supported
by short-term technical recovery and renewed optimism surrounding data centre-
related themes. However, foreign investors continued to pare down their holdings
in Malaysian equities, marking a third consecutive week of net selling. Although
President Trump described his phone conversation with President Xi as "very
good," the remarks failed to meaningfully lift sentiment. Among the major index
constituents, positive performance was observed in SIME (+2.3%), MRDIY (+1.3%)
and AXIATA (+1.0%). Sector wise, Energy (+1.4%) was the top performer, followed
by Plantation (+0.5%), and Transportation & Logistics (+0.5%). Nonetheless, the
overall market breadth remained in neutral tone with 316 gainers and 390 losers.

Asian stocks ended mixed in lacklustre trading on Friday despite the leaders of
the U.S. and China agreeing to further talks aimed at reaching a deal. U.S.
President Donald Trump described a phone call with his Chinese counterpart as
"very good" and said it "resulted in a very positive conclusion for both countries."
Investors also reacted to an ECB rate cut and braced for a U.S. employment report
later in the day for additional clues on the Fed's rate trajectory.

The major European markets closed slightly higher on Friday, supported by data
showing stronger-than-expected jobs growth in the U.S., and an upward revision
in eurozone first-quarter GDP. Weak industrial production data from Germany and
France, and persisting concerns about U.S. tariffs limited markets' upside.
Stronger-than-expected US May jobs report helped ease worries about a potential
downturn in the world's largest economy. The European STOXX 50 climbed 0.4%.

After ending last Friday volatile session mostly lower, stocks showed a significant
move back to the upside. With the strong upward move, the Nasdaq and the S&P
500 reached their best closing levels in over three months. The Nasdaq shot up
1.2% to 19,530.0, the DOW surged 1.1% 42,762.9 and the S&P 500 jumped 1.0
percent to 6,000.4. The rally on U.S. came after stronger than expected U.S. job
growth in the month of May. The Labor Department said non-farm payroll
employment shot up by 139,000 jobs in May after jumping by a downwardly
revised 147,000 jobs in April. Economists had expected employment to increase
by about 130,000 jobs compared to the addition of 177,000 jobs originally reported
for the previous month. Meanwhile, the report said the unemployment rate came
in at 4.2% in May, unchanged from the previous month and in line with economist
estimates. The modestly bigger than expected increase in employment helped
offset concerns about the strength of the economy following some recent
downbeat data.

Macro Snapshots

e US: Trump Says Xi to Restart Rare Earth Flows, Sets Date for Talks

e US: Trump says decision on Fed chair will be out soon

e US: Job growth cools in May amid tariff-related headwinds

e China: Seeks improved ties with Canada amid rising trade tensions

e China: Asian companies in talks to list in Saudi Arabia, exchange CEO says
e China: Central Bank Extends Gold-Buying Streak for Seventh Month

e Japan: Won’t wait for G7 Summit for possible US trade deal

Corporate Snapshots

e Eonmetall: Mitraland founder Chuah Theong Yee ceases to be substantial

Key Indices C:-:sst:
FBM KLCI 1,516.8
Dow Jones 42,762.9
Nasdaq CI 19,530.0
S&P 500 6,000.4
SXSE 5,430.2
FTSE 100 8,837.9
Nikkei 225 37,741.6
Shanghai CI 3,385.4
HSI 23,792.5
STI 3,934.3
Market

Activities

Vol traded (m shares)
Value traded (RM m)
Gainers

Losers

Unchanged

Top 5 Volume C:-:sst:
MYEG 0.945
TANCO 1.030
GAMUDA 4.770
KPJ 2.750
SAG 0.710
Top 5 Turnover C:-:ss;
GAMUDA 4.770
CiMB 6.840
KPJ 2.750
PBBANK 4.260
MYEG 0.945
Currencies
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EUR/USD
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US Dollar Index
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shareholder

e Peterlabs: Substantial shareholders countersue over failure to convene EGM to
remove directors

e Gadang: Faces RM19m hit from termination of joint development in Cyberjaya
e Econmate: Diversify into ICT solutions, undertakes bonus issue

e Omesti: Plans share issuances to settle debt and capital reduction to slash
accumulated losses

e Ho Hup: Defaults on RM45.3m loan from AmBank Islamic

e Pavillion REIT: Prices private placement at RM1.4 apiece to raise some RM360m

Macro News
US: Trump Says Xi to Restart Rare Earth Flows, Sets Date for Talks

President Donald Trump said Xi Jinping had agreed to restart the flow of rare-earth materials, as negotiators from the two nations prepare
to resume trade talks on June 9 in London. The developments come as the world’s two largest economies look to resolve a simmering
dispute over tariffs and technology that has unnerved markets. Trump and Xi held a 90-minute call on Thursday that saw the two agree to
defuse growing tensions spurred by concerns over the flow of critical minerals needed by American firms. US Treasury Secretary Scott
Bessent, Commerce Secretary Howard Lutnick and US Trade Representative Jamieson Greer are set to meet Monday “with Representatives
of China, with reference to the Trade Deal,” Trump said Friday on social media. “The meeting should go very well.” (Bloomberg)

US: Trump says decision on Fed chair will be out soon

US President Donald Trump said on Friday that a decision on the next Federal Reserve (Fed) chair will be coming out soon, adding that a
good Fed chair would lower interest rates. "lt's coming out very soon," Trump told reporters on Air Force One. When asked specifically about
former Fed governor Kevin Warsh, Trump said, "he's very highly thought of." Warsh is considered a front runner to be Trump's pick to be the
next Fed chair. Earlier on Friday, Trump said the Fed should cut interest rates by a full percentage point and he reiterated his view that chair
Jerome Powell has been too slow to lower borrowing costs. The president has repeatedly berated Powell for not cutting rates as he desires.
The two men met face-to-face for the first time last week, with Trump telling Powell he was making a "mistake" by not lowering rates. (Reuters)

US: Job growth cools in May amid tariff-related headwinds

US job growth slowed in May amid uncertainty about the Trump administration's import tariffs, but solid wage growth should keep the
economic expansion on track and potentially allow the Federal Reserve (Fed) to delay resuming its interest rate cuts. The ebbing labour
market momentum reported by the Labor Department on Friday was underscored by sharp downward revisions that showed 95,000 fewer
jobs were added in March and April than previously estimated over the two-month period. The unemployment rate held steady at 4.2% for
the third consecutive month because 625,000 people dropped out of the labour force, suggesting a lack of confidence in the jobs market and
offsetting a decline in household employment. Recent surveys have pointed to consumers becoming less optimistic about their prospects of
finding a job in the event of being laid off. (Reuters)

China: Seeks improved ties with Canada amid rising trade tensions

China called on Friday for steps to improve bilateral ties with Canada, saying there were no deep-seated conflicts of interest, following a
spike in trade tensions with many of Beijing's Western trade partners this year. China is willing to work with Canada to put ties on a healthy
and stable path and find solutions to address each other's concerns through enhanced dialogue, Premier Li Qiang told Canadian Prime
Minister Mark Carney in a phone call on Friday, according to the state-run Xinhua news agency. Li's talks with Carney followed a highly-
anticipated phone call between US President Donald Trump and Chinese President Xi Jinping on Thursday, which Trump said led to "a very
positive conclusion" and offered hope the trade war between the world's two largest economies might start to de-escalate. (Bloomberg)

China: Asian companies in talks to list in Saudi Arabia, exchange CEO says

Several Asian companies are in talks to list in Saudi Arabia as the kingdom considers a new listing regime to pave the way for share sales
of foreign issuers, the chief executive of the Saudi bourse told Reuters. Conversations are underway with Asian companies that are evaluating
opportunities to tap into Saudi Arabia's deep and increasingly diverse investor base, stock exchange CEO Mohammed Al-Rumaih said in an
email interview on Wednesday. He said that as of last month, around 15% of the international investors in Saudi Arabia's qualified foreign
investor program were Asian, demonstrating Asia's rising investment appetite. (Reuters)


https://theedgemalaysia.com/node/758193
https://www.bloomberg.com/news/articles/2025-06-05/trump-xi-speak-amid-trade-technology-dispute-xinhua-says
https://theedgemalaysia.com/node/758207
https://theedgemalaysia.com/node/758163
https://theedgemalaysia.com/node/758129
https://theedgemalaysia.com/node/758010
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China: Central Bank Extends Gold-Buying Streak for Seventh Month

China’s central bank expanded its gold reserves for a seventh straight month in May, furthering its bid to diversify holdings despite ongoing
price fluctuations. The People’s Bank of China added 60,000 troy ounces of the metal to its reserves last month, taking the total to 73.8m
fine troy ounces, according to data released Saturday. Bullion climbed to a record in April, supported by concerted central-bank buying as
authorities seek to diversify holdings away from the USD. Such purchases, including PBOC, are seen as key support for prices going forward.
Globally, sovereign players are adding around 80 metric tons of gold a month and is worth about $8.5bn at current prices. (Bloomberg)

Japan: Won’t wait for G7 Summit for possible US trade deal

Japan won't necessarily wait for the Group of Seven (G7) Summit set to take place in Canada next week to seal a trade deal with the US if
the two sides can agree earlier, Japan’s top negotiator Ryosei Akazawa said in Washington DC on Friday. Trade discussions between Japan
and the US have “progressed” but have not yet reached a consensus on a deal to revisit sweeping US tariffs, he said after the fifth round of
trade talks that included US Treasury Secretary Scott Bessent and Commerce Secretary Howard Lutnick. The negotiations come a week
before Japanese Prime Minister Shigeru Ishiba is set to depart for the G7 in what he said could be a “milestone” for the talks. (Bloomberg)

Corporate News

Eonmetall: Mitraland founder Chuah Theong Yee ceases to be substantial shareholder

Mitraland Group founder Chuah Theong Yee has ceased to be a substantial shareholder in steel products maker Eonmetall Group Bhd. The
cessation came after Chuah sold 410,000 shares representing a 0.13% stake in the company in the open market, Eonmetall's bourse filing
on Friday showed. Based on prior filings, following the disposal, his stake in Eonmetall was trimmed to 4.99% — below the 5% threshold
required to be deemed a substantial shareholder. Chuah emerged as a substantial shareholder in Eonmetall in October 2022 with a 7.3%
stake. He left his stake largely untouched until May this year, when he started trimming his shareholding. (The Edge)

Peterlabs: Substantial shareholders countersue over failure to convene EGM to remove directors

After Peterlabs Holdings Bhd sued two substantial shareholders to deny an extraordinary general meeting request for a board reshuffle, the
duo have now countersued the animal health and nutrition product maker and its board. The two substantial shareholders, Bu Yaw Seng
and Datin Lin Ching Yein, who collectively control a stake of more than 10% in Peterlabs, have filed a counterclaim, seeking a declaration
that they are entitled to the EGM. They are also seeking a declaration that Peterlabs’ board members had breached their statutory duty in
failing to convene the EGM, and a court order for the EGM be convened. Bu and Lin’s counterclaim names Peterlabs’ seven board members
and the company as the defendants. Its board comprises non-executive chairman Datuk Lim Tai Soon, group managing director Lim Tong
Seng, executive directors Teo Chin Heng and Yap Siaw Peng, and directors Datuk Ng Boon Siong, Loh Poh Im, and Ho Siew Li. (The Edge)

Gadang: Faces RM19m hit from termination of joint development in Cyberjaya

Gadang Holdings Bhd announced it will allocate about RM19m in additional costs for the financial year ending May 31, 2025 (FY2025),
following the termination of an agreement to jointly develop a parcel of land in the Cyber 9 precinct of Cyberjaya with Cyberview Sdn Bhd.
The joint development agreement (JDA) was between Gadang's wholly owned Hillstrand Development Sdn Bhd (HDSB) and Cyberview,
Cyberjaya's master developer. The agreement, inked in May 2014, was to develop a 121.5 acre plot within 10 years. The termination is in
respect of the undeveloped phases of the project, Gadang said in a bourse filing on Friday. The project comprised four phases, with sub-
phases within each phase. All but Phase 4 — comprising sub-phases 4A, 4B and 4C — remained undeveloped. (The Edge)

Ecomate: Diversify into ICT solutions, undertake bonus issue

Furniture maker Ecomate Holdings Bhd said the company plans to diversify into ICT solutions on the back of the acquisition of a majority
stake in a computer servicing firm. The company inked an agreement on Friday to buy a 60% stake in Progressive Computer Systems Sdn
Bhd from the firm's sole shareholder, Law Seng Peng, for RM8.4m , according to Ecomate's bourse filing. Attached to the deal is a profit
guarantee by Law that PCS will post profits after tax of at least RM3m for the financial years ending Feb 28, 26 to FY28. Any deficiencies
will be paid by the vendor to Ecomate. It is principally involved in the marketing and servicing of computers, computer-related accessories,
and peripherals, said Ecomate. Also involved in sale of computer software, software development, and programming services. (The Edge)

Omesti: Plans share issuances to settle debt and capital reduction to slash accumulated losses

Information and communication technology services group Omesti Bhd has announced a series of exercises aimed at settling part of its debt,
raising funds, and reducing its accumulated losses. They include share settlement exercises to part-settle debt owed to the group's 25.8%-
owned associate Microlink Bhd and outstanding redeemable preference shares (RPS), as well as a RM62.1m rights issue with free warrants,
a RM45.7m private placement and a RM200m capital reduction exercise, according to the company’s bourse filing on Friday. The debt
settlement with Microlink involves Omesti issuing up to 85m new shares to the listed associate at a minimum of 10 sen each. As at June 5,
Omesti owed Microlink RM30.0m . Based on an indicative price of 10 sen per share, the debt settlement will offset RM8.5m of the debt,
trimming the outstanding debt owed to RM21.5m. (The Edge)


https://theedgemalaysia.com/node/758205
https://theedgemalaysia.com/node/758197
https://theedgemalaysia.com/node/758174
https://theedgemalaysia.com/node/758180
https://theedgemalaysia.com/node/758158
https://theedgemalaysia.com/node/758172
https://theedgemalaysia.com/node/758161
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Ho Hup: Defaults on RM45.3m loan from AmBank Islamic

Ho Hup Construction Co Bhd, which slipped into Practice Note 17 (PN17) status earlier in April, has defaulted on revolving credit facilities
from AmBank Islamic Bhd amounting to RM45.3m. In a filing with the stock exchange on Friday, the construction outfit said it had received
a notice of demand and termination dated May 29, 2025, from the bank over the outstanding amount. Ho Hup said the total outstanding
under the facilities represents 13.4% of the group’s net assets of RM338.5m, based on audited financial statements for the year ended Dec
31, 2023, and 32.0% of net assets of RM141.6m, based on its latest announced financials. (The Edge)

Pavillion REIT: Prices private placement at RM1.4 apiece to raise some RM360m

Pavilion Real Estate Investment Trust raised about RM360m from a private placement of shares priced at RM1.4 per unit. The issue price
represents a discount of 3.9% to the volume-weighted average price of the units for the five market days up to and including June 4 of
RM1.4572 per unit. The private placement involves the sale of 257.1m new units. Proceeds from the share have been earmarked to partly
finance its RM480m acquisition of Banyan Tree Kuala Lumpur and Pavilion Hotel Kuala Lumpur in a related-party transaction. The balance
of the purchase consideration will be funded via bank borrowings. As at end-March 2025, the trust had total borrowings of RM3.4bn,
comprising RM400m in short-term debt and RM3.0bn in long-term debt. (The Edge)

Upcoming key economic data releases Date

US — Core CPI (May) Jun 11
MY - Industrial Production (Apr) Jun 11
MY - Unemployment Rate (Apr) Jun 11
US - Core PPI (May) Jun 12
US - Initial Jobless Claims (May) Jun 12
MY - Retail Sales (Apr) Jun 13
Source: Bloomberg

Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Sector Price (RM) (RM) (%)
Bermaz Auto Consumer 1.11 0.15 13.78
Amway (M) Consumer 5.07 0.47 9.27
British American Tobacco (M) Consumer 6.21 0.54 8.70
Sentral REIT REIT 0.78 0.06 8.26
YTL Hospital REIT REIT 1.04 0.08 7.98
REXIT Technology 0.63 0.05 7.94
KIP REIT REIT 0.87 0.07 7.75
Hektar REITS REIT 0.49 0.04 7.63
CapitaLand Malaysia Trust REIT 0.64 0.05 7.56
Paramount Corporation Property 1.03 0.07 7.28
MBM Resources Consumer 5.43 0.39 7.24
Taliworks Corporation Utilities 0.70 0.05 714
MAG Holdings Consumer 1.23 0.08 6.67
Magnum Consumer 128 0.08 6.67
Ta Ann Holdings Plantation 3.92 0.26 6.58

Source: Bloomberg
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User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
SeEy Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RW/Share)  pyplic Issue  Offer for Sale Date Date
Hartanah Kenyalang Berhad ACE Market 0.16 120.9 77.5 27 May 09 Jun
Paradigm REIT Main Market 1.00 865.3 0.0 23 May 10 Jun
Cuckoo International (Mal) Bhd Main Market 1.29 143.3 222.1 5Jun 24 Jun
Arrow Systems Group Berhad ACE Market 0.17 128.3 53.5 19 Jun 02 Jul

This section is left blank intentionally


https://www.mercurysecurities.com.my/wp-content/uploads/2025/05/IPO-Note-_-Hartanah-Kenyalang-_-20250519.pdf
https://www.mercurysecurities.com.my/wp-content/uploads/2025/04/20250410-IPO-Note-Cuckoo.pdf
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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50480 Kuala Lumpur

Telephone: (603) - 6203 7227
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