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The FBMKLCI closed firmer yesterday, tracking overnight gains on US, as markets
price in rising odds of a near term Federal Reserve rate cut. The shift in sentiment
was driven by weaker than expected US macro data, most notably the ADP
employment change, which came in at just 37,000, far below the consensus of
110,000 and the lowest reading since March 2023. This followed a softer ISM non-
manufacturing PMI reading of 49.9 for May, marking its first contraction since
June 2024. Compounding the cautious macro outlook, the OECD has revised
down its US GDP growth forecast for 2025 from 2.2% to 1.6%. That said, while
today's rebound is encouraging, it would be premature to call a sustained
recovery. Markets remain without a decisive catalyst, and external risks—
particularly the trajectory of US-China trade relations-continue to cloud the
outlook. Among the major index constituents, positive performance was observed
in YTL (+8.0%), YTLP (+6.7%) and PETCHEM (+3.7%). Sector wise, Technology
(+2.2%) was the top performer, followed by Industrial Products and Services
(1.3%), and Construction (+1.3%). Nonetheless, the overall market breadth turned
in positive tone with 556 gainers outnumbered 292 losers.

Asian stocks ended mixed on Thursday as investors digested a pair of
disappointing reports on the U.S. economy and looked ahead to key non-farm
payrolls data on Friday for direction. Chinese markets eked out modest gains a
day after U.S. President Donald Trump described Chinese President Xi Jinping as
"extremely hard" to strike a deal with. The benchmark SHANGHAI CI rose 0.2% to
3,384.1, while HSI jumped 1.1% to close at 23,907.0.

European stocks closed slightly higher on Thursday with investors digesting the
European Central Bank's interest rate decision, and a slew of regional economic
data, in addition to assessing the potential impact of Trump Administration's tariff
moves on global trade and growth. The European STOXX 50 gained 0.1%. The
European Central Bank lowered its key rates by 25 basis points today, as
expected. With this decision, the interest rate on the main refinancing operations,
the interest rates on the marginal lending facility and the deposit facility stood at
2.15%, 2.4% and 2%, respectively. However, the ECB hinted at a pause in its year-
long easing cycle after inflation finally returned to its 2% target.

Following the volatility seen in the previous session, stocks continued to fluctuate
over the course of the trading day on Thursday. With the tech-heavy NASDAQ slid
0.8% to 19,298.5, the S&P 500 fell 0.5% to 5,939.3 and the DOW dipped 0.3% to
42,319.7. investors also grappled with a public feud between President Trump and
Elon Musk. Stocks saw some strength earlier in the day after President Donald
Trump confirmed a phone call with Chinese President Xi Jinping. The president
also said the two countries' teams will be "meeting shortly at a location to be
determined". However, investor seemed reluctant to make more significant moves
ahead of the release of the Labor Department's closely watched monthly jobs
report on Friday. Economists currently expect employment to increase by 130,000
jobs in May after jumping by 177,000 jobs in April, while the unemployment rate
is expected to hold at 4.2%.

Macro Snapshots

e EU: ECB cuts rates as bets build on a summer pause

e US: Initial jobless claims rise to highest level since October

e US: Trump, Xi hold call as trade, technology dispute roils ties

e India: India, US push to finalise interim tariff deal as Trump's deadline nears

e Malaysia: Johor’s 1Q FDI jumps nearly seven-fold to RM27.4bn, fuelled by JS-
SEZ momentum

Key Indices C:-:sst:
FBM KLCI 1,518.1
Dow Jones 42,319.7
Nasdaq ClI 19,298.5
S&P 500 5,039.3
SXSE 5,410.6
FTSE 100 8.811.0
Nikkei 225 37.554.5
Shanghai CI 3,384.1
HSI 23,907.0
STl 3,917.7
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Top 5 Volume C:-:sst:
SAG 0.700
MYEG 0.930
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YTL 2.030
KPJ 2.780
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e China: Asian companies in talks to list in Saudi Arabia, exchange CEO says

e MMalaysia: Tax digitalisation to simplify taxpayers ' affairs, increase compliance

Corporate Snapshots
e Econpile: Secures RM43m piling job for Penang LRT project

e Capital A: AirAsia MOVE denies fare manipulation after Philippines blocks ticket
sales

e CAB Cakaran: Hit by cyberattack, impact under assessment

e AmBank: Officially rejoins KLCI, Hong Leong Financial Group out in semi-annual
review

e Public Bank: Public Mutual declares distributions of over RM20m for three funds
Macro News

EU: ECB cuts rates as bets build on a summer pause

The European Central Bank (ECB) cut interest rates as expected on Thursday and said it believed it was now well-positioned to cope with
global economic uncertainty, as market bets grew on a summer pause in its year-long easing cycle. The ECB has now lowered borrowing
costs eight times, or by two percentage points since last June, seeking to prop up a eurozone economy that was struggling even before
erratic US economic and trade policies dealt it further blows. With inflation in line with its 2% target and the cut well flagged, the focus has
shifted to the ECB's message about the path ahead, especially since at 2%, rates are now in the "neutral" range where they neither stimulate
nor slow growth. (Bloomberg)

US: Initial jobless claims rise to highest level since October

Applications for US unemployment benefits unexpectedly rose last week to the highest since October, adding to signs that the job market is
cooling. Initial claims increased by 8,000 to 247,000 in the week ended May 31, a period that included Memorial Day. The median forecast
in a Bloomberg survey of economists called for 235,000 applications. Weekly claims tend to be volatile and fluctuate even more around
holidays. However, recent data and surveys pointed to a slowdown in economic activity and sustained gains in benefit filings in the coming
weeks could be a sign that layoffs are on the rise. US-based employers announced about 93,800 job cuts in May, down from April but still
elevated compared with last year’s average, according to a separate report on Thursday from outplacement firm Challenger, Gray &
Christmas. The largest number of planned staffing reduction were in the services and retail sectors. (Bloomberg)

US: Trump, Xi hold call as trade, technology dispute roils ties

US President Donald Trump and Chinese President Xi Jinping spoke Thursday, according to China’s Foreign Ministry, as trade tensions roil
relations between the world’s two largest economies. The phone call between the leaders marked their first known formal contact since
Trump took office. The last conversation between Trump and Xi took place in January before the US president’s inauguration. The Chinese
Foreign Ministry said the call was initiated at Trump’s request. The White House did not immediately respond to a request for comment.
(Bloomberg)

India: With US push to finalise interim tariff deal as Trump's deadline nears

Indian and US are holding high-level talks this week, aiming to finalise tariff cuts in sectors such as farm and automobiles as part of an interim
deal, two government sources said, with an announcement likely later this month. A US delegation led by senior officials from the Office of
the United States Trade Representative began closed-door, two-day discussions in New Delhi on Thursday with Indian trade officials headed
by chief negotiator Rajesh Agrawal, the sources said. The deal may be formally announced by month end, before the self-imposed deadline
of July 9 by President Trump, but a statement is expected once meetings wrap up, possibly by Sunday, a second official said. (Reuters)

Malaysia: Johor’s 1Q FDI jumps nearly seven-fold to RM27.4bn, fuelled by JS-SEZ momentum

The impact of the Johor-Singapore Special Economic Zone (JS-SEZ) is already being felt, with Johor recording RM27.4bn in foreign direct
investment (FDI) in the first quarter of this year. Johor Menteri Besar Datuk Onn Hafiz Ghazi said this was a substantial increase from RM4bn
achieved in the same period last year. He noted that the federal government has allocated about RM5 million to upgrade infrastructure within
the SEZ area, which includes Desaru Coast, to ensure they are world-class standards. Onn Hafiz made these remarks during the signing
ceremony of a new hotel management agreement and a press conference to announce the appointment of a new operator for Desaru Coast
here, on Thursday. (Bernama)
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China: Asian companies in talks to list in Saudi Arabia, exchange CEO says

Several Asian companies are in talks to list in Saudi Arabia as the kingdom considers a new listing regime to pave the way for share sales
of foreign issuers, the chief executive of the Saudi bourse told Reuters. Conversations are underway with Asian companies that are evaluating
opportunities to tap into Saudi Arabia's deep and increasingly diverse investor base, stock exchange CEO Mohammed Al-Rumaih said in an
email interview on Wednesday. He said that as of last month, around 15% of the international investors in Saudi Arabia's qualified foreign
investor program were Asian, demonstrating Asia's rising investment appetite. (Reuters)

Malaysia: Tax digitalisation to simplify taxpayers ' affairs, increase compliance

The initiative by the Malaysian Inland Revenue Board in driving comprehensive digital transformation will simplify taxpayers' affairs nationwide,
thereby increasing compliance levels. lts Chief Officer of Operations, Marsidi Zelika, said that the digital transformation does not only focus
on migrating services to online platforms, but also involves changing the work structure, mindset and operational strategy to ensure more
efficient and user-friendly tax services. Touching on the latest initiative, Marsidi said the implementation of e-Invoice, which started in August
last year in phases, has received an encouraging response from the public, especially small and medium-sized businesses. (Bernama)

Corporate News

Capital A: AirAsia MOVE denies fare manipulation after Philippines blocks ticket sales

AirAsia MOVE, the travel platform owned by Capital A Bhd has refuted claims of fare overpricing and ticket manipulation after authorities in
the Philippines ordered it to halt airline ticket sales over complaints of unlawfully inflated prices. Chief executive officer Nadia Omer said
AirAsia MOVE's pricing system is fully automated and operates without any manual intervention, with fares displayed on the platform all
sourced from third-party aggregators or direct airline partners. Over the weekend, AirAsia MOVE was reported to have offered a one-way
ticket from Manila to Tacloban City for 77,000 pesos (RM5,874) via Philippine Airlines — three times higher than the fare listed on Philippine
Airlines’ official website, according to data from the Philippine transport ministry. (The Edge)

Econpile: Secures RM43m piling job for Penang LRT project

Econpile Holdings Bhd has secured a RM42.8m subcontract to undertake piling works for the Mutiara Line light rail transit (LRT) project in
Penang. Under the subcontract awarded by Irama Duta Sdn Bhd, Econpile will carry out bored piling and related works for the East Jelutong
to Gelugor stretch of the project, according to the group's filing with Bursa Malaysia on Thursday. Econpile said work is scheduled to
commence on Aug 1 with practical completion expected by Oct 31, 2027. The project is expected to contribute positively to the company's
revenue and earnings starting from the financial year ending June 30, 2026, the company said. Econpile has secured four contracts this
year. Prior to this latest award, it obtained a RM40.1m contract for bridge construction on May 26, a RM35.8m subcontract for piling and
substructure works on April 17, and a RM27.2m contract for substructure works on March 7. (The Edge)

CAB Cakaran: Hit by cyberattack, impact under assessment

Cakaran Corporation Bhd said on Thursday that its 51%-owned unit, Farm’s Best Food Industries Sdn Bhd, had experienced a cyberattack
on its accounting system. In a filing with the exchange, the poultry farming and food processing company said the incident occurred on June
3, and Farm's Best’s management had immediately initiated response measures. The company said the extent of the data breach and its
financial implications are still being assessed. “Efforts are being made to restore full functionality of the accounting system with the support
of internal IT personnel and external cybersecurity consultants,” CAB said. (The Star)

AmBank: Officially rejoins KLCI, Hong Leong Financial Group out in semi-annual review

AMMB Holdings Bhd, Malaysia’s sixth-largest bank by assets, will rejoin the FBM KLCI as a constituent after being expelled a year ago.
Hong Leong Financial Group Bhd is being removed as a member of the 30-stock index following a semi-annual review, according to a joint
statement by index provider FTSE Russell and Bursa Malaysia. The change is effective June 23. The next review is scheduled for December
2025. Shares of AMMB have declined only about 2% since the start of the year up until the cut-off date on May 26. HLFG, the financial
services arm of tycoon Quek Leng Chan, declined 9% over the same period. To qualify for inclusion, a stock must rank within the top 25 by
market capitalisation as of the cut-off date, while a drop to 36th or lower could trigger removal. (The Edge)

Public Bank: Public Mutual declares distributions of over RM20m for three funds

Public Mutual, a wholly owned subsidiary of Public Bank Bhd, has declared distributions totalling more than RM20m for three funds for the
financial year ended May 31, 2025 (FY2025). In a statement on Thursday, the unit trust manager said that total gross distributions were 3.75
sen per unit for Public Select Bond Fund, 0.20 sen per unit for Public Dividend Select Fund, and 0.10 sen per unit for the PB ASEAN Dividend
Fund. The Public Select Bond Fund and PB ASEAN Dividend Fund follow an annual distribution policy, while the Public Dividend Select
Fund declares distributions on a semi-annual basis, it added. (The Edge)
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Upcoming key economic data releases Date
US — Nonfarm Payrolls (May) Jun 06
US - Unemployment Rate (May) Jun 06

Source: Bloomberg

Stock Selection Based on Dividend Yield

Sector Price (RM) Dividend/Share Dividend Yield

(RM) (%)
Bermaz Auto Consumer 1.11 0.15 13.78
Amway (M) Consumer 5.07 0.47 9.27
British American Tobacco (M) Consumer 6.21 0.54 8.70
Sentral REIT REIT 0.78 0.06 8.26
YTL Hospital REIT REIT 1.04 0.08 7.98
REXIT Technology 0.63 0.05 7.94
KIP REIT REIT 0.87 0.07 7.75
Hektar REITS REIT 0.49 0.04 7.63
CapitaLand Malaysia Trust REIT 0.64 0.05 7.56
Paramount Corporation Property 1.03 0.07 7.28
MBM Resources Consumer 5.43 0.39 7.24
Taliworks Corporation Utilities 0.70 0.05 714
MAG Holdings Consumer 1.23 0.08 6.67
Magnum Consumer 128 0.08 6.67
Ta Ann Holdings Plantation 3.92 0.26 6.58

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
ST Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RW/Share)  pyplic Issue  Offer for Sale Date Date
Hartanah Kenyalang Berhad ACE Market 0.16 120.9 77.5 27 May 09 Jun
Paradigm REIT Main Market 1.00 865.3 0.0 23 May 10 Jun
Cuckoo International (Mal) Bhd Main Market 1.29 143.3 222.1 5Jun 24 Jun

Arrow Systems Group Berhad ACE Market 0.17 128.3 53.5 19 Jun 02 Jul


https://www.mercurysecurities.com.my/wp-content/uploads/2025/05/IPO-Note-_-Hartanah-Kenyalang-_-20250519.pdf
https://www.mercurysecurities.com.my/wp-content/uploads/2025/04/20250410-IPO-Note-Cuckoo.pdf
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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