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Market Review

The FBMKLCI closed in negative territory, weighed by renewed trade and
geopolitical tensions alongside sustained foreign fund outflows for the second
consecutive week. Investor confidence remains fragile as concerns mount over
a tariff-induced global slowdown and deteriorating external demand conditions.
Recent macro data reinforced these concerns. On the domestic front, Malaysia’s
Manufacturing PMI improved modestly to 48.8, though it remained below the
critical 50-point threshold, reflecting continued softness in the manufacturing
landscape. While heightened US-China trade friction remains a central overhang,
markets are closely monitoring the potential call between President Trump and
President Xi this week, which could offer greater clarity on the trajectory of trade
negotiations. Among the index constituents, the top 3 laggards were PETCHEM (-
4.1%), QL (-2.2%) and IHH (-2.2%). Between the sector, Industrial Products &
Services (-1.7%) led the decline, followed by Technology (-1.4%) led the decline,
followed by Energy (-1.3%) and Healthcare (-1.1%). Overall, the market breadth
turned more bearish with 579 decliners outpacing 279 gainers.

Asian markets ended mixed on Tuesday as investors weighed cautious optimism
over potential US-China trade talks against weak macro data out of China. A sharp
contraction in China’s May manufacturing PMI, the steepest since September
2022, reinforced expectations of further policy easing. Stimulus hopes helped lift
the SHANGHAI CI (+0.4%) and HSI (+1.5%) despite broader regional caution.

European stocks closed higher on Tuesday despite lingering uncertainty about
the Trump administration's tariff moves. Investors digested regional economic
data, that included a report showing a drop in euro zone inflation, and looked
ahead to some crucial reports from the U.S., including non-farm payroll data due
later in the week. The markets struggled a bit early on in the day, weighed down
by a downward revision in UK's growth forecast by the Organization for Economic
Co-operation and Development (OECD), and uncertainty surrounding the U.S.
Government's tariff moves. The OECD also downgraded its global growth
forecast. The OECD downgraded the UK's growth forecast to 1.3% for 2025 and
1.0% for 2026 due to Trump's trade tariffs. The organization has slashed its global
growth forecast to 2.9% from its earlier forecast of 3.1% for 2025. As such, the
Euro STOXX 50 edged up 0.4% to 5,375.7.

After recovering from early weakness to end Monday's session mostly higher,
stocks saw further upside during trading on Tuesday. With the continued upward
move, the Nasdaq and the S&P 500 reached their best closing levels in over three
months. The major averages ended the day off their highs of the session but still
firmly positive. The NASDAQ advanced 0.8% to 19,399.0, the S&P 500 climbed
0.6% to 5,970.4 and the DOW rose 0.5% to 42,519.6. The continued strength on US
came following the release of a Labor Department report showing an unexpected
increase by job openings in the U.S. in the month of April. The Labor Department
said job openings climbed to 7.4m in April from an upwardly revised 7.2m in
March. Economists had expected job openings to decrease to 7.1m from the 7.2m
originally reported for the previous month. The unexpected rebound by job
openings partly reflected increases in job openings in the arts, entertainment, and
recreation and mining and logging sectors.

Macro Snapshots
e Japan: BOJ chief voices confidence economy can withstand US tariff hit

e EU: Inflation slows below 2%, backing more ECB cuts

e Malaysia: RM7m allocated for drought mitigation in Malaysia’s rice granaries, says
deputy minister

Key Indices C:-:ss;
FBM KLCI 1,503.3
Dow Jones 42,519.6
Nasdaq CI 19,399.0
S&P 500 5,970.4
SX5E 5,375.7
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STI 3,894.4
Market

Activities

Vol traded (m shares)
Value traded (RM m)
Gainers

Losers

Unchanged

Top 5 Volume C:-:ss;
PERMAJU 0.010
TANCO 1.000
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e MMalaysia: Negeri Sembilan eyes biotech investment from China to diversify high-
impact industries, says MB

e China: Factory activity cools in May as US tariffs hit

e US: Trump and Xi will likely speak this week, White House says

Corporate Snapshots
e |0l Properties: Partners RHB to introduce home and green financing products

e Deleum: Completes acquisition of 70% stake in Osa Industries Indonesia for
RM31m

e Capital Land: Trust plans RM250m private placement to repay borrowings

e Chin Hin, Fiamma: With PIJ Property jointly launch Amberwood Resort
Residences in JB

e Dagang Nexchange: Shiraz Ramli named CEO of DNeX's IT division, to lead
cloud venture with Gamuda

e Ta Win: Unit disposes of Klang property for RM44.5m
e Edelteq: Unit to partner Halo Tech in manufacture of optical inspection machines
e Globaltec: Inks JV to diversify into commercial vehicle component segment

Macro News

Japan: BOJ chief voices confidence economy can withstand US tariff hit

Bank of Japan (BOJ) governor Kazuo Ueda said the country's economy can withstand the hit from US tariffs and sustain a cycle of rising
inflation accompanied by wage growth, signalling the bank's readiness to raise interest rates further. Uncertainty over US trade policy and
the range of tariffs imposed by President Donald Trump's administration could hurt Japan's exports, prod firms to delay capital expenditure
plans, and discourage them from raising wages, Ueda said on Tuesday. While an agreement between the US and China to scale back
reciprocal tariff rates is perceived by markets as a positive development, uncertainty over the outlook remains high, he said. (Bloomberg)

EU: Inflation slows below 2%, backing more ECB cuts

Euro-area inflation eased more than expected, dipping below the European Central Bank’s 2% target and supporting the case for interest
rates to be lowered further. Consumer prices rose 1.9% from a year ago in May, down from 2.2% in April and below the 2% median estimate
in a Bloomberg survey of economists, data Tuesday showed. A core gauge excluding volatile items like food and energy moderated to 2.3%,
while pressures in the closely watched services sector cooled markedly. It’s the first time in eight months and only the second since mid-
2021 that headline inflation hasn’t exceeded the target. Following Russia’s invasion of Ukraine and the subsequent energy crisis, it reached
a record 10.6% in October 2022. (Bloomberg)

Malaysia: RM7m allocated for drought mitigation in Malaysia’s rice granaries, says deputy minister

The government has allocated RM7m for infrastructure upgrades to minimise drought impact on key rice production areas of Malaysia.
Deputy Agriculture and Food Security Minister Datuk Arthur Joseph Kurup said the focus will be on irrigation systems, the primary water
source for crops. “It is mainly to ensure that the water channels are functioning, and can deliver water to the paddy plots, even if the water
volume is slightly lower than usual. “This is also one of our ways to minimise the potential negative effects on farmers’ income, especially
during drought seasons,” he said after officiating the 2025 Perak state-level agricultural machinery and equipment handover ceremony at
Dewan Dato’ Zainal Abidin Zin, here, on Tuesday. (Bernama)

Malaysia: Negeri Sembilan eyes biotech investment from China to diversify high-impact industries, says MB

Negeri Sembilan is in talks with potential Chinese investors to develop a biotechnology hub in the state as part of its strategy to diversify
high-impact sectors under the Malaysia Vision Valley (MVV) 2.0 development framework. Negeri Sembilan Menteri Besar Datuk Seri
Aminuddin Harun said the state is in talks with a China-based group interested in investing in the biotech sector. He did not name the investor
but said the plans involve 166 hectares of land in Bandar Enstek and state-backed infrastructure support. “We will provide the necessary
support to facilitate the investment, especially in terms of land and ultility infrastructure,” Aminuddin told reporters following the Negeri
Sembilan: The Next Smart Frontier luncheon hosted by MIDF Research, a unit of MBSB Bhd. (Bernama)


https://theedgemalaysia.com/node/757707
https://theedgemalaysia.com/node/757705
https://theedgemalaysia.com/node/757692
https://theedgemalaysia.com/node/757667
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China: Factory activity cools in May as US tariffs hit

China's factory activity in May shrank for the first time in eight months, a private-sector survey showed on Tuesday, indicating US tariffs are
now starting to directly hurt the manufacturing superpower. The Caixin/S&P Global manufacturing PMI fell to 48.3 in May from 50.4 in April,
missing analysts' expectations in a Reuters poll and marking the first contraction since September last year. It was also the lowest reading
in 32 months. The 50-mark separates growth from contraction. The result is broadly in line with China's official PMI released on Saturday
that showed factory activity fell for a second month. (Bloomberg)

US: Trump and Xi will likely speak this week, White House says

President Donald Trump and Chinese leader Xi Jinping will likely speak this week, White House press secretary Karoline Leavitt said on
Monday, days after Trump accused China of violating an agreement to roll back tariffs and trade restrictions. Leavitt is the third top Trump
aide to forecast an imminent call between the two leaders to iron out differences on last month's tariff agreement in Geneva, among larger
trade issues. It was not immediately clear when the two leaders will speak. US Treasury Secretary Scott Bessent told CBS' Face the Nation
on Sunday that Trump and Xi would speak "very soon" to iron out trade issues including a dispute over critical minerals and China's
restrictions on exports of certain minerals. Trump said on Friday he was sure that he would speak to Xi. China said in April that the two
leaders had not had a conversation recently. (Bloomberg

Corporate News

101 Properties: Partners RHB to introduce home and green financing products

IOl Properties Group Bhd joined hands with RHB Banking Group to introduce Home & Renovation Loan/Financing and Green Residential
Property Loan/Financing for eligible residential properties across the developer’s property portfolio. According to a press statement issued
on May 31, the Home & Renovation Loan/Financing offers up to 90% + 30% loan/financing margins, with the additional 30% intended to
assist homebuyers in covering renovation expenses. The renovation component will be disbursed in stages, based on progress. Under RHB
Green Residential Property Loan/Financing, home purchasers can opt for loan/financing margins of up to 95% (inclusive of entry cost
financing), with an additional 5% to finance mortgage reducing term assurance /mortgage reducing term takaful coverage. (The Edge)

Deleum: Completes acquisition of 70% stake in Osa Industries Indonesia for RM31m

Oil and gas service provider Deleum Berhad has completed the 70% equity interest acquisition of PT OSA Industries Indonesia, which
supplies spare parts and maintenance of valves, for US$7 million or approximately RM31.3 million. In the group’s statement, the acquisition
via wholly owned subsidiary Deleum Services Sdn Bhd strengthens the group's presence in the Southeast Asian oil and gas sector, boosting
its technical capabilities in valve maintenance and extending its operational footprint in Indonesia. PT OSA has been the exclusive channel
partner for Baker Hughes valves in Indonesia and has a facility in Cikarang with a team of over 70 technical personnel. It would complement
Deleum’s valve supplier subsidiary, Penaga Dresser Sdn Bhd. (The Edge)

Capital Land: Trust plans RM250m private placement to repay borrowings

CapitaLand Malaysia Trust has proposed a private placement to raise as much as RM250m, mainly to repay bank borrowings, according to
its bourse filing on Tuesday. The exercise involves the issuance of up to 435.4m new units, or approximately 14.9% of its total issued units.
The new units will be offered to its sponsors and institutional investors, including the Employees Provident Fund (EPF) and Kumpulan Wang
Persaraan Diperbadankan (KWAP), with the final issue price to be determined via a bookbuilding exercise. Based on an illustrative issue
price of 57.4 sen per unit — a 10% discount to the five-day volume-weighted average market price (VWAMP) of 63.8 sen as at May 20 —
the placement could raise gross proceeds of up to RM250m. (The Edge)

Chin Hin, Fiamma: With PIJ Property jointly launch Amberwood Resort Residences in JB

P1J Property Development Sdn Bhd, Fiamma Holdings Bhd and Chin Hin Group Property Bhd have jointly launched Amberwood Resort
Residences, a serviced apartment project located at Larkin, Johor Bahru, last weekend. According to a press statement dated May 31, the
leasehold development spans 3.49 acres and comprises two towers — 490 units in Tower A and 334 units in Tower B. Unit sizes range from
560 to 872 sq ft with 1+1 to 3+1 bedroom configurations. Prices start from RM390,000. Each unit includes a smart home system enabling
residents to control lighting, air-conditioning and security features. (The Star)

Dagang Nexchange: Shiraz Ramli named CEO of DNeX's IT division, to lead cloud venture with Gamuda

Dagang NeXchange Bhd has appointed Marlishiraz Ramli, also known as Shiraz Ramli, as CEO of its IT division, effective June 1. She will
drive the group's digital transformation and lead key IT initiatives, including a new cloud joint venture with Gamuda Bhd. The venture, dubbed
Gamuda DNeX Cloud, will offer secure Google Distributed Cloud services to Malaysia’s public and private sectors. Shiraz will report directly
to group CEO Faizal Sham Abu Mansor. (The Star)


https://theedgemalaysia.com/node/757584
https://theedgemalaysia.com/node/757574
https://theedgemalaysia.com/node/757633
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Ta Win: Unit disposes of Klang property for RM44.5m

Ta Win Holdings Berhad via its wholly-owned subsidiary Tan Win Industries (M) Sdn Bhd has sold a 16,187sgm tract of industrial land and
factory in Klang, Selangor, to Metal Recovery Industries Sdn Bhd for RM44.5m. In a filing with Bursa Malaysia, the group said it had ceased
operations at the property in November 2024 due to high operating costs and a failure to break even. While the land was valued at RM47.7m,
it said the disposal consideration was the highest offer received despite efforts to engage with multiple real estate agents. (The Star)

Edelteq: Unit to partner Halo Tech in manufacture of optical inspection machines

Edelteq’s wholly-owned subsidiary Edelteq Ventures Sdn Bhd has formed a joint venture with Halo Technologies Sdn Bhd to manufacture
and commercialise automated optical inspection machines. The JV company, called Halovision System Sdn Bhd , will target applications in
Substrate Panel (Raptor series) and Semiconductor Wafer Level (i-Falke series) Inspection. Edelteq and Halovision will each have a 50%
share in the joint venture. (The Star)

Globaltec: Inks JV to diversify into commercial vehicle component segment

Globaltec Formation Bhd's wholly-owned subsidiary AutoV Corp Sdn Bhd has partnered Blue Breeze Sdn Bhd for the joint ownership and
operation of a joint venture company to undertake the assembly and sales of leaf springs with the support of China-based Jiangxi Hongli
Auto Parts Co Ltd (JHXL). The assembly of leaf springs, marks Globaltec's entry into the commercial vehicle component segment. The group
said the joint venture company, named GFB Hongli Sdn Bhd, will be held on a 50:50 basis with Blue Breeze. (The Star)

Upcoming key economic data releases Date

US - ISM Non-Manufacturing PMI (May) Jun 04
EU - Interest Rate Decision (Jun) Jun 05
US - Initial Jobless Claims Jun 05
US — Nonfarm Payrolls (May) Jun 06
US - Unemployment Rate (May) Jun 06
Source: Bloomberg
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Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Sector Price (RM) (RM) (%)
Bermaz Auto Consumer 1.11 0.15 13.78
Amway (M) Consumer 5.07 0.47 9.27
British American Tobacco (M) Consumer 6.21 0.54 8.70
Sentral REIT REIT 0.78 0.06 8.26
YTL Hospital REIT REIT 1.04 0.08 7.98
REXIT Technology 0.63 0.05 7.94
KIP REIT REIT 0.87 0.07 7.75
Hektar REITS REIT 0.49 0.04 7.63
CapitaLand Malaysia Trust REIT 0.64 0.05 7.56
Paramount Corporation Property 1.03 0.07 7.28
MBM Resources Consumer 5.43 0.39 7.24
Taliworks Corporation Utilities 0.70 0.05 714
MAG Holdings Consumer 1.23 0.08 6.67
Magnum Consumer 128 0.08 6.67
Ta Ann Holdings Plantation 3.92 0.26 6.58

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
SaEy Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RW/Share)  pyplic Issue  Offer for Sale Date Date
Signature Alliance Group Berhad ACE Market 0.62 260.0 0.0 21 May 05 Jun
Hartanah Kenyalang Berhad ACE Market 0.16 120.9 77.5 27 May 09 Jun
Paradigm REIT Main Market 1.00 865.3 0.0 23 May 10 Jun
Cuckoo International (Mal) Bhd Main Market 1.29 143.3 222.1 5dun 24 Jun

Arrow Systems Group Berhad ACE Market 0.17 128.3 53.5 19 Jun 02 Jul


https://www.mercurysecurities.com.my/wp-content/uploads/2025/05/IPO-Note-_-Hartanah-Kenyalang-_-20250519.pdf
https://www.mercurysecurities.com.my/wp-content/uploads/2025/04/20250410-IPO-Note-Cuckoo.pdf
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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