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e RHB Bank: 1Q net profit grows 2.7% as interest income, lower provisions offset
non-interest income decline

e Hong Leong Bank: Records improved 9M net profit of RM3.2bn
o Kerjaya Prospek: 1Q net profit jumps 37% on stronger construction progress
e Yong Tai: Challenge adjudication decision to pay RM75m to Kerjaya Prospek

e Pestech: Bags RM270m Klang Valley rail job from its major shareholder
Macro News

Malaysia: Producer price index down 3.4% in April, led by mining sector decline

Malaysia’s producer price index (PPI), which measures price changes at the producer level, continued to decline by 3.4% in April 2025, with
the mining sector being the main contributor, said the Department of Statistics Malaysia (DOSM). In a statement on Wednesday, chief
statistician Datuk Seri Dr Mohd Uzir Mahidin said the mining sector recorded a drop of 17.8% (March: -15.0%), due to decreases in the
extraction of crude petroleum (-19.8%) and natural gas (-11.6%). He noted that the manufacturing sector also posted a decline of 2.6%,
compared with -1.8% in March, driven by a contraction in the manufacture of coke and refined petroleum products (-15.7%). (Bloomberg)

Malaysia: Diesel price down three sen till June 4

The government has decided to reduce the retail price for diesel in Peninsular Malaysia by three sen to RM2.77 a litre for the period of May
29 to June 4, in line with changes in global oil prices. The Finance Ministry also announced in a statement on Wednesday that the retail price
of diesel in Sabah, Sarawak and Labuan remain at RM2.15 per litre. Also, the retail price of RON97 and RON95 petrol remain at RM3.10 a
litre and RM2.05 a litre. The determination of weekly retail price of petroleum products is based on the Automatic Pricing Mechanism. “The
government will continue to monitor market developments and adjust the retail price of diesel by taking into consideration oil market price
movements and to support price stability,” the ministry said. (The Edge)

Malaysia: Sarawak plans to implement free trade zone, using UAE's Jebel Ali as success model

Sarawak has strong potential to become a regional trade hub through a more intensive implementation of the free trade zone model, said
Deputy Premier Datuk Amar Douglas Uggah Embas. Uggah, who is also the minister for infrastructure and port development, said Sarawak
can draw lessons from the success of Jebel Ali in the United Arab Emirates (UAE), where the integration of a modern port with a FTZ attracted
over 11,000 companies worldwide and now contributes to 36% of Dubai’s gross domestic product. He said that in a bid to emulate this
success, the Sarawak government is now rolling out the Sarawak Ports Master Plan, a visionary initiative that seeks to transform the state's
ports into engines of economic growth, making Sarawak the gateway to Borneo, the wider region and the global market. (The Edge)

Malaysia: China trade hit RM162.0bn in January to April, says Matrade

China has remained as Malaysia’s largest trading partner for 16 consecutive years, with trade reaching US$36.5bn (RM162.0bn) in January
to April 2025, driven by electrical and electronics (E&E) exports. In a statement, the Malaysia External Trade Development Corporation
(Matrade) said that the country’s trade ties with China had gained renewed momentum following Chinese President Xi Jinping’s recent visit,
which reaffirmed strategic alignment in green development, the digital economy, and regional infrastructure through initiatives such as the
Belt and Road Initiative. It said that in 2024, bilateral trade between Malaysia and China grew by 7.5%, accounting for 16.8% of Malaysia’s
total trade. (The Edge)

Korea: Bank of Korea to cut rate on May 29, more easing ahead

The Bank of Korea (BOK) will lower its key policy rate by 25 basis points on Thursday as economic activity contracted in the last quarter and
benign inflation supports the case for easing, a Reuters poll of economists found. BOK Governor Rhee Chang-yong signalled the possibility
of a rate cut at the April meeting, days before official data showed South Korea's economy contracted 0.2% in the first quarter from the
previous three months. With inflation at 2.1% in April — close to the BOK's 2.0% target — and the Korean won rebounding around 9% from
last month's low, the central bank has more space to resume its easing cycle. (Bloomberg)

UK: Envoy urges transatlantic tech alliance, cites China threat

The US and its allies across the Atlantic must forge a technology partnership and win the artificial intelligence (Al) race even as China makes
steady advances, the UK’s envoy in Washington said. Ambassador Peter Mandelson warned of the consequences if China continues to get
ahead in Al and other key technologies. “They will be able to do things which cascade down not just to their own country but everyone else’s
across the world,” Mandelson said at an event hosted by the Atlantic Council in Washington on Tuesday. “There is nothing | fear more in this
world than China winning the race for technological dominance.” (Bloomberg)


https://theedgemalaysia.com/node/756990
https://theedgemalaysia.com/node/757105
https://theedgemalaysia.com/node/757086
https://theedgemalaysia.com/node/757001
https://theedgemalaysia.com/node/757044
https://theedgemalaysia.com/node/757061

MARKET WATCH

MERCL_!F?Y S-ECURITIE-S S!DN BHD Wednesday, May 28, 2025
I (A Part_lclpatlng_ prganlsatlon of Bursa Research Team
Malaysia Securities Bhd.) research@mersec.com.my

US: Trump says Fannie Mae to keep US guarantee as public firm

President Donald Trump said that the US government would retain guarantees and an oversight role over Fannie Mae and Freddie Mac
even as he pursues a public offering for the mortgage giants. “I am working on TAKING THESE AMAZING COMPANIES PUBLIC, but | want
to be clear, the US Government will keep its implicit GUARANTEES, and | will stay strong in my position on overseeing them as President,”
Trump wrote Tuesday night in a post on his Truth Social platform. The companies, which play a crucial role in the market for mortgage-
backed securities, have been under government conservatorship since the 2008 financial crisis. Fannie and Freddie have both returned to
steady profitability, with earnings being retained. Shares of both surged last week when Trump said he was considering a public offering.
(Bloomberg)

Corporate News

Kossan: Founders buys into condom maker Care Latex

Condom manufacturer Care Latex Sdn Bhd said on Wednesday it has secured an investment from a private vehicle of the founders of
Kossan Rubber Industries Bhd. The transaction details were not disclosed, though Kossan Holdings (M) Sdn Bhd would be its third-largest
investor ahead of its planned initial public offering, Care Latex said in a statement. The investments from Kossan Holdings would help to
support its long-term growth ambition, it noted. The investment would enhance Care Latex’s “ecosystem by accelerating product innovation,
improving inventory management, expanding research and development capabilities, and broadening market reach through new distribution

channels,” the company said. (The Edge)

IHH: MOH delays fixed-rate DRG system for private hospitals but hasn’t ruled it out

IHH Healthcare Bhd group CEO Dr Prem Kumar Nair said the fixed-rate diagnostics-related group (DRG) system has been delayed due to
challenges in applying it to private hospitals but the Health Ministry (MOH) has not ruled it out. After the group's annual general meeting,
Prem said that due to challenges, DRG will be tested first in selected government hospitals, based on talks with insurers, healthcare
stakeholders and the MOH. This confirms The Edge report from earlier this month that DRG will not be implemented at private hospitals for
now but will start in public hospitals. Health Minister Dr Dzulkefly Ahmad had said that DRG implementation would be by year-end, focusing
first on simple ilinesses. (The Edge)

RHB Bank: 1Q net profit grows 2.7% as interest income, lower provisions offset non-interest income decline

RHB Bank Bhd said its net profit grew 2.7% in the first quarter from a year earlier as higher net interest income and lower provisions for
potential bad debts offset a decline in non-interest income. Net profit for the three months ended March 31, 2025 was RM750.0m, or 17.20
sen per share, according to an exchange filing. YoY, net interest income rose 7.3% on loans growth while non-interest income declined 20%,
dragged by its treasury and insurance businesses. Allowance for credit losses on financial assets, meanwhile, was down 51%. Still, RHB
Bank said it is staying cautious as macroeconomic uncertainties, especially interest rate and global trade, continue to unfold. (The Edge)

Hong Leong Bank: Records improved 9M net profit of RM3.2bn

Hong Leong Bank Bhd maintained a growth trajectory in the nine months ended March 31, 2025 (9MFY25) with double-digit expansion in
non-interest income, while the bank's gross loans and financing crossed a RM200bn milestone, said group managing director and CEO
Kevin Lam. "We are pleased to announce that our business performance thus far has been commendable underpinned by solid
loans/financing growth, strong non-interest income contribution and healthy asset quality." In 9MFY25, Hong Leong posted a net profit of
RM3.18bn, up from RM3.16bn in the year-ago period. The bank reported revenue of RM4.8bn, an increase from RM4.3bn in the comparative
period, while earnings per share rose to 155.36 sen from 154.3 sen previously. (The Edge)

Kerjaya Prospek: 1Q net profit jumps 37% on stronger construction progress

Kerjaya Prospek Group Bhd posted a 37% rise in net profit for the first quarter (1Q), supported by higher revenue from improved progress
in construction activities. Net profit for the three months ended March 31, 2025, rose to RM46.1m or 3.65 sen per share, compared with
RMS33.6m or 2.66 sen per share a year earlier, the construction firm said in a bourse filing on Wednesday. Revenue surged 40% year-on-
year to nearly RM472m from RM337.1m. Kerjaya Prospek declared a first interim dividend of three sen per share, amounting to RM37.8m,
payable on June 30. On a quarter-on-quarter basis, net profit edged up 6.1% from RM43.4m, despite revenue falling over 21% from
RM598.1m. The revenue decline was mainly due to slower progress in ongoing construction projects. (The Edge)

Yong Tai: Challenge adjudication decision to pay RM75m to Kerjaya Prospek

Property developer Yong Tai Bhd is seeking to overturn the RM75.5m adjudication ruling in favour of Kerjaya Prospek Group Bhd’s unit, as
it claims that the case falls outside the scope of the Construction Act. In a bourse filing on Wednesday, Yong Tai said its wholly owned
subsidiary, Apple 99 Development Sdn Bhd, has filed a notice to stay and set aside the adjudication decision to the Shah Alam High Court.
Kerjaya Prospek’s wholly owned unit Kerjaya Prospek (M) Sdn Bhd (KPM) in November last year filed the adjudication against Apple 99 for
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an alleged unpaid contract for a mixed development project in Melaka, known as "The Apple". The contract worth RM213.8m was awarded
to KPM in 2016. (The Edge)

Pestech: Bags RM270m Klang Valley rail job from its major shareholder

Pestech International Bhd has secured a RM270.4m contract from its controlling shareholder Dhaya Maju Infrastructure (Asia) Sdn Bhd for
Phase 2 of the Klang Valley electric double track railway project. The award was accepted on Wednesday by Pestech’s wholly owned
subsidiary Pestech Technology Sdn Bhd for the construction and maintenance of the infrastructure works. The project includes a 24-month
defects liability period following the issuance of the certificate of practical completion and is scheduled for completion by Jan 16, 2029,
Pestech said in a filing with Bursa Malaysia. (The Edge)

Upcoming key economic data releases Date

US - Q2’s GDP Growth Rate May 29

US — April’s Core PCE Price Index May 30

Source: Bloomberg

Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Sector Price (RM) (RM) (%)
Bermaz Auto Consumer 1.11 0.15 13.78
Amway (M) Consumer 5.07 0.47 9.27
British American Tobacco (M) Consumer 6.21 0.54 8.70
Sentral REIT REIT 0.78 0.06 8.26
YTL Hospital REIT REIT 1.04 0.08 7.98
REXIT Technology 0.63 0.05 7.94
KIP REIT REIT 0.87 0.07 7.75
Hektar REITS REIT 0.49 0.04 7.63
CapitaLand Malaysia Trust REIT 0.64 0.05 7.56
Paramount Corporation Property 1.03 0.07 7.28
MBM Resources Consumer 5.43 0.39 7.24
Taliworks Corporation Utilities 0.70 0.05 714
MAG Holdings Consumer 1.23 0.08 6.67
Magnum Consumer 128 0.08 6.67
Ta Ann Holdings Plantation 3.92 0.26 6.58

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.
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IPO Tracker
SeEy Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pyplic Issue  Offer for Sale Date Date
ICT Zone Asia Berhad ACE Market 0.20 133.0 21.0 20 May 3Jun
Signature Alliance Group Berhad ACE Market 0.62 260.0 0.0 21 May 5 Jun
Hartanah Kenyalang Berhad ACE Market 0.16 120.9 77.5 27 May 09 Jun
Paradigm REIT Main Market 1.00 865.3 0.0 23 May 10 Jun
Cuckoo International (Mal) Bhd Main Market 1.29 143.3 222.1 5Jun 24 Jun
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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