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Market Review
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Macro News

Malaysia: Won’t retaliate, will negotiate with US on tariffs — Miti

Malaysia will negotiate with the US instead of imposing retaliatory tariffs in response to the 24% reciprocal tariff set to take effect on April
9, while leveraging trade agreements to safeguard its economy. The National Geoeconomic Command Centre, chaired by Prime Minister
Anwar Ibrahim, will assess the impact and implement strategies to minimize disruptions, including expanding exports and strengthening
regional partnerships. Despite external trade tensions, Malaysia remains confident in its economic resilience, with Bank Negara Malaysia
maintaining a 2025 GDP growth forecast of 4.5% to 5.5%. (The Edge)

US: Trade gap shrinks on export boost as imports stay elevated

The US trade deficit shrank by 6.1% in February to US$122.7bn as stronger exports offset the impact of pre-tariff stockpiling, while imports
remained near record levels. President Trump’s new tariffs, including a baseline 10% global duty and higher levies on China and Vietnam,
are expected to reduce imports further in the coming months. Economists warn that these policies may lead to higher prices and slower
economic growth due to supply chain disruptions, with US stock futures and global markets experiencing declines. Meanwhile, inflation-
adjusted trade data showed a slight narrowing of the merchandise deficit, but rising jobless claims and major federal job cuts indicate
potential economic strain. (Bloomberg)

US: Labour market calm ahead of tariffs storm

US jobless claims fell by 6,000 to 219,000 last week, indicating a stable labor market despite concerns over President Trump’s new tariffs
and deep federal spending cuts. Economists warn that the tariffs, aimed at raising revenue and reviving US industry, could lead to inflation,
reduced business investment, and potential job losses, with hiring already slowing. US stocks, the dollar, and Treasury yields fell sharply,
while planned layoffs in the federal sector surged, raising fears of rising unemployment in the coming months. (Reuters)

EU: Officials saw rate cut or pause as options for April

The European Central Bank (ECB) is considering either lowering interest rates or holding them steady at its April meeting, with decisions
depending on incoming economic data. Some ECB officials are concerned about the region’s economic outlook and the impact of U.S.
trade policies, while others focus on inflation, which is nearing the ECB's 2% target. Discussions also highlighted the challenge of balancing
the risk of further rate cuts with the uncertainty around global trade and fiscal conditions. (Bloomberg)

China: Urges US to immediately lift tariffs, vows retaliation

China has strongly opposed the US's latest tariffs, with a 34% new levy on Chinese goods adding to the previous 20% tariff, bringing the
total to 54%. In response, China vowed to implement countermeasures, while experts noted that the US tariffs could disrupt global supply
chains and diminish the cost advantages of shifting production away from China. Despite these challenges, China's economy is expected
to focus more on domestic demand, and the government has prepared additional fiscal stimulus and policy measures to mitigate the effects
of the ongoing trade war. (Reuters)

US: Trump’s tariffs send deliberate shock to heart of global economy

President Donald Trump's announcement of sweeping new tariffs aims to reshape the global economic order, drawing significant attention
and concern from economists and global markets. The tariffs, which could push average US import taxes to their highest levels in over a
century, are designed to boost domestic manufacturing, but they also raise the risk of recession and global economic downturn. While
Trump and his supporters argue these measures are necessary to correct past trade imbalances, critics warn they could lead to higher
consumer prices, economic pain, and a devastating global trade war. (Bloomberg)

Corporate News

Tuju Setia: Bags RM264m job from MKH to build serviced apartments

Builder Tuju Setia Bhd (Tuju Setia) secured a RM264.07m contract from Danau Saujana Sdn Bhd, a subsidiary of MKH Bhd, to construct
four serviced apartment blocks and a five-storey podium in Cheras, Selangor, over 34 months. The company expects this project to
positively impact its earnings and net assets from the financial year ending Dec 31, 2025, until completion. (The Edge)
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Hi Mobility: Secures RM134m bus services contract from APAD

Newly-listed HI Mobility Bhd (Hi Mobility) secured a RM134.94m contract from the Land Public Transport Agency (APAD) to operate an
intracity bus service in Johor Bahru for two years under the Stage Bus Service Transformation programme. The company expects the
project to positively impact its earnings and net assets, with a formal agreement to be signed later. (The Edge)

Kimlun: Appoints Pang Khang Hau as new CEO, effective May 1

Kimlun Corp Bhd has redesignated executive director Pang Khang Hau as CEO effective May 1, 2025, replacing Sim Tian Liang, who will
now serve as executive director. Pang, the son of executive chairman Pang Tin, has been with Kimlun since 2009 and oversees corporate
affairs, business development, HR, and administration. He holds a Civil Engineering degree from the University of Western Australia and
an MBA from the University of Liverpool. (The Star)

Ho Hup: Disposes of two properties totalling RM13m

Ho Hup Construction Co Bhd (Ho Hup) is selling two properties in Bukit Jalil for RM13m to Premium Realty Sdn Bhd and Sensecube Sdn
Bhd as part of its restructuring strategy. The proceeds will be used to repay borrowings and for general working capital, though the impact
on the company’s gearing is minimal, as the amount represents only 2.55% of its total borrowings. The properties, located on Level 5 and
Level 6 of Ho Hup Tower, are part of the company’s plan to monetize non-current assets. (The Star)

Mayu Global: ED detained to assist in police investigation

Mayu Global Group Bhd’s executive director, Tan Kim Hee, has been detained by Bukit Aman Police for an ongoing investigation, though
the company has not been informed of its nature or relevance to the group. In his absence, the remaining executive directors will temporarily
take over his responsibilities to ensure business continuity. (The Star)

ICTZONE: Offer gets 65.28% acceptance

ICT Zone Holding Sdn Bhd and Datuk Seri Ng Thien Phing have secured valid acceptances for 65.28% of ICT Zone Asia Bhd's voting
shares in their unconditional voluntary take-over offer at 20 sen per share. By the April 2 closing date, they had received acceptances for
432.41 million shares, exceeding their previous 64.57% stake as of March 13. The exit offer had no minimum acceptance condition, as the
joint offerers already controlled more than 50% of the company. (The Star)
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Stock Selection Based on Dividend Yield

Sector Price (RM) (DRi\'(/il;:iend/Share (Doi)\)/idend Yield
Bermaz Auto Consumer 1.17 0.15 13.08
Amway (M) Consumer 5.1 0.47 9.13
British American Tobacco (M) Consumer 6.25 0.54 8.64
Sentral REIT REIT 0.77 0.06 8.31
YTL Hospital REIT REIT 1.03 0.08 8.06
REXIT Technology 0.64 0.05 7.81
Hektar REITS REIT 0.48 0.04 7.79
KIP REIT REIT 0.87 0.07 7.70
CapitaLand Malaysia Trust REIT 0.65 0.05 7.44
MBM Resources Consumer 5.40 0.39 7.28
Paramount Corporation Property 1.05 0.07 7.14
Taliworks Corporation Utilities 0.71 0.05 7.09
Ta Ann Holdings Plantation 3.95 0.27 6.94
MAG Holdings Consumer 1.23 0.08 6.67
Magnum Consumer 1.23 0.08 6.67

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
Sy Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pyplic Issue  Offer for Sale Date Date
SumiSaujana Group Bhd ACE Market 0.24 310.0 90.0 25 Mar 09 Apr
MSB Global Group Bhd ACE Market 0.20 133.0 74.0 04 Apr 15 Apr

Cuckoo International (Mal) Bhd Main Market 1.29 143.3 222.1 10 Apr 30 Apr


https://www.mercurysecurities.com.my/wp-content/uploads/2025/03/20250324_IPO-Note-SumiSaujana-Group-Bhd.pdf
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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