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Macro News

Trumps’ Tariffs

President Donald Trump’s newly announced “reciprocal tariff”’ policy targets over 180 countries,
including many of Malaysia’s key trade partners, under an aggressive strategy to counter what
the U.S. deems unfair trade practices. The policy imposes new tariffs roughly half the rate that
foreign countries allegedly apply to U.S. goods—including non-tariff barriers and currency
manipulation. While this shift may disrupt global trade flows, Malaysia faces comparatively
limited direct impact from U.S. tariffs. However, broader consequences from tariffs on key
partners like China, the EU, and ASEAN nations may indirectly affect Malaysia’s economy.
Export-oriented sectors such as electronics, palm oil, and rubber products are particularly
exposed.

Impact on Malaysia and Its Trading Partners

The U.S. reciprocal tariff policy introduces a 10% baseline tariff, escalating for countries with high trade barriers.
While Trump positions this as a fair-trade correction, the policy risks disrupting deeply interconnected global
supply chains.

Malaysia, although included in the scope, is not a primary target of the most punitive U.S. tariffs. Its tariff exposure
is relatively moderate compared to larger economies like China, the EU, and even some ASEAN peers such as
Vietnam and Thailand. This gives Malaysia a window of relative stability, though it does not shield the country
from broader global trade spillovers.

Key Malaysia Trade Partners Facing Higher U.S. Tariffs:

e China (54%): A central hub for Malaysia’s supply chains. High tariffs on China may reduce demand for
Malaysian components integrated into Chinese exports.

e EU: Significant investor and trade partner. Tariffs could slow capital flows and technology exchange into
Malaysia.

e Japan & South Korea: Tech-heavy economies deeply integrated with Malaysia’s electronics and
automotive supply chains.

e ASEAN: Vietnam and Thailand may face more aggressive tariffs, potentially leading to regional
competition shifts that could either benefit or pressure Malaysia’s export sectors.

Malaysian Sectors Likely to Be Impacted

1. Electrical & Electronics (E&E)
o Why: Malaysia’s top export, with major exposure to the U.S., China, and regional hubs.
o Impact: Supply chain slowdowns and demand shifts could affect chipmakers and component
exporters.
2. Palm Qil
o Why: Malaysia exports directly and indirectly to the U.S. and other tariff-affected markets.
o Impact: New trade frictions may limit access, amplify protectionist sentiments, and increase global
competition.



MERCURY SECURITIES SDN BHD MACRO WATCH
III (A Participating Organisation of Bursa Thursday, April 3, 2025_
Malaysia Securities Bhd.) . Ahmad Ramzani
ahmadramzani@mersec.com.my
3. Rubber Products (e.g., Gloves)
o Why: Malaysia is a dominant exporter, especially to the U.S.
o Impact: Tariff exposure is limited, but demand could soften if U.S. substitutes or reshuffles
sourcing.
4. Machinery & Equipment
o Why: High-tech and industrial exports to the U.S. could be affected by cost-sensitive buyers.
o Impact: Tariffs may lower demand or divert trade to lower-cost producers.
5. Textiles & Apparel
o Why: Small but exposed industry, especially if regional peers like Vietnam are targeted more
heavily.
o Impact: May gain short-term advantage, but faces long-term competitiveness risks.

Malaysia’s direct exposure to Trump’s reciprocal tariffs is less severe compared to larger economies or even
some ASEAN peers. However, the second-order effects from trade slowdowns, supply chain shifts, and
investment redirection could still significantly impact Malaysia’s economy. Policymakers are likely to focus on on
regional integration, trade diversification, and industrial upgrading to navigate these headwinds. Malaysia’s
relative insulation may offer short-term breathing room—but not immunity—from the broader challenges posed
by a more protectionist global trading environment.
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APPENDIX: List of US Reciprocal Tariffs (Source: White House, CNBC News)

Reciprocal Tariffs
Tariffs Charged
to the U.S.A.

Includi
Cum“"y‘mn'::umhn U.S.A. Discounted ::

Country and Trade Barriers Reciprocal Tariffs ::

67 % 34%
39% 20%
90 % 46 %
64 % 32%
46 % 24%
52% 26%
50% 25%
72% 36%
61% 31%
64 % 32%

%o 24%
97 % 49%
10% 10%
60 % 30%
10% 10%
74 % 37 %
10% 10%
33% 17 %
34% 17 %
10% 10%
10% 10%
58 % 29%
10% 10%
88 % 44 %
10%

China
European Union

Vietnam

Taiwan

South Korea
Thailand

ndonesia

Cambodia
United Kingdom
South Africa

Bangladesh

Chile

Australia

Turke

Sri Lanka

N

Colombia
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Reciprocal Tariffs
Tariffs Charged
to the U.S.A.

Includi 2
c"mm"y‘ Al;an';:ulallnn U.S.A. Discounted ::

Country and Trade Barriers Reciprocal Tariffs ::

61 % 31%
63 % 32%
22% 11%
10% 10%
31% 16%
10% 10%
33% 17 %
10% 10%
10% 10%
78 % 39%
10% 10%
10% 10%
10% 10%
22% 11%
20% 10%
10% 10%
10% 10%
10% 10%
10% 10%
82 % 41%
10% 10%
10% 10%
10% 10%
10% 10%
10% 10%

Moldova

Angola

Democratic Republic of the Congo
Jamaica

Mozambique

Paragua

Lebanon

Tanzania

Georgia
Senegal
Azerbaijan
Cameroon
Uganda
Albania
Armenia
Nepal

Sint Maarten
Falkland Islands
Gabon

uriname
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Reciprocal Tariffs

Country
Moldova

Angola

Democratic Republic of the Congo
Jamaica

Mozambique

Paragua

Lebanon

Tanzania

Georgia
Senegal
Azerbaijan
Cameroon
Uganda
Albania
Armenia
Nepal

Falkland Islands
Gabon

-—

W

Tariffs Charged
to the U.S.A.

Including
Currency Manipulation
and Trade Barriers

61 %
63 %
22%
10%
10%
33%
10%
10%
78 %
10%
10%
10%
22%
20%
10%
10%
10%
82 %
10%
10%
10%

MACRO WATCH

U.S.A. Discounted ¥
Reciprocal Tariffs ::

31%
32%
11%
10%
16 %
10%
17 %
10%
10%
39%
10%
10%
10%
11%
10%
10%
10%
10%
10%
41 %
10%
10%
10%
10%
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Reciprocal Tariffs
Taritls Charged
to Ihe US.A.
- US.A. Discounted
Country - Reciprocal Taritls

Maldives

Tajikistan

Eritrea
Cook Islands

Source: White House, CNBC News

Reciprocal Tariffs
Tariths Charged
to the US.A.

Sdo Tomé and Principe

MACRO WATCH

US AL Discounted
Reciprocsl Tariffs

Norfolk Island

Gibraltar

Tuvalu

British Indian Ocean Territory

Tokelau

Guinea-Bissau

Svalbard and Jan Mayen

Heard and McDonald Islands

Reunion
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o« » oo

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” and
“expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking statements
are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to known and
unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from any future
results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such statements and
recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims any obligation to
update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date of this publication or to

reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from the
use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change at any
time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed or
recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy
is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended, and should
not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence any one to buy or
sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from time to
time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or otherwise
effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any securities related
thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide advisory, investment, share
margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the report, investors should be aware
that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should exercise their own judgement before
making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report and
its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or published in
whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein. Such
addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience. The
information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or
Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws of the
jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part
of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report.
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Recommendation Rating

Mercury Securities maintains a list of stock coverage. Stock can be added or dropped subject to needs with or without notice. Hence, the recommendation
rating only applicable to stocks under the list. Stocks out of the coverage list will not carry recommendation rating as the analyst may not follow the stocks

adequately.

Mercury Securities has the following recommendation rating:

BUY Stock’s total return is expected to be +10% or better over the next 12 months (including dividend yield)
HOLD Stock’s total return is expected to be within +10% or -10% over the next 12 months (including dividend yield)
SELL Stock’s total return is expected to be -10% or worse over the next 12 months (including dividend yield)
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