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Macro News

US: Business equipment orders fall for first time in four months

Orders placed with US factories for business equipment unexpectedly declined in February, suggesting some companies are limiting
investment as they await specifics on tariffs and tax policy. The value of core capital goods orders, a proxy for investment in equipment
excluding aircraft and military hardware, decreased 0.3% last month, the first drop since October, Commerce Department figures showed
Wednesday. The data aren’t adjusted for inflation. Bookings for all durable goods — items meant to last at least three years — rose 0.9%.
Excluding transportation equipment, orders increased 0.7%. (Bloomberg)

US: Mortgage rates rise for first time in nine weeks

The average US 30-year mortgage rate rose for the first time since early January, causing a pullback in refinancing and tempering purchase
activity. The contract rate on a 30-year mortgage climbed 5 basis points to 6.7% in the week ended March 14 from the lowest level this
year, according to Mortgage Bankers Association (MBA) data released on Wednesday. The rate on a 15-year fixed mortgage also rose. A
sustained decline in mortgage rates would provide a much-needed boost for the housing market as affordability remains constrained by
still-elevated prices. (Bloomberg)

UK: Inflation cools unexpectedly in boon for Reeves and rate cuts

UK inflation unexpectedly cooled in February, strengthening the case for the Bank of England to cut interest rates again in May and
providing a morale boost for Chancellor of the Exchequer Rachel Reeves ahead of a key economic statement Wednesday. Consumer
prices climbed 2.8% in February from a year earlier, slowing from 3% the previous month, the Office for National Statistics said. It was
below the 3% economists were expecting on average and in line with the 2.8% predicted by the BOE last month. Clothing prices were the
biggest driver of the slowdown, while goods price inflation also eased, the ONS said. The pound extended losses, falling as much as 0.2%
to US$1.3. Money markets added to rate cut bets and now see a 75% chance of a reduction in May. (Bloomberg)

UK: Forced to slash UK spending after growth forecast halved

Rachel Reeves sought to blame global headwinds for a sharp slowdown in the British economy, as the Chancellor of the Exchequer tries
to stabilize the UK’s finances with sweeping spending cuts. The Office for Budget Responsibility now expects GDP to grow by just 1% this
year, compared with its previous forecast of 2%, Reeves announced in the House of Commons on Wednesday as part of her spring
economic update. Reeves also outlined a £6bn (US$7.7bn or RM34.1bn) reduction in government spending alongside the growth
downgrade, as she pledged to stick to her fiscal rules. “I am not satisfied with these numbers,” she said of the forecasts, claiming that her
planning reforms — a key plank of the government’s agenda to lift growth — would add 0.2% to GDP by the end of the parliament.
(Bloomberg)

US: China trade surplus too big to accept, ex-top US official says

China is running a trade surplus that the world economy can’t “live with,” former US president Bill Clinton’s top trade official said, warning
its exports would face new roadblocks without fixing the domestic causes fuelling the imbalances. “China is exploiting manufacturing,
suppressing domestic consumption, and expects that the world can live with a 1tn dollar Chinese trade surplus, which most certainly the
world cannot,” Charlene Barshefsky said in an interview with Bloomberg Television in Hong Kong. Barshefsky, who negotiated the terms
of China’s accession to the World Trade Organization more than two decades ago, said that agreement was “absolutely not” a mistake,
helping lift hundreds of millions out of poverty and turning the country into a major driver of worldwide demand during the 2008 global
financial crisis. (Reuters)

Singapore: Partner to boost cross-border electricity trade for Asean Power Grid

Singapore and Vietnam signed a letter of intent (LOI) on Wednesday to enhance cooperation in cross-border electricity trade for the Asean
Power Grid, exploring to increase the low-carbon electricity imports to the city-state to around two gigawatts (GW) by 2035. Singapore’s
Trade and Industry Ministry (MTI) said this builds on the conditional approval granted by the Energy Market Authority of Singapore to
Sembcorp Utilities in October 2023, to import 1.2GW of low-carbon electricity via new subsea cables of around 1,000km, from Vietnam to
Singapore. “The Vietnam and Singapore governments will continue to engage interested companies with credible and commercially viable
proposals,” it said in a statement on Wednesday. (Reuters)
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Corporate News

Nestcon: Bags RM228m construction contract in KL

Nestcon Builders Sdn Bhd, a wholly-owned subsidiary of construction outfit Nestcon Bhd, has secured a construction contract worth
RM228.3m from Paramount Property (Cityview) Sdn Bhd. The project, located on Jalan Ampang Hilir, Kuala Lumpur, involves the
construction of a 49-storey condominium tower and a seven-storey condominium block. According to its bourse filing, the contract is set
for a duration of 37 months, with construction work scheduled to commence on April 29, 2025 and slated for completion by May 28, 2028.
(The Edge)

Solarvest: Secures RM103m EPCC contract from Penang Development Corp unit

Solarvest Holdings Bhd’s unit Atlantic Blue Sdn Bhd has secured an engineering, procurement, construction, and commissioning (EPCC)
contract from SV Flux Sdn Bhd, an indirect unit of Penang Development Corp (PDC), worth RM103.1m. SV Flux is indirectly owned by
PDC Premier Holdings Sdn Bhd, a company wholly owned by PDC. SV Flux operates power generation facilities for the generation,
transmission, and distribution of electric energy. It counts PDC deputy chief executive officers Datuk Mohammad Azhar Hamdan and
Roslan Hassan as directors of the company. (The Edge)

ITMAX: Clinches RM30m smart surveillance contract from Pengerang Municipal Council

ITMAX System Bhd has secured a RM30.2m contract from the Pengerang Municipal Council (MPP) in Johor to implement smart
surveillance systems. The scope includes installing artificial intelligence-enabled closed-circuit camera systems and establishing a smart
integrated operations centre. The 15-year contract runs from March 25, 2025 to March 24, 2040, according to a bourse filing on Wednesday.
This marks the fifth contract win for ITMAX this year. Excluding this latest addition, the company’s unbilled order book exceeds RM1.4bn,
set to be progressively recognised until May 2039. (The Edge)

Rohas Tecnic: Bags RM93m transmission line contract from TNB

Rohas Tecnic Bhd has bagged a RM93m transmission line contract from TNB for the expansion of its power grid network. The contract
involves the design, supply, installation and commissioning of high-voltage transmission lines across selected regions, and is set to be
executed over a period of 24 months. In a bourse filing on Wednesday, Rohas Tecnic stated that the new contract is expected to significantly
boost its revenue and reinforce its position in the electrical services sector. (The Edge)

Bintai Kinden: Wins contract from Teladan to build office blocks in Seremban

Bintai Kinden Corp Bhd has won a RM27.2m contract for the construction of six blocks of shop offices in Seremban. The Practice Note 17
(PN17) company said the contract was awarded to its wholly-owned unit Kejuruteraan Bintai Kindenko Sdn Bhd by Pavilion Link Sdn Bhd,
a subsidiary of Teladan Group Bhd. Construction at the site in Bukit Intan is expected to commence on April 9, with the project to be
completed by July 8, 2026, said Bintai Kinden in a statement on Wednesday. (The Edge)

Dayang: Secures two vessel contracts from Hibiscus

Dayang Enterprise Holdings Bhd said on Wednesday that it has secured two contracts for the provision of accommodation workboats from
Hibiscus Petroleum Bhd, DESB Marine Services Sdn Bhd, a wholly owned unit of Dayang, was awarded the two contracts by Hibiscus's
subsidiaries, Hibiscus Oil & Gas Malaysia Ltd (HML) and SEA Hibiscus Sdn Bhd, according to Dayang's bourse filings. The contract with
HML is for a duration of 30 days, with two extension options of up to 30 days each. The contract with SEA Hibiscus spans 110 days, with
similar extension options. The value of both contracts will be determined based on work orders issued during the contract period. Both
contracts are set to commence within the vessel delivery window from April 14 to April 18, 2025. (The Edge)



MARKET WATCH

MERCL_!F?Y S-ECURITIE-S S!)N BHD Thursday, March 27, 2025

I (A Part_lclpatlng_ prganlsatlon of Bursa Research Team
Malaysia Securities Bhd.) research@mersec.com.my

CAB Cakaran: Opens 15th outlet in Penang, plans 50-100 more in Peninsular Malaysia over next five to 10 years

One of Malaysia’s largest food producers, CAB Cakaran Corporation Bhd, has expanded its retail footprint with the opening of its 15th
medium-sized supermarket, Home Mart Fresh & Frozen Sdn Bhd, in Sri Rambai, Bukit Mertajam, Penang. This expansion strengthens
CAB Cakaran'’s retail presence in Malaysia, with the group now operating eight fully owned Home Mart outlets and holding a 58% stake in
seven Pasaraya Jaya Gading outlets. In a statement on Wednesday, CAB Cakaran said it plans to open another five to seven Home Mart
outlets this year, depending on its ability to secure locations in the outskirts of Peninsular Malaysia. Group managing director Christopher
Chuah Hoon Phong said the company’s long-term strategy is to build a widespread network of such outlets across Peninsular Malaysia,
as a key distribution channel for its products. (The Edge)
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Stock Selection Based on Dividend Yield

Dividend/Share Dividend Yield

Sector Price (RM)

(RM) (%)
Bermaz Auto Consumer 1.15 0.15 13.30
Amway (M) Consumer 5.16 0.47 9.11
British American Tobacco (M) Consumer 6.25 0.54 8.64
Sentral REIT REIT 0.78 0.06 8.26
YTL Hospital REIT REIT 1.03 0.08 8.06
REXIT Technology 0.64 0.05 7.81
KIP REIT REIT 0.87 0.07 7.75
Hektar REITS REIT 0.48 0.04 7.71
CapitaLand Malaysia Trust REIT 0.65 0.05 7.38
Paramount Corporation Property 1.04 0.07 7.21
Ta Ann Holdings Plantation 3.86 0.27 710
MBM Resources Consumer 5.54 0.39 7.09
Taliworks Corporation Utilities 0.72 0.05 6.99
MAG Holdings Consumer 1.22 0.08 6.72
Magnum Consumer 1.22 0.08 6.72

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular income whilst
capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also have a history
of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
SeEy Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pyplic Issue  Offer for Sale Date Date
Hi Mobility Bhd Main Market 1.22 95.0 35.0 19 Mar 28 Mar
SumiSaujana Group Bhd ACE Market 0.24 310.0 90.0 25 Mar 09 Apr
MSB Global Group Bhd ACE Market 0.20 133.0 74.0 04 Apr 15 Apr

Cuckoo International (Mal) Bhd Main Market 1.29 143.3 2221 10 Apr 30 Apr


https://www.mercurysecurities.com.my/wp-content/uploads/2025/03/20250324_IPO-Note-SumiSaujana-Group-Bhd.pdf
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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