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IPO Price: RM0.88 

Fair Value: RM1.06 

Valuation / Recommendation 
 

We have a SUBSCRIBE recommendation on Lim Seong Hai Capital Bhd (LSHC), 

with an FV of RM1.06 based on 10.8x FY26F EPS, implying a 20% upside from 

the IPO price. Our target PE valuation is in-line with domestic comparable peers’ 

average, reflective of LSHC’s strong earnings growth (16-25% for FY25-27F) 

driven by its robust outstanding orderbook, healthy property development 

pipeline, and strong margins. Key re-rating catalysts include higher-than-

expected orderbook win and stronger property sales. 

 

Investment Highlights 
 

Strong outstanding orderbook. LSHC delivered a strong 3-year revenue 

CAGR of 52.2%, surging from RM67.4m in FY21 to RM361.4m in FY24. This was 

driven by the company’s strategic diversification into construction and 

engineering-related services as well as property development. As at 31 Jan 2025, 

LSHC’s outstanding orderbook stands at RM1.52bn, representing a stellar 7.2x 

cover of its FY24’s construction revenue. To enhance its orderbook resilience, 

LSHC plans to increase its exposure to infrastructure projects. Some notable 

efforts include entering a 3-year strategic collaboration with Permodalan Negeri 

Selangor Berhad and IJM Corp to pursue infrastructure projects under the 

IDRISS and explore potential concession ownership opportunities. As 

management does not have an orderbook replenishment target, we 

conservatively assume new job wins at RM400m per annum, which is consistent 

with LSHC’s historical track record. 

 

Diversified revenue stream. LSHC continues diversifying its revenue streams 

through a robust property development pipeline and expansion into facility 

management services. The ongoing LSH Segar Project (GDV: RM396m) and the 

upcoming Lake Side Homes Project (RM1.15bn GDV, launching in 2QFY25) 

provide strong earnings visibility for LSHC through FY25-27F, with future growth 

supported by active landbank expansion. Concurrently, LSHC is leveraging its 

construction and property expertise to drive recurring income via facility 

management services, with the aim of expanding it into a standalone division. 

 

Still double-digit margin in FY25-27F. LSHC’s margins exhibited volatility 

between FY21-24 (11.8%-25.2%), due to project-specific cost structures. Looking 

ahead, we expect margins to stabilise at 14.5%-16.2% in FY25-27F, reflecting 

increased operating and construction costs as LSHC expands and takes on more 

versatile construction jobs. LSHC’s double-digit margins are driven by cost saving 

from IBS adoption and synergies within its integrated model, leveraging in-house 

material supply and property development opportunities. 

 

Risk factors for LSHC include (1) Failure to replenish orderbook; (2) 

Construction cost fluctuation; and (3) Delay in project progress recognition. 

Source: Company, Mercury Securities 

 
 
 

 

FY Sep FY23 FY24 FY25F FY26F FY27F 

Revenue (RM m) 357.8  361.4  452.1  545.8  631.8  

EBITDA (RM m) 80.7  104.5  103.2  114.9  127.9  

PAT (RM m) 58.9  74.3  73.1  82.0  91.8  

PAT Margin (%) 16.5% 20.6% 16.2% 15.0% 14.5% 

EPS (sen) 8.3  10.5  8.7  9.8  11.0  

EPS Growth (%) 40.8  26.2  (17.0) 12.1  12.0  

BV Per Share (sen) 59.6  67.3  91.0  99.1  108.2  

PE (x) 10.6  8.4  10.1  9.0  8.0  

Net Gearing (x) Cash Cash Cash Cash Cash 

ROE (%) 14.0  15.6  11.4  11.7  12.0  

Business Overview 

Lim Seong Hai Capital Bhd is a full-fledged construction 
company that specializes in providing construction, provision 
of construction-related services and solutions and property 

development as well as distribution and retailing of 
construction materials, lighting related M&E products and 
hardware tools. 

Listing date 21 March 2025 

New shares (m) 132.0 

Offer for sale (m) 59.0 

Funds raised (RM m) 116.2 

 

Listing Details 

Post Listing  

Ordinary shares (m) 838.4 

Market cap (RM m) 737.8 

Free float (%) 27.6 

P/E (FY26F) 9.0 

 

LSH Resources Sdn Bhd 64.7% 

Tan Sri KC Lim  1.8% 

Datuk Lim Keng Guan 1.8% 

 

Top 3 Shareholders 

Working capital for construction projects 108.7 
 

Estimated listing expenses 7.3 
 

 

Utilisation of Proceeds                                      RM m 

 

93.7%

6.3%
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Financial Highlights and Valuation 
 

Figure 1: LSHC’s revenue trend (in RM m)    Figure 2: Revenue breakdown (in RM m) 

 

 

 

Source: Company, Mercury Securities  Source: Company, Mercury Securities 
 

Stellar revenue growth. LSHC delivered an impressive 3-year revenue CAGR of 52.2%, surging from 

RM67.4m in FY21 to RM361.4m in FY24. This strong growth is primarily driven by the company’s 

strategic diversification into construction and engineering related services as well as property 

development. LSHC initially focused on retailing construction materials, lighting, mechanical and 

electrical (M&E) products, hardware, and machinery rental. However, the company expanded its 

revenue base by moving into construction and engineering-related services with the full acquisition of 

LSHBB in October 2021. Additionally, LSHC further ventured into property development through the 

acquisitions of ASSB and LSH Ventures in April 2023.  

 

We expect the LSHC to record a commendable 16%-25% revenue growth in FY25-27F, mainly 

underpinned by the strong growth in its property development segment. 

 

Robust outstanding orderbook. As at 31 Jan 2025, LSHC’s outstanding construction orderbook 

stands at RM1.52bn, representing a strong 7.2x cover of its FY24 construction segment revenue. Its 

current orderbook consists of building construction projects (67%) and infrastructure construction and 

engineering work projects (33%). We believe this robust orderbook will help to ensure its earnings 

visibility in FY25-27F. 

 

LSHC is actively expanding its order book by increasing exposure to infrastructure and engineering 

projects. Notably, the company has entered into a strategic collaboration with Permodalan Negeri 

Selangor Berhad and IJM Corporation Berhad on March 2024, to pursue infrastructure projects under 

the Southern Selangor Integrated Regional Development (IDRISS). This three-year collaboration 

leverages LSHC’s construction expertise and BEST Framework solutions, IJM’s industry reputation, 

and Permodalan Negeri Selangor Berhad’s experience in land development. The parties will jointly 

study connectivity routes, submit proposals, and bid for projects, positioning LSHC for potential contract 

wins. 

 

Additionally, LSHC also plans to leverage its management’s expertise in highway construction to 

explore concession ownership opportunities. This would allow the company not only to execute 

construction and engineering works but also to undertake long-term operations and maintenance, 

securing a steady stream of recurring income. 

 

As management does not have an orderbook replenishment target, we conservatively assume new job 

wins at RM400m per annum, which is consistent with the company’s historical track record. 
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Figure 3: Construction order book breakdown (in RM m) 

 

Source: Company, Mercury Securities 

 

 

Robust property development projects in the pipeline. LSHC’s property development division is 

poised to contribute meaningful earnings, backed by 2 key projects namely LSH Segar Project 

(estimated GDV: RM396m) and Lake Side Homes Project (RM1.15bn). The LSH Segar Project, 

launched in February 2022, has achieved a commendable 49% construction progress with an 87% 

take-up rate, positioning it as a steady revenue contributor through FY25-26F. Meanwhile, the 

upcoming Lake Side Homes Project, slated for launch in 2HFY25, will further strengthen LSHC’s 

presence in the Klang Valley property market and drive segmental growth. Looking ahead, LSHC aims 

to expand its development portfolio further by actively identifying new landbanks and growth 

opportunities. 

 

Figure 4: LSH Segar Project details 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
Source: Company, Mercury Securities 
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Figure 5: Lake Side Home Project details 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

Source: Company, Mercury Securities 

 

Expanding to include facility management services. LSHC is strategically diversifying its revenue 

streams by expanding into facility management services, leveraging its expertise in construction, 

engineering, and property development. This new segment could provide a recurring income source 

through the operation and maintenance of facilities and assets. To accelerate this initiative, LSHC has 

entered into a strategic BEST Collaboration Framework with Service Master (M) Sdn Bhd, which has 

over 30 years of experience in maintenance and engineering services. Additionally, LSHC plans to 

integrate facility management services into the residential projects it has developed. This approach will 

enhance revenue sustainability and strengthen brand presence through long-term engagement with 

property buyers. 

 

To date, the company has already secured a three-year RM6.5m contract to provide facility 

management services for the Blue Pool Facility, a key component of Kuala Lumpur’s the ‘River of Life’ 

transformation project. Looking ahead, LSHC aims to scale this business segment by securing larger, 

long-term contracts, with the ultimate goal of establishing facility management as a standalone revenue 

driver. 
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Figure 6: LSH’s margin trend (%)  

 

 

Source: Company, Mercury Securities  

 

Volatile margin but to normalise in FY25-27F. LSHC’s margins exhibited fluctuations over the last 3 

FYs, primarily influenced by project-specific cost dynamics. The GP margin surged in FY22, driven by 

the commencement of revenue recognition from high-margin value engineering services under the 

BEST Collaborative Framework for the LSH 33 project, alongside the first revenue contribution from 

newly-acquired subsidiary LSHBB’s construction segment. However, margins declined significantly to 

28.9% in FY23, as construction costs escalated due to the LSH Segar Project. In FY24, GP margin 

rebounded on the back of a one-off sharp downward revision in budgeted costs for the LSH Segar 

Project, reflecting cost savings from subcontractors, materials procurement, and equipment rentals. 

Consequently, PAT margin mirrored this trend, peaking at 25.2% in FY22 before contracting to 16.5% 

in FY23, and recovering to 20.6% in FY24. 

 

Going forward, we expect LSHC's PAT margins to normalise within the 14.5%-16.2% range in FY25-

27F. This normalisation in margin is attributable to higher operating costs and construction costs, 

particularly as the company scales operations and takes on more versatile projects with different 

margins. Nevertheless, we believe LSHC can sustain its strong double-digit margins, supported by cost 

efficiencies from the extensive adoption of IBS in construction execution and synergies from its 

integrated business model. 

 

Strong balance sheet. LSHC has a strong balance sheet with a net cash position before listing. The 

financial position of LSHC is expected to strengthen further after the listing, with an additional RM116m 

capital raised. The company has adopted a formal dividend policy of targeting a 30% dividend payout 

to its shareholders. With the stronger net cash position after listing and good earning prospect, we 

expect LSHC to sustain a minimum 30% dividend payout for FY25-FY27.  

 

RM1.06 FV based on 10.8x FY25 EPS. We assign LSHC a target P/E of 10.8x, in line with the industry 

average for comparable peers. We deem the target P/E of 10.8x justified for LSHC, supported by its 

robust RM1.5bn outstanding order book, healthy pipeline of property development projects, and strong 

margins. Applying this multiple to our FY26F EPS forecast of 9.8 sen, we derive a fair value (FV) of 

RM1.06, representing a 20% potential upside. 

 
 Peer Comparison – Trailing 12-months basis (as at 3 March 2025) 
 

 
 

 

 
 

 
 

 
 

 

 
Source: Bloomberg, Mercury Securities 

 

 

26.0%

40.7%

28.9%

35.5%

29.7%
28.3% 27.8%

11.8%

25.2%

16.5%

20.6%

16.2% 15.0%
14.5%

0%

10%

20%

30%

40%

50%

FY21 FY22 FY23 FY24 FY25F FY26F FY27F

GP margin (%) PAT margin (%)

   

Company Bloomberg Ticker
Share price 

(LC)

Mkt Cap

(in RM)

Earnings

Growth (%)
P/E (x) P/B (x) ROE (%) Net yield (%)

Vestland VLB MK Equity 0.54 532.0            38.7           13.1           2.6             22.3           -             

MGB MLG MK Equity 0.65 384.6            24.8           6.4             0.6             10.4           2.5             

Kumpulan Kitacon KITACON MK Equity 0.73 365.0            42.7           10.0           1.2             14.2           2.7             

Bina Puri BIN MK Equity 0.34 274.1            97.6           16.9           2.6             (3.1)            -             

Inta Bina INTA MK Equity 0.46 251.7            45.1           7.5             1.3             17.4           6.6             

Simple Average 49.8           10.8           1.7             22.3           -             

Lim Seong Hai Capital LSH MK Equity 0.88 737.8            26.2           8.4             1.3             15.6           3.0
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Company Background 
 

Full-fledged construction services provider. LSHC, a G7 contractor registered with CIDB, operates 

as a fully integrated construction services provider with expertise in building and infrastructure projects, 

construction-related solutions, and the supply of building materials, including ready-mix concrete, steel 

bars, and mesh wires. The company also distributes lighting and M&E products under LSH Lighting, 

along with hardware tools and construction machinery rentals. Construction and engineering services 

remain the core revenue driver, contributing 56% of FY24 revenue, while retail and distribution of 

construction materials and construction machinery rentals accounted for 11%. LSHC’s construction 

capabilities span both residential high-rise developments and infrastructure projects, such as roads 

and bridges. 

 

Property development. LSHC also embarked on property development activities in 2021 after the 

completion of 100% acquisition in related-parties’ companies, namely ASSB and LSH Ventures. Under 

this segment, LSHC specialise in developing high-rise properties and affordable housing. 

 

Currently listed on the LEAP Market, LSHC is advancing its listing transfer to the ACE Market of Bursa 

Securities Malaysia. 

 

Figure 7: Construction services offerings 

 
 

Source: Company 

 
Figure 8: Revenue pillars 

 
Source: Company 
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Figure 9: Corporate structure post listing 

 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
 

 
 
Source: Company 

 

Figure 10: Business Milestone 

 
Source: Company 
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Figure 11: Key Management Team 

Name and Designation Age Profile 

Tan Sri KC Lim 

Non-Independent Non-

Executive Chairman 

62 • Served 13 years as the Managing Director of Ekovest Bhd and became Independent Non-

Executive Director in March 2024. 

• Responsible for providing strategic insights, guidance and advice to LSHC. 

• Has more 40 years of experience in the construction and property development related 

industry. 

Datuk Lim Keng Guan 

Executive Vice Chairman  

60 • Responsible for overseeing the overall management of LSHC’s operation, strategic planning 

and business development and strategies. 

• Co-founded ASES and ASSB with Lim Pak Lian 

Lim Pak Lian 

Group Managing Director 

 

59 • Responsible for overseeing the overall management of LSHC’s financial and administrative 

activities and implementation of business plans, strategies and policies. 

• Diploma in Commerce (Management Accounting) from Kolet Tunku Abdul Rahman in 1989. 

A member of Chartered Institute of Management Accountants (CIMA) since 1996 and 

member of Malaysian Institute of Accountants (MIA) since 1997. 

• Co-founded LSH Lighting and Knight Auto with Lim Keng Hun  

Lim Keng Hun 

Managing Director of 

Machinery, Hardware and Tools 

Division 

57 • Responsible for managing the LSHC’s construction products sub-segment, especially the 

wholesale and retail of hardware and tools and rental of construction machinery and 

equipment. 

• Managing director of Knight Auto, the wholesale and retail of hardware products & tools and 

rental of construction machinery and equipment division of LSHC. 

Lim Ding Shyong 

Executive Director and 

Alternate Director to Lim Keng 

Hun 

36 • Responsible for overseeing LSHC’s all activities related to the construction and engineering 

works, construction-related services and solutions as well as property development 

segment. 

Lor Kar Mun 

Chief Legal Officer 

28 • Responsible for managing all legal aspects of LSHC Group, including reviewing all legal 

documentations and all corporate and due diligences exercises  

• Bachelor of Laws (Honours) from Queen Mary University of London, was called to the Bar of 

England and Wales in 2019, and was admitted as an Advocate and Solicitor of the High 

Court of Malaya in 2020. 

Lee Chen Wah 

Chief Finance Officer 

34 • Responsible for overseeing LSHC’s the daily finance and accounting activities and function. 

Source: Company 

 

 

Future Plans & Business Strategies 
 

Potential expansion into infrastructure concession ownership. LSHC is exploring opportunities in 

infrastructure concession ownership, aiming to expand its business model beyond construction into 

long-term asset management. This strategic move would position the company as both the builder and 

operator of infrastructure projects, such as highways, providing a stable source of recurring revenue 

post-construction.  

 

To launch more property development projects. LSHC is ramping up its property development 

segment, focusing on its ongoing Project Segar and the upcoming Lake Side Home Projects, slated 

for launch in Q2 2025. To strengthen its foothold in the sector, the company is actively pursuing land 

acquisitions and new development opportunities to expand its pipeline 

 

Expansion of business to include facility management services. LSHC plans to leverage on its 

construction expertise to expand into facility management services so as to establish new recurring 

revenue stream. Under this new segment, LSHC will manage the operation and maintenance of the 

facility or assets to ensure their functionality, safety and comfort. 
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Key Risks 
 

Failure to replenish orderbook. Construction and engineering related services remain the key 

revenue driver of LSHC, contributing 58.4% of the total revenue in latest FY24. Due to the nature of 

the construction business that are project-based, failure to continually secure new projects to replenish 

the company’s construction order book could result in an adverse impact on the financial performance. 

In this regard, the company has been actively submitting competitive tenders and proposals for project. 

With current orderbook of 16 projects in the pipeline, this shall provide earning visibility to the company 

over the next 6 years.  

 

Fluctuation in construction cost. LSHC faces exposure to cost volatility in construction materials, 

labor, subcontracting, and equipment rentals, which could pressure margins if higher costs cannot be 

passed through to clients. Prolonged project delays may further compound these risks, leading to 

additional cost overruns. The company has adopted proactive measures to mitigate these challenges, 

such as factoring cost fluctuations into its project tenders to protect profitability. 

 

Exposure to prolonged delay or cancellation of projects. LSHC is exposed to risks of delays in 

project completion due to unforeseen factors such as delay in obtaining the permits or approvals from 

the relevant authority, delay caused by the subcontractor appointed in delivering their works and 

shortage of construction materials. This may cause LSHC to face potential liquidated ascertained 

damages (LAD) claims from clients, despite the possibility of seeking an extension of time. Any 

prolonged disruption or project termination may materially impact revenue recognition and weigh on 

the company’s financial performance. 

 

 

  IPO Details 
 

 Offer for Sale 
(m) 

Public Issue (m) Total (m) (%) 

Retail Offering     

Eligible Persons - 12.6 12.6 1.5 

Malaysian Public  - 16.8 16.8 2.0 

     

Institutional Offering     

Selected investors  56.9 - 56.9 6.8 

Bumiputera investors (approved by MITI) 2.1 102.6 104.7 12.5 

Total 59.0 132.0 191.0 22.8 

Source: Company 
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Disclaimer & Disclosure of Conflict of Interest 

 
The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However, 

the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy, 

completeness or reliability of the information or opinions in this report. 

 
This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend” and 

“expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking statements 

are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to known and 

unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from any future 

results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such statements and 

recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims any obligation to 

update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date of this publication or to 

reflect the occurrence of unanticipated events. 

 
Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person 

connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from the 

use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change at any 

time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report. 

 
This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors 

are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting, 

financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed or 

recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or strategy 

is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended, and should 

not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence any one to buy or 

sell the securities referred to herein or any related financial instruments. 

 
Mercury Securities and its holding company, related companies,  directors,  employees, agents, associates and/or person connected with it may, from time to 

time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or otherwise 

effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any securities related 

thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide advisory, investment, shar e 

margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the report, investors should be aware 

that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should exercise their own judgement before 

making any investment decisions. 

 
This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain 

confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report and 

its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or published in 

whole or in part, or altered in any way, for any purpose. 

 
This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein. Such 

addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience. The 

information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the report or 

Mercury Securities’ website shall be at your own risk. 

 
This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws of the 

jurisdiction in which you are located. 

 
The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no part 

of the research analyst’s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the report. 
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Recommendation Rating 
 

Mercury Securities maintains a list of stock coverage. Stock can be added or dropped subject to needs with or without notice.  Hence, the recommendation 

rating only applicable to stocks under the list. Stocks out of the coverage list will not carry recommendation rating as the analyst may not follow the stocks 

adequately. 

 

Mercury Securities has the following recommendation rating: 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

BUY Stock’s total return is expected to be +10% or better over the next 12 months (including dividend yield) 

HOLD Stock’s total return is expected to be within +10% or -10% over the next 12 months (including dividend yield) 

SELL Stock’s total return is expected to be -10% or worse over the next 12 months (including dividend yield) 


