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Economics
EU: Kicked off the second quarter with industrial weakness

Euro-zone industrial production unexpectedly fell by 0.1% in April, casting doubt on the region's economic
recovery, which has been more reliant on the services sector. Despite this decline, capital goods saw a
0.7% increase, and the poor results were primarily in smaller countries, with Italy being the only major
economy to suffer a drop. The European Commission forecasts a 0.8% economic expansion in 2024, while
the European Central Bank remains cautious about further interest-rate cuts amid inflation concerns.
(Bloomberg)

Australia: Unemployment rate drops to 4% as hiring persists

Australia’'s unemployment rate dipped to 4% in May, with job gains surpassing expectations at 39,700
roles, driven mainly by full-time positions, reflecting the labour market's resilience despite high interest
rates and immigration. This strong job creation supports households amid economic challenges and aligns
with the Reserve Bank of Australia's (RBA) expectations, which is likely to maintain its current restrictive
interest rate policy. The labour market remains a bright spot, with nearly 600,000 unemployed people,
significantly lower than pre-pandemic levels. (Bloomberg)

Taiwan: Keeps key rate unchanged at 2%; raises RRR ratio

Taiwan’s central bank has kept the discount rate at 2% while raising the reserve requirement ratio by 25
basis points, aligning with most economists' predictions. The bank revised its 2024 GDP forecast up to
3.77% and slightly adjusted the CPI forecast to 2.12%, and implemented tighter home-buying rules to curb
property market speculation. Governor Yang Chin-long noted that economic momentum is improving
moderately, with strong domestic demand driving growth, and expects slower growth and gradually
decreasing inflation in the second half of the year. (Bloomberg)

US: Fed signals one rate cut this year, but keeps door open to two

Federal Reserve officials reduced their expectations for interest-rate cuts this year, with Chair Jerome
Powell emphasising a conservative approach, as they anticipate only one reduction in 2024 instead of
three previously expected. The Fed held its benchmark rate steady at 5.25% to 5.5%, the highest in over
two decades, despite acknowledging recent encouraging inflation data. Powell noted that the new
economic projections might not fully incorporate the latest inflation figures and highlighted a close split
among officials on the future rate cut outlook. The Fed also raised its long-term rate forecast to 2.8%,
reflecting the economy's resilience and ongoing debate on whether current policies are sufficiently
restrictive to control inflation. (Bloomberg)
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Companies
Tex Cycle (0089): Acquire wastewater management specialist for RM55m cash

Tex Cycle Technology (M) Bhd (Tex Cycle) is acquiring Meridian World Sdn Bhd (Meridian World) for
RM55m to expand its product and service offerings and geographical reach in Peninsular Malaysia. The
acquisition, expected to be finalised within 60 days, will be funded through internal funds, bank borrowings,
or both, and includes a profit-after-tax guarantee of RM12m for 2024 and 2025. This move aligns with Tex
Cycle's growth strategy, leveraging Meridian World's expertise in chemical processing and scheduled
waste management. (The Edge)

SNS Network (0259): Completes transfer of listing to Main Market

SNS Network Technology Bhd (SNS Network) has successfully transferred its RM1.6bn share capital to
the Main Market of Bursa Malaysia, enhancing its credibility and shareholder base. Managing Director Ko
Yun Hung expressed optimism about the company's future, driven by growing demand for Al super servers
amid a new Al supercycle. Despite a recent stock price dip, SNS Network plans to expand its retail
presence across Malaysia, capitalising on robust demand from digital transformations and Al adoption.
(The Edge)

Sapura Energy (3158): External auditor issues unqualified opinion on its audited FY2024 financial
statements

Sapura Energy Bhd's external auditor, Ernst & Young PLT, has issued an unqualified opinion with material
uncertainty regarding the company's ability to continue as a going concern for the financial year ending
January 31, 2024. The going concern assumption relies on extending restraining orders, favourable legal
outcomes for terminated projects, and successfully implementing a proposed scheme of arrangements
requiring creditor approval. The group's current liabilities exceed its assets by RM14.5bn, highlighting
severe liquidity constraints, and no adjustments have been made to the financial statements to reflect
these uncertainties. (The News Straits Times)

TH Plantations (5112): Work with Cenergi SEA for 1.2MW biogas power plant in Kluang, Johor

TH Plantations Bhd (TH Plantations) has partnered with Cenergi SEA Bhd to undertake the development,
construction and operations of a 1.2 megawatts (MW) biogas power plant in Kluang, Johor. The project
will be executed through a joint venture between THP Applications & Services Sdn Bhd and Cenergi RE
Sdn Bhd. The biogas power plant is targeted to be operational in 2026 and the electricity generated from
this biogas power plant will be sold to the national grid managed by Tenaga Nasional Bhd (TNB) under the
SEDA's (Sustainable Energy Development Authority) FiT Scheme. (The News Straits Times)

lgzan Holding (7183): Bags RM143m job to build 24-storey office building along Tun H.S. Lee

Igzan Holding Bhd's subsidiary, Kacon Construction Sdn Bhd, has secured an RM143m contract to
construct a 24-storey office building in Jalan Tun HS Lee, Kuala Lumpur. The project is anticipated to boost
the group's earnings in FY2025, FY2026, and FY2027. However, potential risks include the availability of
skilled labour and materials, material price fluctuations, and changes in political, economic, and regulatory
conditions. (The Star)

Cabnet Holdings (0191): Bags RM46m sub-contract works

Cabnet Holdings Bhd’'s wholly-owned subsidiary Cabnet M&E Sdn Bhd has been appointed as the sub-
contractor by Jayaplus Development Sdn Bhd for supply, installation, testing, commissioning and
maintenance of 11 kilovolt high voltage/low voltage electrical works worth RM46m in Johor Bahru, Johor.
(The Star)
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Stock Selection Based on Dividend Yield

Company Price (RM) Dividend/S?I;I\rA(; B:Z;Se&o)l
Sentral REIT REIT 0.81 0.07 8.70
YTL Hospital REIT REIT 1.22 0.10 7.95
KIP REIT REIT 0.89 0.07 7.91
Bermaz Auto Consumer 251 0.20 7.89
British American Tobacco (M) Consumer 8.34 0.64 7.72
RHB Bank Finance 553 0.40 7.25
Amway (M) Consumer 7.24 0.50 6.86
CapitaLand Malaysia Trust REIT 0.68 0.05 6.76
MAG Holdings Consumer 1.12 0.08 6.70
Magnum Consumer 1.12 0.08 6.70
MBM Resources Consumer 5.39 0.35 6.47
Ta Ann Holdings Plantation 3.85 0.25 6.47
UOA REITS REIT 1.12 0.07 6.43
Gas Malaysia Utilities 3.60 0.23 6.39
Hektar REITS REIT 0.62 0.04 6.29

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular
income whilst capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also
have a history of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
Sy Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pypjic Issue  Offer for Sale Date Date
KTI Landmark ACE Market 0.30 160.0 45.0 4 Jun 19 Jun
Agricore CS ACE Market 0.50 51.7 6.1 7 Jun 21 Jun
UUE Holdings ACE Market 0.24 124.9 37.5 18 Jun 2 Jul
Go Hub Capital ACE Market 0.35 107.2 - 20 Jun 3 Jul
Ocean Fresh ACE Market 0.28 50.1 - 20 Jun 4 Jul

Johor Plantations Group Main Market 0.84 464.0 411.0 24 Jun 9 Jul
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Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date
of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no
part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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MERCURY SECURITIES SDN BHD
Registration No. 198401000672 (113193-W)
L-7-2, No 2, Jalan Solaris, Solaris Mont' Kiara,
50480 Kuala Lumpur

Telephone: (603) - 6203 7227

Website: www.mercurysecurities.com.my

Email: mercurykl@mersec.com.my
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