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Economics

US: March retail sales top forecasts as consumers keep fuelling growth

US retail sales rose by more than forecast in March and the prior month was revised higher, showcasing
resilient consumer demand that keeps fuelling a surprisingly strong economy. The value of retail
purchases, unadjusted for inflation, increased 0.7% from February, Commerce Department data showed
on Monday. That matched the highest estimate in a Bloomberg survey of economists. Excluding cars and
gasoline, sales jumped 1%. So-called control-group sales — which are used to calculate gross domestic
product (GDP) — jumped 1.1%, the most since the start of last year. The measure excludes food services,
auto dealers, building materials stores and gasoline stations. That likely bodes well for first-quarter GDP,
especially after the February reading was revised higher. (Bloomberg)

EU: At least three rate cuts in 2024

European Central Bank Governing Council member Gediminas Simkus expects borrowing costs to
decrease this year, foreseeing at least three rate cuts. He suggests a possibility of a rate cut in July and
emphasizes its importance in setting the future trajectory. Simkus's remarks follow the ECB's recent
decision to keep rates steady, but with indications of imminent cuts due to cooling inflation. While
policymakers seem aligned in starting cuts at the June meeting, the subsequent path remains uncertain.
Money markets project approximately 85 basis points of monetary easing in 2024, indicating at least three
quarter-point cuts with a 40% chance of a fourth. (Bloomberg)

China: Q1 GDP growth likely to slow

China's economy is expected to have slowed in the first quarter due to ongoing challenges such as a
property downturn and weak private-sector confidence, leading policymakers to consider more stimulus
measures. According to a Reuters poll, GDP growth likely dropped to 4.6% year-on-year in January-March
from 5.2% in the previous quarter, the weakest since Q1 2023. Despite setting a growth target of around
5% for this year, analysts see it as ambitious given last year's growth rate, which was likely boosted by
comparison with a COVID-affected 2022. Recent data for March, including exports, consumer inflation,
and bank lending, suggests potential faltering momentum, prompting concerns among analysts and the
possibility of further stimulus measures to support economic growth in 2024. (Reuters)

Energy: Oil market remains steady

Despite Iran's attack on Israel, oil prices initially rose before easing on speculation that the conflict would
remain contained. The attack involved over 300 missiles and drones, marking the first strike from Iranian
soil. Analysts suggest that if Israel refrains from retaliation, tensions may de-escalate. Oil has been strong
due to OPEC+ supply restrictions, and the attack heightens tensions in a region crucial for global olil
production. However, Iran's UN mission suggested the issue could be considered resolved, reducing the
risk of further conflict. (Bloomberg)
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Solarvest (0215): Installing solar system at 1 Utama Shopping Centre

The largest solar power system in Malaysia will be installed across 273,300 square feet of a mall's rooftop
and car park, generating over 5,700 kilowatts peak of renewable energy. Solarvest will handle the
installation, with its CEO noting the increasing interest in clean energy adoption. The mall's senior manager
sees this as a significant step towards achieving environmental goals. (The Edge)

Heitech Padu (5028): Bagged RM190m system maintenance contract from JPJ

HeiTech Padu Bhd announced that it secured a contract worth RM190.0m to deliver maintenance and
technical support services for the Road Transport Department's (JPJ) information and communications
technology infrastructure and MySIKAP system. The three-year contract, starting from May 2024, covers
services at JPJ offices nationwide. While specific details of the scope were not provided, the contract's
value surpasses that of previous contracts awarded by JPJ to the company. (The Edge)

Yinson (7293): Potential bond issue of up to RM2.4bn

Yinson Holdings Bhd has appointed DNB Markets, Pareto Securities, and ABG Sundal Collier ASA to
arrange meetings with fixed-income investors, suggesting a potential issuance of a new five-year senior
secured debt. The proceeds will be used to refinance existing debt and for general corporate purposes.
As of January, Yinson had total borrowings of RM16.3bn, with RM14.9bn as long-term borrowings, and its
net gearing ratio rose to 1.7 times from 1.2 times a year ago. (The Edge)

Kitacon (5310): Secures LOA worth RM135m

Kitacon, in a filing to the stock exchange on Monday, announced that its subsidiary, Kitacon Sdn Bhd, has
agreed to the Letter of Award (LOA) from Tropicana Alam Sdn Bhd for the construction and completion of
Phase 1 (Avisa) of the project. The 22-month contract will begin on April 18 this year. Kitacon anticipates
that this contract will have a positive impact on its earnings starting from the financial year ending
December 31, 2024, and continuing until the contract concludes. (The Edge)

Bahvest (0998): Gold mining ops in Sabah get approval

Bahvest Resources Bhd’'s subsidiary, Wullersdorf Resources, secured approval from Malaysia's
Department of Mineral and Geoscience for its mining operations. This adds to its previous endorsement
from the Sabah state government. Wullersdorf is Bahvest's main revenue generator. (The Edge)

EP Manufacturing (7773): Inks deal with China's BAIC for vehicle assembly in Malaysia

EP Manufacturing Bhd (EPMB) announced that its subsidiary, PEPS-JV (Melaka) Sdn Bhd (PJVM), has
partnered with BAIC Motor Corporation Ltd, a major Chinese automobile group, to assemble and
manufacture BAIC's authorized model vehicles in Malaysia. PJVM will handle assembly and
manufacturing, aiming to reach production capacities of 5,000 vehicles annually by September 1 and
10,000 vehicles by March 1, 2025. BAIC will provide authorization, technical support, and oversee the
assembly process. The agreement is effective from April 8, 2024, lasting for 10 years with a possible six-
month extension. (The Edge)

Master Tec (0295): Higher revenue growth amid copper price rally

Master Tec Group Bhd, an electricity cable manufacturer, predicts increased revenue growth due to higher
demand for aluminium conductors amid soaring copper prices. CEO Tee Kok Hwa mentioned a 5% rise in
copper conductor production costs, which the company is passing on to customers. There's a growing
preference for aluminium conductors among customers as an alternative to copper, expected to expand
across various applications. Tee said the company is raising its production capacity for aluminium-cored
wires and cables by the fourth quarter of 2024, with two new production plants which can manufacture
both medium-voltage and low-voltage power cables. (The Edge)
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Stock Selection Based on Dividend Yield

Company Price (RM) Dividend/S?I;I\rA(; B:Z;Se(%l
Bermaz Auto Cosnsumer 241 0.21 8.88
Sentral REIT REIT 0.79 0.07 8.48
British American Tobacco (M) Consumer 8.59 0.70 8.18
YTL Hospital REIT REIT 1.17 0.09 8.03
KIP REIT REIT 0.90 0.07 7.78
UOA REITS REIT 1.11 0.08 7.48
RHB Bank Finance 5.74 0.40 7.04
Taliworks Corporation Utilities 0.83 0.06 6.99
Amway (M) Consumer 7.30 0.51 6.95
Sports Toto Consumer 1.40 0.10 6.93
MBM Resources Consumer 4.87 0.34 6.92
CapitaLand Malaysia Trust REIT 0.62 0.04 6.83
Hektar REITS REIT 0.65 0.04 6.82
MAG Holdings Consumer 1.14 0.07 6.58
Magnum Consumer 1.14 0.07 6.58

Source: Bloomberg

User guide: Mercury Securities compiles a list of dividend-yielding stocks for conservative long-term passive investors looking for regular
income whilst capping downside risk of their investment.

Methodology: The list above includes stocks that have a high dividend yield, estimated to be greater than 4% per annum. These stocks also
have a history of paying dividends consistently, having paid dividends for the past 3 years.

IPO Tracker
o Listing Issue Price No. Of Shares (m) Closing Listing
Sought (RM/Share)  pypjic Issue  Offer for Sale Date Date
Keyfield International Main Market 0.90 209.0 - 3 Apr 22 Apr
Topmix ACE Market 0.31 82.7 19.7 4 Apr 23 Apr

MKH Oil Palm (East Kalimantan) Main Market 0.62 220.0 30.7 16 Apr 30 Apr



mailto:research@mersec.com.my

MERCURY SECURITIES SDN BHD MARKET WATCH

(A Participating Organisation of Bursa Tuesday, April ls, 2024
Malaysia Securities Bhd.) Research Team

research@mersec.com.my

Disclaimer & Disclosure of Conflict of Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report. However,
the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the accuracy, adequacy,
completeness or reliability of the information or opinions in this report.

» o« EIH

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury Securities”) and are subject to
known and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievement to be materially different from
any future results, performance or achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such
statements and recipients of this report should not place undue reliance on any such forward-looking statements. Mercury Securities expressly disclaims
any obligation to update or revise any forward-looking statements, whether as a result of new information, future events or circumstances after the date

of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor person
connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that may arise from
the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein are subject to change
at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly, investors
are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others, tax, accounting,
financial planner, legal or other business professionals regarding the appropriateness of investing in any securities or the investment strategies discussed
or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation that any investment or
strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to you. This report is not intended,
and should not under no circumstances be considered as an offer to sell or a solicitation of any offer or a solicitation or expression of views to influence
any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may, from
time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives), trade or
otherwise effect transactions for its own account or the account of its customers or be materially interested in any securities mentioned herein or any
securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities and provide
advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report. In reviewing the
report, investors should be aware that any or all of the foregoing among other things, may give rise to real or potential conflict of interests and should
exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will remain
confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This research report
and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly, to any person or
published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained therein.
Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your convenience.
The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such link through the
report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the laws
of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and no

part of the research analyst's compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed in the
report.
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