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“Persist in growth despite the uncertainties prevailing in the
global economic environment.”

e According to the October 2023 World Economic Outlook (WEOQ) report by the International Monetary Fund (IMF), the
global economy is projected to slow down, with an anticipated moderation of 3.0% in 2023 and 2.9% in 2024.

e The Leading Index (LI) demonstrated an improving trend over three consecutive months, reaching -0.3% by recording
109.3 points in September 2023, as compared to -0.5% seen in the previous month (August 2023). This progress was
mainly driven by positive contributions from the Bursa Malaysia Industrial Index (20.8%) and the Number of Housing
Units Approved (17.6%).

e The Ringgit (MYR) closed lower compared to the US dollar on the last day of October. This was followed by the latest
Chinese manufacturing data came in weaker than expected, as investors kept an eye out for signals from upcoming
US Federal Reserve meeting.

Macro Outlook

In Q3 2023, Malaysia’s economy grew by 3.3%, driven by increased private spending and a boost in government expenditure,
while fixed capital formation rose by 5.1%. However, exports dropped by 12%, and imports declined by 11.1%. In October
2023, the PPI fell by -0.3%, impacting various sectors, including Agriculture, Mining, Manufacturing, and Energy. The CPI
showed a 1.8% inflation increase, driven by higher prices in Hospitality, Food and Household items, marking the lowest
inflation since April. 2021.

Currency Outlook

Amidst a dynamic global economic landscape, navigating currency markets requires a keen understanding of pivotal factors
driving exchange rate movements. This section provides a weekly comprehensive outlook of major currencies performance
globally. This outlook aims to offer insights into potential drivers’ impacting the currency valuation.

Currency against

MYR 31/10/2023 27/10/2023 20/10/2023 13/10/2023 06/10/2023
uUsD 4.764 4.778 4.767 4.729 4.7165
GBP 5.7987 5.7948 5.7798 5.776 5.7537
EUR 5.0718 5.0465 5.0473 4.991 4.9752
JPY100 3.1674 3.1837 3.1792 3.1589 3.1675
SGD 3.4899 3.4887 3.4736 3.4559 3.4494

Source: Bank Negara Malaysia
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The Big Macro Picture

In the third quarter of 2023, Malaysia’s economy grew by 3.3%, showing an improvement from the 2.9% growth
in the previous quarter. This growth was largely driven by increased private final consumption expenditure, particularly
in Transport, Food, Housing, and related Utilities. Government spending also contributed significantly to the economy,
with government final consumption expenditure accelerating to 5.8%, primarily due to higher spending on supplies and
services.

Gross fixed capital formation (GFCF) increased by 5.1% which was slightly lower than the previous quarter’s 5.5%. On
the trade front, exports decreased by 12.0%, influenced by a decline in exports of goods. Imports also decreased by
11.1%, attributed to sluggish performance in the import of goods.

Quarterly Gross Domestic Product
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The Big Macro Picture

In October 2023, Malaysia’s Producer Price Index (PPI) showed a decrease of negative 0.3%, following a 0.9%
increase in the previous month. Most sectors experienced declines notably Agriculture, forestry & fishing (-1.5%) due
to a drop in Growing of perennial crops (-2.5%), Mining (-1.3%) affected by Extraction of natural gas (-6.6%),
Manufacturing (-0.1%) due to declines in food products and petroleum refining. The Electricity & gas supply sector fell
by -0.6% with only Water supply marking an increase of 0.8%

On the other hand, Malaysia’s Consumer Price Index (CPI) for October 2023 showed an inflation increase of 1.8%,
the lowest since April 2023. This rise was primarily due to increased prices in Restaurants & Hotels (4.6%), Food &
Non-Alcoholic Beverages (3.6%), and Furnishings, Household Equipment & Routine Household Maintenance (1.4%).
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Economic Performance Tracker

Indicator Unit Value Chg. (%) Ref. period

Rubber - Production Tonne 32,773.1 (7.6) September
Exports - Natural Rubber Tonne 57,027.9 4.6 September
Oil Palm - Exports
Palm Oil Product Tonne 1,986,663.0 (9.6) September
Palm Oil Tonne 1,196,113.0 (15.7) September
Palm Kernel Tonne 80,106.0 (18.3) September
Crude Petroleum - Prices
Crude Oil, Brent USD/Barrel 94.00 4.3 September
Crude Oil, WTI USD/Barrel 89.58 6.8 September
Liquified Natural Gas (LNG) - Exports ‘000 Tonne 1,912.0 (9.7) September

Manufacturing
Industrial Production Index Point 146.7 0.4 September

CEIES RM ‘000 158,701,406.7 (1.9) September

Exports RM ‘000 107,696,091.0 (11.8) September
Labour Force ‘000 16,948.8 1.8 September
Employed ‘000 16,375.1 2.0 September
Unemployed ‘000 573.7 (5.2) September
Unemployment Rate % 3.4 - September
Stock Market

KL Composite Index Point 1,424.2 2.1 September

Value Trade RM Billion 48.0 13.9 September

Market Capitalisation RM Billion 1,760.9 9.9 September
Trade

Exports RM Billion 124.3 (13.8) September

Imports RM Billion 99.9 (11.1) September
Industrial Production Index Point 130.5 (0.5) September
Retail Trade Index Point 174.5 3.8 September
Consumer Price Index Point 130.8 1.9 September
Producer Price Index Point 119.4 0.2 September

Source: Department of Statistics, Malaysia
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Disclaimer and Disclosure of Conflict & Interest

The information contained in this report is based on data obtained from data and sources believed to be reliable at the time of issue of this report.
However, the data and/or sources have not been independently verified and as such, no representation, express or implied, are made as to the
accuracy, adequacy, completeness or reliability of the information or opinions in this report.

o«

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”,
“intend” and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such
forward-looking statements are based on assumptions made and information currently available to Mercury Securities Sdn Bhd. (“Mercury
Securities”) and are subject to known and unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievement to be materially different from any future results, performance or achievement, expressed or implied by such forward-looking
statements. Caution should be taken with respect to such statements and recipients of this report should not place undue reliance on any such
forward-looking statements. Mercury Securities expressly disclaims any obligation to update or revise any forward-looking statements, whether as a result

of new information, future events or circumstances after the date of this publication or to reflect the occurrence of unanticipated events.

Accordingly, neither Mercury Securities nor any of its holding company, related companies, directors, employees, agents and/or associates nor
person connected to it accept any liability whatsoever for any direct, indirect, or consequential losses (including loss of profits) or damages that
may arise from the use or reliance on the information or opinions in this publication. Any information, opinions or recommendations contained herein
are subject to change at any time without prior notice. Mercury Securities has no obligation to update its opinion or the information in this report.

This report does not have regard to the specific investment objectives, financial situation and particular needs of any specific person. Accordingly,
investors are advised to make their own independent evaluation of the information contained in this report and seek advice from, amongst others,
tax, accounting, financial planner, legal or other business professionals regarding the appropriateness of investing in any s ecurities or the investment
strategies discussed or recommended in this report. Nothing in this report constitutes investment, legal, accounting or tax advice or a representation
that any investment or strategy is suitable or appropriate to your individual circumstances or otherwise represents a personal recommendation to
you. This report is not intended, and should not under no circumstances be considered as an offer to sell or a solicitation of anyoffer or a solicitation
or expression of views to influence any one to buy or sell the securities referred to herein or any related financial instruments.

Mercury Securities and its holding company, related companies, directors, employees, agents, associates and/or person connected with it may,
from time to time, hold any positions in the securities and/or capital market products (including but not limited to shares, warrants and/or derivatives),
trade or otherwise effect transactions for its own account or the account of its customers or be materially interested in any securitiesmentioned
herein or any securities related thereto, and may further act as market maker or have assumed underwriting commitment or deal with such securities
and provide advisory, investment, share margin facility or other services for or do business with any companies or entities mentioned in this report.
In reviewing the report, investors should be aware that any or all of the foregoing among other things, may give rise to realor potential conflict of
interests and should exercise their own judgement before making any investment decisions.

This research report is being supplied to you on a strictly confidential basis solely for your information and is made strictly on the basis that it will
remain confidential. All materials presented in this report, unless specifically indicated otherwise, are under copyright to Mercury Securities. This
research report and its contents may not be reproduced, stored in a retrieval system, redistributed, transmitted, or passed on, directly or indirectly,
toany person or published in whole or in part, or altered in any way, for any purpose.

This report may provide the addresses of, or contain hyperlinks to websites. Mercury Securities takes no responsibility for the content contained
therein. Such addresses or hyperlinks (including addresses or hyperlinks to Mercury Securities own website material) are provided solely for your
convenience. The information and the content of the linked site do not in any way form part of this report. Accessing such website or following such
link through the report or Mercury Securities’ website shall be at your own risk.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to the
laws of the jurisdiction in which you are located.

The views expressed in this research report accurately reflect the analyst’s personal views about any and all of the subject securities or issuers; and
no part of the research analyst’'s compensation was, is or will be, directly or indirectly, related to the specific recommendations or views expressed
in the report.
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