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Valuation / Recommendation 

Based on SOTP-derived target price of RM2.64, arriving mainly from 

EV/EBITDA valuation of 11x for Resorts World Genting, EV/EBITDA of 8x 

for Resorts World New York and EV/EBITDA of 9x for Genting UK, and with 

book valuation of Tranquility and Miami Herald Building, we initiate a HOLD 

call on Genting against the current market price of RM2.67. 

Investment Highlights 

Earnings recovery is intact.  The visitation for Genting Highlands has 

increased from 5.4m in 2Q22 to 6.0m in 3Q22, just short of the pre-covid 

visitations of slightly more than 6m per quarter. The incoming festival seasons 

in December and January will see its visitation number surpassing the pre-covid 

number of 6m for the next two quarters. However, EBITDA may be under 

pressure as management ramps up the theme park and hotel's capacities by hiring 

more staff and working longer hours. The EBITDA margin is likely to trend 

downward on higher visitations. 

Macau's concession is missed. The company has failed to secure a gaming 

licence in Macau, which would complete Genting’s ambitious plan to become a 

truly global gaming house. The news does not come as a surprise, as Genting is 

facing stiff competition from the existing operators and has not been investing 

greatly in Macau in the past. Genting will continue to find an opportunity to 

penetrate the lucrative China market, as it has only 1 million Chinese tourists out 

of the 24 million visitors per year to its Genting Highlands. 

Not attaching a premium. Genting is trading at a high FY23P/E of 38.1x with 

a 100% EPS growth rate. ROE has been dwindling as the overseas expansion has 

been in mature markets in developed countries. The consolidation is that earnings 

volatility has been reduced at the expense of lower returns and higher finance 

costs in the short-term.   As a result, despite maintaining monopoly and duopoly 

positions in Malaysia and Singapore, we do not assign Genting a premium rating.  

Risk factors. Key risks include (i) easing Chinese lockdown, which may 

increase visitation; (ii) faster-than-expected economic recovery; and (iii) the luck 

factor, which, depending on the customer mix, may result in business volatility.  

  

INVESTMENT STATISTICS FY20 FY21 FY22F FY23F FY24F 

Revenue (RM m) 4,529  4,157  8,622  9,569  9,918  

EBITDA (RM m) (485) 500  2,189  2,536  2,711  

EBITDA Margin (%) -10.7% 12.0% 25.4% 26.5% 27.3% 

Net profit (RM m) (2,362) (1,051) 202  405  505  

EPS (sen) -40.0 -16.8 3.5 7.0 8.7 

EPS growth (%) n.m n.m. n.m 100.2 24.7 

DPS (sen) 14.5 9.0 9.0 9.0 9.0 

Dividend Yield (%) 5.4% 3.4% 3.4% 3.4% 3.4% 

BVPS (sen) 263.5 244.6 255.8 271.8 289.6 

P/E (X) -6.7 -15.9 76.2 38.1 30.5 

P/BV (X) 1.01 1.09 1.04 0.98 0.92 

Net gearing (%) 60% 58% 63% 65% 67% 

ROE (%) -15.8% -7.6% 1.4% 2.6% 3.1% 

ROA (%) -8.3% -3.5% 0.7% 1.3% 1.5% 

 

 

 

Business Overview 

 

Genting Malaysia is involved in the leisure and 

hospitality business covering theme parks, 

gaming, hotels, seaside resorts and entertainment 

for over 50 years. It has 10,500 rooms across 

seven distinct hotels, Resorts World Genting is 

Malaysia's premier integrated resort destination.  
 

Stock Return Information 

FBM KLCI (pts) 1,488.80 

Expected Share Return (%) -1.1% 

Expected Dividend Yield (%) 3.4% 

Expected Total Return (%) 2.3% 

Share Information 

Market Cap (RM m) 15,182.8 

Issued Shares (m) 5665.2 

52W High (RM) 3.13 

52W Low (RM) 2.40 

Estimated Free Float (%) 49.8 

Beta vs FBM KLCI  0.86 

3-month Average Vol. (m) 191.5 

Top 3 Shareholders (%) 

Genting Bhd 49.4 

AIA Bhd 2.2 

BlackRock Inc 1.7 
 

Price Performance 1M 3M 12M 
 

Absolute (%) 
 

-1.1 
 

-10.1 
 

-3.9 
 

Relative to Index (%) 
 

1.9 
 

-1.5 
 

-0.5 
 

 

  

Source: Bloomberg 
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Earnings Forecast  (RM m) Dec FY20 FY21 FY22 FY23F FY24F 

Malaysia            3,133            1,517             5,190             6,044             6,346  

UK & Egypt                652             1,065             1,577             1,600             1,632  

US & Bahamas                605             1,324             1,625             1,700             1,700  

Properties                  75                 180                   90                   85                 100  

Investments & Others                  64                   71                 140                 140             140.0  

Revenue 4,529  4,157  8,622  9,569  9,918  

Adjusted EBITDA 350  727  2,414  2,775  2,876  

Pre-operating expenses (84) (121) (80) (80) 0  

Impairment losses (591) (241) (141) (150) (150) 

Gain on disposal of subsidiaries  0  184  6  6  0  

Others (161) (50) (10) (15) (15) 

EBITDA (485) 500  2,189  2,536  2,711  

Depreciation & Amortisation (1,119) (1,106) (1,200) (1,250) (1,300) 

EBIT  (1,604) (606) 989  1,286  1,411  

Interest income 84  24  23  1  0  

Interest expenses (332) (382) (597) (590) (590) 

Share of results in JV 0  0  0  0  0  

Share of results in Associate (285) (184) (190) (190) (190) 

Pre-tax profit  (2,138) (1,148) 225  507  632  

Taxation (224) 97  (22) (101) (126) 

Net Profit  (2,362) (1,051) 202  405  505  

Net Profit after MI (2,264) (947) 198  397  495  

 
     

Enlarged Shares (m) 5,660  5,636  5,665  5,665  5,665  

EPS (sen) -40.0 -16.8 3.5 7.0 8.7 

DPS (sen) 14.5 9.0 9.0 9.0 9.0 

BVPS (sen) 263.5 244.6 255.8 271.8 289.6 

 

 

Sum-of-Parts Valuation  

 

 

 

 

 

 

 

 

 

 

  

Company Method Value 

Resort World Genting EV/EBITDA of 10X       16,280  

Resort World New York EV/EBITDA of 8X          2,656  

Genting UK EV/EBITDA of 9X          3,618  

Tranquality  Book Value            515  

Maimi Herald Building Book Value            966  

Total Value       24,035  

Add : Net cash /(net debt)          9,100  

Equity Value        14,935  

Issued Shares          5,665  

Equity Value / Shares            2.64  

 

 

 

 

Sources: Mercury Securities, Company and Bloomberg 

Source: Mercury Securities, Company 



DISCLAIMERS AND DISCLOSURES 

 

Disclaimers  

This report is prepared primarily for the use of Mercury Securities’ clients in Malaysia and not for publication purposes, should not be 

reproduced, altered in any way, transmitted to, copied, or distributed to any other party in whole or in part in any form or manner 

without the prior express written consent of Mercury Securities. Mercury Securities, companies and individuals related to it accept no 

liability whatsoever for the actions of third parties in this respect. 

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be 

considered or intended as an offer to sell or a solicitation of an offer to buy the stocks or securities referred to in the report. Investors 

should note that the price, values, or fundamentals of any securities may fluctuate over time. Past performance of any securities may 

not be an accurate guide to its future performance.  

This report is not intended to provide personal investment advice and does not take into account the investment objectives, financial 

situation and risk appetite of persons who may receive or read this report. Investors are advised to trade at their own absolute discretion, 

and to seek financial, legal, and other pertinent professional advice regarding the appropriateness of investing in any securities or the 

investment strategies discussed or recommended in this report. 

Any information, views, opinions, recommendations, and advice in this report are given in good faith but without any legal 

responsibility or liability to Mercury Securities and connected parties. Information contained in this report has been obtained from 

public sources believed to be reliable, but such sources are not independently verified by Mercury Securities and consequently no 

representation is made as to the accuracy or completeness of this information, and it should not be relied upon as such. The views, 

recommendations and opinions in this research report are our own as of the date hereof and are subject to change without prior notice. 

Mercury Securities expressly disclaims any obligation to update or revise any views, recommendations, forward looking statements, 

and forecasts in a timely manner to reflect new information, events or circumstances after the date of this report publication or to reflect 

the occurrence of unanticipated events. Our views and recommendations are based on our own analysis of publicly available 

information. A subject company’s fundamentals and prospects are subject to various risks and uncertainties that could cause its actual 

performance to differ from our opinion. 

As such, Mercury Securities and its directors, officers, associates, connected parties and employees shall not be liable for any direct, 

indirect or consequential losses or damages that may arise from the use of or reliance on this research report.  

Disclosures  

Mercury Securities Sdn Bhd Registration No. 198401000672 (113193-W) is a Participating Organisation of Bursa Malaysia Securities 

Berhad and a principal holding a Capital Markets Services Licence (“CMSL”) issued by the Securities Commission (“SC”) of Malaysia. 

Its research analysts hold a Capital Markets Services Representative’s Licence (“CMSRL”). Principals holding a CMSL and 

representatives holding a CMSRL are regulated by SC in accordance with the Capital Markets and Services Act 2007 (“CMSA”). 

Mercury Securities, companies or individuals connected with it may have used research material before publication and may have 

positions in or may be materially interested in any stocks or securities in the markets mentioned. Some of the subject companies covered 

by Mercury Securities for research purposes may be a client of Mercury Securities in the past, current or may be a potential client in 

the future. Possible business dealings may include, but is not limited to share trading, market making, underwriting, corporate finance 

and corporate advisory services. 

  



RECOMMENDATION RATING 
 

Mercury Securities maintains a list of stock coverage. Stock can be added or dropped subject to needs with or without notice. Hence, 

the recommendation rating only applicable to stocks under the list. Stocks out of the coverage list will not carry recommendation rating 

as the analyst may not follow the stocks adequately.    

Mercury Securities has the following recommendation rating: 

 

BUY Stock’s total return is expected to be +10% or better over the next 12 months (including 

dividend yield)  

HOLD Stock’s total return is expected to be within +10% or -10% over the next 12 months 

(including dividend yield) 

SELL Stock’s total return is expected to be -10% or worse over the next 12 months (including 

dividend yield) 
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