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Valuation / Recommendation 

The leader of banking, the bellwether of the market, Maybank is benefitting 

from the economic resurgence with the GDP forecast by BNM of 5.5% in 2022 

and a 29% market share in deposits and financing. At the forefront of digital 

banking, having the best CASA ratio mix, stable Cost-Income ratio (CIR), and 

solid assets quality are the key attributes of the Group. Notably, the consistent 

dividend payout of 80% which translates into a dividend yield of 7%-8% per 

annum warrants a Buy recommendation based on a 9%-10% premium to the 

industry’s FY23 P/BV and P/E of 1.18x and 10.7x respectively.  

Investment Highlights 

Income and margin intact, MAE to fend off competition. Post pandemic, 

loan portfolios for retail (consumer, business-banking, SME) and non-retail 

showed notable improvements. NIM continues to expand following the OPR 

hike despite the downtick of the CASA mix. NOII should pick up in the 2nd 

half of 2022 with the uptick in capital market activities. Maybank launched its 

first ever MAE app embedded with a full-fledged e-wallet in October 2020. 

Since then, it has extended into the food delivery market, fending off 

competition against its peers and the pending five new digital bankers with its 

first mover advantage.  

Asset quality remained solid. Asset quality remained solid. With OPR 

expected to be 2.50%- 2.75% by year-end, a higher credit charge would induce 

additional delinquency, but the amount is small. The oil & gas sector only 

constitutes 3% of the total loans, 22% of it is in NPL. Nevertheless, the NPL is 

well provided for. The only possible shortfall in asset quality is in Indonesia 

operations, where loans were down -by 2% YoY and deposits down by -10% 

YoY in 1Q22. Maybank has attempted to cushion the impact of an interest rate 

hike by increasing market share in the mortgage market.    

Premium valuation is justified. Maybank is currently trading in line with the 

industry P/E and P/BV. Given its solid market leader position, best CASA mix 

franchise, surprising earnings beats, and strong dividend yield, a premium of 

9% - 10% are justifiable. We peg the target price at RM9.74 at a 9%-10% 

premium to industry FY23 P/E and P/BV.                                                                                            

Risk factors. Key risks include (i) a slowdown in Indonesia's operations (ii) 

larger-than-expected hikes in OPR (iii) deterioration in assets quality (iv) 

declining NIM margin, and (v) further slowdown in the capital market 

activities. 

INVESTMENT STATISTICS FY20 FY21 FY22F FY23F FY24F 

Total Income (RM m) 24,763 25,448 27,830 29,377 31,046 

Pre-tax profit (RM m) 8,657 10,887 12,669 13,319 13,835 

Core net profit (RM m) 6,720 8,096 9,350 9,830 10,210 

Core EPS (sen) 59.8 69.7 78.1 82.1 85.3 

EPS Growth (%)  -18.6% 16.5% 12.1% 5.1% 3.9% 

P/E (x) 14.9 12.8 11.4 10.9 10.5 

DPS (sen) 52.0 58.0 62.5 65.7 68.2 

Dividend yield (%) 5.8% 6.5% 7.0% 7.4% 7.7% 

BVPS (RM) 7.51 7.38 7.33 7.49 7.66 

P/BV (X) 1.19 1.21 1.22 1.19 1.16 

ROE (%) 8.1% 9.5% 10.8% 11.1% 11.3% 

ROA (%) 0.8% 0.9% 1.0% 1.1% 1.1% 

 

 

Business Overview 

 

Maybank is a holding company, engaging in 

providing financial products and services. The 
Company’s segment includes Group Community 

Financial Service, Group Global Banking, and Group 

Insurance and Takaful. 

 

Stock Return Information 

KLCI (pts) 1,487.37 

Expected Share Return (%) 9.2% 

Expected Dividend Yield (%) 7.4% 

Expected Total Return (%) 16.6% 

  

Share Information 

Market Cap (RM m) 106,772 

Issued Shares (m) 11,970 

52W High (RM) 9.18 

52W Low (RM) 7.87 

Estimated Free Float (%) 35.6 

Beta vs FBM KLCI  0.91 

3-month Average Vol. (m) 147.7 

  

Top 3 Shareholders (%) 

Amanah Saham Nasional Bhd 39.35 

Employees Providend Fund Board 13.08 

Yayasan Pelaburan Bumiputra 6.95 

  
 

Price Performance 1M 3M 12M 
 

Absolute (%) 
 

0.8 
 

-1.0 
 

8.6 
 

Relative to Index (%) 
 

-0.4 
 

2.6 
 

10.9 
 

 

  

Source: Bloomberg 
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Profit and Loss - December (RM m) FY20 FY21 FY22F FY23F FY24F 

Net interest income  11,090  12,034  13,204  14,108  15,070  

Non-interest income  7,537  5,842  6,426  7,069  7,775  

Islamic operations 6,136  7,573  8,200  8,200  8,200  

Total Income 24,763  25,448  27,830  29,377  31,046  

Overhead expenses (11,222) (11,519) (12,190) (12,955) (13,971) 

Loan loss provision (4,599) (2,659) (2,572) (2,702) (2,840) 

Others (286) (385) (400) (400) (400) 

Pre-tax profit  8,657  10,887  12,669  13,319  13,835  

Taxation (1,938) (2,565) (3,041) (3,197) (3,320) 

Minority interest  (238) (225) (279) (293) (304) 

Net profit  6,481  8,096  9,350  9,830  10,210  

Exceptional 240 0 0 0 0 

Core net profit 6,720 8,096 9,350 9,830 10,210 

 

Peers Comparison 

 

 

 

 

 

 

 

 

 

 

 

  

Bank  Price Market Cap P/E P/E  P/BV P/BV DY DY ROE ROE 

  (RM) (bn) (x) (x) (x) (x) (%) (%) (%) (%) 

    (21/8) FY22 FY23 FY22 FY23 FY22 FY23 FY22 FY23 

CIMB  5.42           55,400  12.0 8.7 0.90 0.85 4.9 7.0 7.5 10.1 

Hong Leong Bank 20.86           42,747  13.4 11.5 1.39 1.30 3.3 3.8 10.7 11.7 

Public Bank 4.61           89,483  15.9 13.7 1.76 1.68 3.5 4.3 11.4 12.6 

Maybank 8.92         106,772  11.4 10.9 1.22 1.19 7.0 7.4 10.8 11.1 

RHB  5.88           24,355  8.8 7.6 0.85 0.83 7.7 8.5 9.6 11.1 

Weighted Average =           318,758  12.5 10.7 1.23 1.18 5.2 6.1 10.0 11.2 

 

 

 

 

Sources: Mercury Securities, Company and Bloomberg 

Source: Mercury Securities, Company 



DISCLAIMERS AND DISCLOSURES 

 

Disclaimers  

This report is prepared primarily for the use of Mercury Securities’ clients in Malaysia and not for publication purposes, should not 

be reproduced, altered in any way, transmitted to, copied, or distributed to any other party in whole or in part in any form or manner 

without the prior express written consent of Mercury Securities. Mercury Securities, companies and individuals related to it accept no 

liability whatsoever for the actions of third parties in this respect. 

This research report is prepared for general circulation and for information purposes only and under no circumstances should it be 

considered or intended as an offer to sell or a solicitation of an offer to buy the stocks or securities referred to in the report. Investors 

should note that the price, values, or fundamentals of any securities may fluctuate over time. Past performance of any securities may 

not be an accurate guide to its future performance.  

This report is not intended to provide personal investment advice and does not take into account the investment objectives, financial 

situation and risk appetite of persons who may receive or read this report. Investors are advised to trade at their own absolute 

discretion, and to seek financial, legal, and other pertinent professional advice regarding the appropriateness of investing in any 

securities or the investment strategies discussed or recommended in this report. 

Any information, views, opinions, recommendations, and advice in this report are given in good faith but without any legal 

responsibility or liability to Mercury Securities and connected parties. Information contained in this report has been obtained from 

public sources believed to be reliable, but such sources are not independently verified by Mercury Securities and consequently no 

representation is made as to the accuracy or completeness of this information, and it should not be relied upon as such. The views, 

recommendations and opinions in this research report are our own as of the date hereof and are subject to change without prior notice. 

Mercury Securities expressly disclaims any obligation to update or revise any views, recommendations, forward looking statements, 

and forecasts in a timely manner to reflect new information, events or circumstances after the date of this report publication or to 

reflect the occurrence of unanticipated events. Our views and recommendations are based on our own analysis of publicly available 

information. A subject company’s fundamentals and prospects are subject to various risks and uncertainties that could cause its actual 

performance to differ from our opinion. 

As such, Mercury Securities and its directors, officers, associates, connected parties and employees shall not be liable for any direct, 

indirect or consequential losses or damages that may arise from the use of or reliance on this research report.  

Disclosures  

Mercury Securities Sdn Bhd Registration No. 198401000672 (113193-W) is a Participating Organisation of Bursa Malaysia 

Securities Berhad and a principal holding a Capital Markets Services Licence (“CMSL”) issued by the Securities Commission (“SC”) 

of Malaysia. Its research analysts hold a Capital Markets Services Representative’s Licence (“CMSRL”). Principals holding a CMSL 

and representatives holding a CMSRL are regulated by SC in accordance with the Capital Markets and Services Act 2007 (“CMSA”). 

Mercury Securities, companies or individuals connected with it may have used research material before publication and may have 

positions in or may be materially interested in any stocks or securities in the markets mentioned. Some of the subject companies 

covered by Mercury Securities for research purposes may be a client of Mercury Securities in the past, current or may be a potential 

client in the future. Possible business dealings may include, but is not limited to share trading, market making, underwriting, 

corporate finance and corporate advisory services. 

  



RECOMMENDATION RATING 
 

Mercury Securities maintains a list of stock coverage. Stock can be added or dropped subject to needs with or without notice. Hence, 

the recommendation rating only applicable to stocks under the list. Stocks out of the coverage list will not carry recommendation 

rating as the analyst may not follow the stocks adequately.    

Mercury Securities has the following recommendation rating: 

 

BUY Stock’s total return is expected to be +10% or better over the next 12 months (including 

dividend yield)  

HOLD Stock’s total return is expected to be within +10% or -10% over the next 12 months 

(including dividend yield) 

SELL Stock’s total return is expected to be -10% or worse over the next 12 months (including 

dividend yield) 

 

 

 

 

 

Published and printed by: 

MERCURY SECURITIES SDN BHD  

Registration No. 198401000672 (113193-W) 

L-7-2, No 2, Jalan Solaris, Solaris Mont' Kiara, 50480 Kuala Lumpur 

Telephone: (603) - 6203 7227 Website: www.mercurysecurities.com.my  

Email: mercurykl@mersec.com.my  

 

 

 


