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Business Overview

We have a SUBSCRIBE recommendation on YX Precious Metals Bhd with a
target price of RM0.34 based on FY23F EPS of 2.4 sen and a PE of 14.3x which
is a 40% discount to the industrial sector 5-year average PE. We like the stock for
its attractive expansion plans, and cheap valuations. The target price represents a
potential return of 21.4% over the IPO price.

YXPM is involved in wholesaling, design, and
manufacturing of gold jewellery. The company also offers
other related products and services including sale of scrap
and pure gold bars, manufacture of silver chains, and
provision of refining services for precious metals.

Investment Insights

Listing Details

One-stop supply centre for gold jewellery. The company has more than 12,000
stock keeping units (SKUs), better positioned to meet varying customer demands.
YXG also offers customers the option to purchase gold jewellery in small
quantities with a mix of different designs, offering convenience for small retailers.
This enables the company to cultivate customer loyalty, retain an established
customer base and attract new customers. As of 2021, the company managed to
secure a market share of 6.1% and 1.8% from the jewellery wholesale and
manufacturing industry in Malaysia.
Upgrading and expansion of facilities. The company intends to purchase 2
robotic arms, 2 industrial wax 3D printers, 1 chain cutting machine, and 1 5-axis
CNC cutting machine over the next 24 months. The additional machinery and
equipment will improve the company’s production efficiency, reduce wastage of
materials, and reduce production time.
The company also plans to expand the range of in-house design and manufacturing
of hollow gold jewellery. With the new equipment and machinery, this enables
YXPM to better serve customers demands, mainly jewellery retailers who intend
to target a wider cross section end-consumer.
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Experienced management team. The company has an experienced management
team spearheaded by MD Ng Sheau Chyn who has more than 30 years of
experience in the jewellery industry.
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Free Float

30.0%

35.4

P/E (FY21)

14.7x

Major Shareholders
Tomei

70.00%

TFC

2.28%

TBSB

0.71%
(RM m)

Purchase of machineries and equipment
(Within 24 months)
Expansion and upgrading of operational
facilities (within 24 months)
Working capital (within 12 months)

11.2%

14.1%

66.7%

Purchase of machineries and equipment
Expansion and upgrading of operational
facilities

Listing expenses
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2.5

3.5

8.0%

Working capital

4.4

20.9

Listing expenses (3 month)

Risk factors. (1) Fluctuation in global gold prices.
INVESTMENT STATISTICS
Revenue (RM m)
EBITDA
EBITDA Margin (%)
PAT
EPS (sen)
EPS Growth (%)
BV Per Share (sen)
PE (x)

170

-

Post Listing

Utilization of IPO Proceeds

Diversified market reach and strong customer base. The company has
approximately 315 customers as of FYE 2021, spanning across markets in
Malaysia, and export markets such as Singapore, Germany, Myanmar, and Hong
Kong. In FYE 2021, approximately 98.0% or 310 customers are resellers, 2% or
5 customers are jewellery manufacturers, and 79% or 250 customers have a longstanding relationship with YXPM for more than 6 years.
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(m)

Total (m)

(%)

(i)

Malaysian Public via Balloting

-

18.6

18.6

5.0%

(ii)

Eligible Directors and employees as well as persons who have contributed to the
success of the Group

-

11.2

11.2

3.0%

(iii)

Private placement to Bumiputera investors approved by MITI

-

46.5

46.5

12.5%

(iv)

Private placement to selected investors

-

16.8

16.8

4.5%

(v)

Entitled Shareholders of Tomei

-

18.6

18.6

5.0%

Total

-

111.6

111.6

30.0%

Source: Company

Group structure post listing
YXPM

YXG
100.0%

Source: Company

GPM
100.0%

EASB
100.0%

GRSB
100.0%

DISCLAIMERS AND DISCLOSURES
Disclaimers
This report is prepared primarily for the use of Mercury Securities’ clients in Malaysia and not for publication purposes, should not be
reproduced, altered in any way, transmitted to, copied, or distributed to any other party in whole or in part in any form or manner
without the prior express written consent of Mercury Securities. Mercury Securities, companies and individuals related to it accept no
liability whatsoever for the actions of third parties in this respect.
This research report is prepared for general circulation and for information purposes only and under no circumstances should it be
considered or intended as an offer to sell or a solicitation of an offer to buy the stocks or securities referred to in the report. Investors
should note that the price, values, or fundamentals of any securities may fluctuate over time. Past performance of any securities may
not be an accurate guide to its future performance.
This report is not intended to provide personal investment advice and does not take into account the investment objectives, financial
situation and risk appetite of persons who may receive or read this report. Investors are advised to trade at their own absolute discretion,
and to seek financial, legal, and other pertinent professional advice regarding the appropriateness of investing in any securities or the
investment strategies discussed or recommended in this report.
Any information, views, opinions, recommendations, and advice in this report are given in good faith but without any legal
responsibility or liability to Mercury Securities and connected parties. Information contained in this report has been obtained from
public sources believed to be reliable, but such sources are not independently verified by Mercury Securities and consequently no
representation is made as to the accuracy or completeness of this information, and it should not be relied upon as such. The views,
recommendations and opinions in this research report are our own as of the date hereof and are subject to change without prior notice.
Mercury Securities expressly disclaims any obligation to update or revise any views, recommendations, forward looking statements,
and forecasts in a timely manner to reflect new information, events, or circumstances after the date of this report publication or to
reflect the occurrence of unanticipated events. Our views and recommendations are based on our own analysis of publicly available
information. A subject company’s fundamentals and prospects are subject to various risks and uncertainties that could cause its actual
performance to differ from our opinion.
As such, Mercury Securities and its directors, officers, associates, connected parties and employees shall not be liable for any direct,
indirect, or consequential losses or damages that may arise from the use of or reliance on this research report.
Disclosures
Mercury Securities Sdn Bhd Registration No. 198401000672 (113193-W) is a Participating Organisation of Bursa Malaysia Securities
Berhad and a principal holding a Capital Markets Services Licence (“CMSL”) issued by the Securities Commission (“SC”) of Malaysia.
Its research analysts hold a Capital Markets Services Representative’s Licence (“CMSRL”). Principals holding a CMSL and
representatives holding a CMSRL are regulated by SC in accordance with the Capital Markets and Services Act 2007 (“CMSA”).
Mercury Securities, companies or individuals connected with it may have used research material before publication and may have
positions in or may be materially interested in any stocks or securities in the markets mentioned. Some of the subject companies covered
by Mercury Securities for research purposes may be a client of Mercury Securities in the past, current or may be a potential client in
the future. Possible business dealings may include, but is not limited to share trading, market making, underwriting, corporate finance
and corporate advisory services.

RECOMMENDATION RATING
Mercury Securities maintains a list of stock coverage. Stock can be added or dropped subject to needs with or without notice. Hence,
the recommendation rating only applicable to stocks under the list. Stocks out of the coverage list will not carry recommendation rating
as the analyst may not follow the stocks adequately.
Mercury Securities has the following recommendation rating:

BUY

Stock’s total return is expected to be +10% or better over the next 12 months (including
dividend yield)

HOLD

Stock’s total return is expected to be within +10% or -10% over the next 12 months
(including dividend yield)

SELL

Stock’s total return is expected to be -10% or worse over the next 12 months (including
dividend yield)
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