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Buying flourishes ...It was by far one of the better days for M 45 (035)

market participants in a long while as the key index gained
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beaten down stocks as well as interest on blue chips. The
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Pre Budget rally beckons? ... Yesterday’s runup is IRCB 0.155 0.005

certainly encouraging as it helped to break the bearish spell
that has plagued the market for the past month. It has also
raised hopes for a pre Budget rally as buying interest is
returning.

All information, views and advice are given in good faith but without legal responsibility. Mercury Securities Sdn. Bhd. or companies or
individuals connected with it may have used research material before publication and may have positions in or may be by materialy interested
in any stocks in the markets mentioned. Strictly for internal circulation only.



I NI Mercury Securities Sdn Bhd Page 2/6 Oct 2011

Current Stock Review

Trading Buy on weakness- DRB Hicom Bhd.
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Chart wise:
DRB Hicom Bhd (1619) — Industrial Products— RM 1.69.

DRB Hicom’s share price has been on the downtrend since forming a double top four to five
months ago. Its downtrend is also in a channel formation and the falls has brought the stock to
near its RM1.70 level. However, there seems to be support as there is not much selling
momentum seen at the current share price level.

The slight recovery has also helped its momentum indicators to turn up, especially the oversold
stochastic. This may be a prelude for further recoveries in the short-term, but the upsides do not
appear strong for now and the candle may continue to track the short-term downtrend line. Still,
this provides Trading buy on weakness opportunities so long as it stays above the trendline. The
resistance is RM1.80. The support, meanwhile, is at RM1.65.
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